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Business Expectations Survey

SUMMARY

Respondent firms expressed optimism about the overall macroeconomy, which
may be attributed to their positive outlook on Exchange rate.

Business Outlook

The overall confidence index (Cl) on the macroeconomy indicated that
businesses were optimistic in February 2025.

Overall Business Outlook on the Macroeconomy

Current Next Next 3 Next 6
Month Month Months Months

e All the sectors expressed optimism in February 2025, with the
Industry Sector recording the highest optimism

The Mining & Quarrying; Electricity, Gas & Water Supply Sector
e indicated the highest expansion plan for March 2025.

e Respondent firms expect the Naira to appreciate across all the
reviewed periods




icient
ly

e The overall capacity utilization improved in February 2025 with
the Construction sector leading.

e All three broad sectors expressed optimism on the
macroeconomy in the review month.

Respondent firms were optimistic that the volume of business
e activity in March, May and August 2025 would be favorable.

e All sectors reported a positive outlook for employment and

expansion for all the periods under review.




Business Outlook
by Broad Sector

All the sectors expressed optimism on the business outlook of the macroeconomy.
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Fig 1: Business Outlook Index on the Macroeconomy by Broad Sector Contribution




Business Confidence Index
by Sector

All Sectors expressed optimism on own operations in the review month.
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Fig 2: Business Confidence Index on Own Operations by Sector



Business Confidence
Own Operation (National)

The outlook of respondents on Volume of Total Order and the Volume of Business
Activity were positive in the review month.
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Fig 3: Business Confidence Index by Selected Indices

Volume of Business Activity

Respondents expressed optimism on volume of business activity for the next
month and subsequent periods under review.
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Fig 4: Business Confidence Index on Volume of Business Activity: Next Month,
Next 3 months & Next 6 Months






Employment and Expansion Plan

In line with the favorable expectations, businesses hope to employ more workers in
the month of March 2025.

An analysis of the Sectors showed that #
the Construction sector had the highest
prospect for employment while Mining
and Quarrying sector had the highest
prospect for expansion in March 2025.

23.6 765

Employment Expansion

| Expansion

I Employment

Manufacturing Construction Mi”inf? & Agriculture Market Services Non-Market
Quarrying: Services
Electricity, Gas &
Water Supply

Fig 5: Employment and Expansion Outlook Index on Own Operations by Sector

10



Business Constraints

Respondents identified High interest rate, Insecurity, Insufficient power supply,
High taxes, Financial problems and High bank charges as top business constraints
for February 2025.

Fig 6: Business Constraints




) Expectations on Exchange Rate and Borrowing Rate

Respondents expect the naira to appreciate across all the review periods. They also anticipate that

the borrowing rate will rise across all the review periods.
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Fig 7: Expectations on Exchange rate and Borrowing (Current month)
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Macroeconomic Outlook
By Region

The outlook on the macroeconomy for the current month is driven by respondents
from all regions except the Southeast.
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57.2%

Overall

The Construction sector
recorded the highest capacity

utilization in the review month.
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TABLE 1: BUSINESS EXPECTATIONS SURVEY (NATIONAL)
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L. TABLE 1- BUSINESS EXPECTATIONS SURVEY [MATIONAL)
Year
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Table 2

BUSINESS EXPECTATIONS SURVEY (GEQ-POLITICAL ZONES)

Zones
JANUARY 2025 Overall SW 55 SE NW NC NE
1. Overall Business Qutlook on the Macroeconomy
Confidence Index: All Sectors
Current Month 19.7 0.2 128 0.5 233 178 3.7
Next Month 5.0 Hs 185 105 30.8 78 237
Next 3 Months EYi 0L 76 15.0 45.5 405 147
Next 6 Manths 2.5 163 329 135 47.8 500 511
2. Business Outlook Index on the Macroeconomy by Sector: Current Month
Industrial Sector of which: 21.8 134 167 9.1 26,9 237 391
Manufacturing n2 102 1.1 12.8 1.2 122 40.0
Construction 3.6 4535 0.0 -16.7 0.8 250 186
Mining & Quarrying; Electricity, Gas & Water Supply 8.0 0.0 <333 0.0 d5.5 500 50.0
dgriculture ne 234 121 4.3 8.4 1312 443
Services Sector of which: 18.1 118 110 4.0 19.0 17.2 374
Market Services 09 B0 131 53 o ns 365
Non-Markiet Services 10.5 17.5 3.1 -34.3 10.0 8.5 335
3. Business Outlook Index on the Macroeconomy by Sector: Next Month
Industrial Sector of which: 326 420 288 20.0 8.7 278 215
Manufacturing 315 0.8 ile 213 4.7 24.7 ano
Coanstruction 382 b6 0.0 333 46.2 417 143
Mining & Quarrying; Electricity, Gas & Water Supply 0.0 133 113 -50.0 £3.6 50.0 0.0
Agriculture 0.0 165 121 110 3133 kL] 186
Services Sector of which: B2 s 165 4.0 5.0 32 44
Market Services .7 24 180 145 8.0 362 135
Non-Market Services 13.6 158 125 -304 16.0 203 26.3
4. Business Outlook Index on the Macroeconomy by Sector: Next 3 Months
Industrial Sectar of which: 42.5 5LE 303 17 43.6 464 44.%
Manufactunng 2.0 520 98 149 474 444 487
Construction 455 455 50.0 167 538 583 186
Mining & Quarrying; Electricity, Gas & Water Supply an 667 0.0 -50.0 63.6 50.0 500
Agriculture us3 73 182 152 50.6 385 45.7
Services Sector of which: 3.7 329 305 g2 41.0 39.2 439
Market Services 40.5 45 328 263 45.3 433 412
Non-Market Services 6.5 8.1 218 -17.4 28.0 305 50.0
5. Business Outlook Index on the Macroeconomy by Sector: Next 6 Months
industrial Sector of which: a2 L 364 3.6 S04 526 536
Manufacturing 2.7 531 il6 6.4 a7.4 519 550
Construction 473 55 500 313 46.2 583 288
Mining & Quarrying; Electricity, Gas & Water Supply 6.0 3.3 100.0 -50.0 81.8 50.0 100.0
Apsiculture 459 416 18 304 51.9 56.0 54.3
Services Sector of whidh: 0.1 4“6 318 15.2 4.5 45.7 480
Market Services 4.1 50.7 344 237 43.0 496 19,4
Non-Market Services 9.2 538 215 -13.0 .0 373 447
6. Business Confidence Index on Own Operations : Current Month
Industrial Sector of which: 6.8 125 9.1 -18.2 1.7 93 6.1
Manufacturing 6.8 112 123 -19.1 4.2 86 oo
Construction 18 73 0.0 -16.7 -15.4 16.7 -14.3
Mining & Quarrying; Electricity, Gas & Water Supply 16.0 0.0 -333 0.0 36.4 0.0 50.0
Agriculture 86 13 152 -3.2 9.9 56 357
Services Sector of which: 43 57 5.2 -182 0.5 48 236
Market Services 4.6 03 4.1 -15.8 0.0 4.7 21.2
Nan-Market Services 3.1 <53 9.4 -26.1 2.0 5.1 289
7. Business Outlook Index on Own Operations : Current Month
Walume of Business Activity Index 37 45 2.4 -175 4.0 1.6 154
Velume of Total Order Book Index 59 6.8 24 -14.5 1.8 32 27.5
Credit Access Index 88 63 44 -17.5 8.5 -12.0 -08
Financial Condition Index 04 16 -35 -135 33 56 187
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8. Business Outlook Index on Own Operations : Next Month
Volume of Business Activity (ndex 8.7 325 294 45 5.0 57 412
Employment Outlook Index 15.5 172 12.2 25 10.5 15.0 34.0
9. Business Qutlook Index on Own Operations : Next 3 Months
WValume of Business Activity Index 7.1 453 36.0 280 378 353 35.1
Employment Outleok index 8.2 28 133 8.0 15.3 1.2 133
10, Business Outlook Index on Own Operations : Next & Months
Valume of Business Activity Index 42.6 495 385 265 44.5 438 45.0
Employment Outlook Index 8.3 312 189 155 8.8 8.7 0.8
11. Employment Outlook Index on Own Operation by Sector: Next Month
Industrial Sector of which: 16.8 1BE 16.7 1.8 16.0 12.4 333
Manufacturing 1p.4 184 158 21 147 T4 40.0
Construction H.b 364 333 0.0 23.1 50.0 -28.6
Mining & Quarrying: Electricity, Gas & Water Supply 20 -33.3 0.0 -100.0 18.2 00 50.0
Agriculture 16.9 165 a.1 0.0 18.5 17.6 129
Serviees Sector of which: 14.3 176 117 6.1 4.0 15.1 5.0
Market Services 14.8 184 115 10.5 6.0 15.0 329
Non-Market Services 12.8 158 125 B.7 -20 153 38.5
12. Employment Outlook Index on Own Operation by Sector: Next 3 Manths
industrial Sector of which: 9.3 50 136 55 n7 175 132
Manufacturing 17.1 224 105 ik 17.9 123 5.0
Construction 36,4 455 50.0 0.0 385 58.3 0.0
Mining & Quarrying: Electricity, Gas & Water Supply 0.0 33 0.0 -100.0 45.5 0.0 50.0
Services Sector of which: 0.6 185 187 8.7 14.8 175 18.6
Agriculture 16.4 na 104 91 11.0 2.0 0.3
Market Services 7.0 B35 10.7 13.2 12.7 a4 165
Non-Market Services 14.8 1.1 9.4 4.3 6.0 169 8.9
13, Employment Outlook Index on Own Operation by Sector: MNext 6 Manths
industrial Sector of which: 3.1 59 197 0o 0.3 e 3.9
Manufacturing 21.9 245 140 43 7.4 182 333
Construction 30.9 455 6o.7 0.0 3.5 250 0.0
Mining & Quarrying: Electricity, Gas & Water Supply z.0 0.0 3313 -100.0 45.5 5.0 100.0
Agriculture 3 46 164 26.3 1.3 199 6.5
Services Sector of which: 5 137 164 122 a0 301 382
Market Services 7.3 36 164 263 13 199 6.5
Non-Market Services 28.0 316 188 87 4.0 30.5 42.1
14, Business with Expansion Plans (in per cent): Next Month
Industrial Sector of which: 5.2 481 324 50.0 55.6 51.% BL4
Manufacturing 52.3 457 300 480 50.0 533 B38
Construction 57.1 625 66.7 333 80.0 15.0 60.0
Mining & Quarrying; Electricity, Gas & Water Supply 76.5 100.0 0.0 100.0 T8 6.7 100.0
Agriculture 5.0 560 750 58.1 721 67.8 841
Serviees Sector of which: 7.7 55.0 536 404 54.6 716 64.9
Market Services 59.6 (%] 530 45.2 6.2 742 52.9
Non-Market Services 53.0 379 556 200 8.2 66.7 B8
15. Business Constraints: Current Month
High Interest Rate 5.0 728 745 55 669 7687 79.2
Unclear Economic Laws 671.5 LT3 710 74.0 6.8 702 blLo
Lack of Equipment 50.6 433 55.8 56.0 45.4 531 55.3
Insufficient/Low Demand 57.0 554 626 615 55.9 S48 4.6
Actess to Credit €0.2 623 B4.0 64.5 481 624 63.0
Financizl Problems £8.5 6.2 712 76.0 B1.6 715 68.9
Competition 43.9 156 554 57.3 LER 46.9 452
Labar Problems 4.6 327 481 500 41.5 445 437
Lack of Materials input 5.0 469 551 550 45.1 536 53.4
Unfavourable Political Climate 6810 534 b4.0 L5 58.3 B3.1 B0.9
Unfavourable Economic Climate 66.6 63.7 69.1 745 8.1 67.6 64.9
Insufficient Power Supply 73.8 736 778 8L3 2.0 7LE 9.3
Lack of knowledge/training 3.6 134 478 48.0 LR 456 45.4
Poor infrastructure 6.8 50.6 693 66.0 62.3 630 56.1
Insecurity 79 723 753 B35 7.0 763 65.1
High bank charges &6 704 B7.5 730 B3.0 BE.6 5.3
High/mulitple taxes 7.0 %7 731 753 63.0 765 70.4
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16, Business Expectation Index on Selected Economic Indicators: Current Meonth
N/S Exchange Rate 9.8 139 -17 7.0 15.0 32 30.2
Borrowing Rate 12.3 18.6 118 -1.5 8.5 136 218
17. Business Expectation Index on Selected Economic Indicators: Next Manth
N/ Exchange Rate 13.4 191 03 4.0 18.3 163 25
Borrowing Rate 11.3 134 126 10.0 9.8 15.2 £.5
18. Business Expectation Index on Selected Economic indicators: Next 3 Months
N/ Exchange Rate 215 %4 5.9 3.0 28.00 249 359
Borrowing Rate 13.9 10.2 133 Fi ) 1050 182 26.0
19, Business Expectation Index on Selected Economic Indicators: Mext & Months
N/5 Exchange Rate 2.7 3429 12.6 40 5.8 369 424
Barrowing Rate 12.0 10,47 9.8 6.5 11.5 14.4 18.7
20. Business Qutlook on the Macroaconomy by Type of Business: Current Month
Importer 3.1 194 105 -24.1 2.1 298 50.0
Exporter 464 X3 368 375 5.0 300 B8
Baoth Importer and Exporter 3.4 ME 132 -7 ils 150 46,6
Neither Importer nor exporter 13.7 168 9.8 39 15.5 138 17.3
21. Business Qutlook on the Macroeconomy by Type of Business: Next Month
Importer 21.4 Bs 211 133 1.8 234 339
Exparter 13.4 421 53 50 33.3 40.0 -5
Both Importer and Exporter 23 82 263 33 370 322 370
Neither [mporter nor exporter 2.7 M1 131 126 us 255 25.0
22. Business Qutlook on the Macroaconomy by Type of Business: Next 3 months
Importer ir.b 418 342 6.9 8.6 465 571
Exporter a0 42.1 6.3 50.0 a1.7 60.0 17.2
Both Imperter and Exporter 372 40.2 3248 0.0 41.7 405 52.1
Neither Importer nor exporter 38.5 40.8 23.5 233 53.9 388 404
23, Business Qutlook on the Macroeconomy by Type of Business: Next & months
Impaorter 40.3 453 355 -13.8 382 511 518
Exporter a5.4 £ h i1 s0.0 s8.3 60.0 55.2
Both Importer and Exporter 45,2 478 40.8 15.0 .7 55.4 589
Neither Imperter nor exporter 41.3 453 8.8 17.5 53.4 459 44.2
24, Business Outlook on the Macroeconomy by Size of Business: Current Month
Miero (1-9) 8.3 175 4.0 -15.0 19.7 34 304
Small (10— 43} 1.0 n2 153 22 204 263 34.0
Medium (50— 155) 7.1 g 14 9.5 6.7 236 8.4
Large (200 & more] n.a2 156 133 286 28.8 220 50.0
25. Business Outlook on the Macroeconomy by Size of Business: Next Manth
Micro (1-9) 0.7 184 12.9 3.3 4.1 171 457
Small (10-49) 2.0 %4 106 132 26.1 314 87
Medium (50 - 198) 1.5 24 300 18.0 5.0 315 23.2
Large (200 & morel FL .4 333 429 8.5 380 55.6
26. Business Outleok on the Macroeconomy by Size of Business: Mext 3months
Micre (1-9) 33.5 R 87 -1.7 54,9 316 52.2
small (10-45) 7 B84 125 198 a1.4 458 388
Medium (50-199) 439 438 414 286 458 4439 47.4
Large (200 & more} 42.3 459 333 14.3 44.2 44.0 38.8
27. Business Outloak on the Macroeconomy by Site of Business: Mext & months
Micro (1-9) 40,58 481 287 a3 53:5 478 54.3
Small {10- 45) &1 374 235 9.9 4240 56.8 485
Madium {50~ 199) 43.0 8.7 485 6.2 55.0 438 53.7
Larga (200 & more} 464 54.7 36.7 2848 40.4 50.0 44.4
28. Percentage Distribution of Respondent Firms by Type of Business
Importer 15.3 175 133 145 13.8 126 1.4
Exparter 51 5.0 6.6 4.0 0 27 111
Both Importer and Exporter 30.2 06 6.6 300 318 324 7.9
Neither Importer nor exporter 43.3 459 53.5 51.5 51.5 52.4 38.7
29, Percentage Distribution of Respondent Firms by Employment Size
Micro {1-9) 6.8 B 53 300 178 31 i3
Small (10— 49) LI B 97 4535 183 12 E:]
Medium (50~ 155) 7.3 ns W5 210 30.0 n 38
Large (200 & more] 1.6 168 105 is 3.0 13 7
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Data and Method

The Business Expectations Survey (BES) is a monthly survey of leading firms drawn
from Business Establishment updated frames of Central Bank of Nigeria and the
National Bureau of Statistics. The BES result provides advance indication of change
in the overall business activity in the economy.

The February 2025 Business Expectations Survey (BES) was conducted from
February 10 to 14, 2025 with a sample size of 1,900 business enterprises across
Nigeria. The survey achieved a response rate of 99.7%, covering three key sectors:
Industry, Services, and Agriculture.

Disclaimer

The BES report provides the views of the respondents and does not in any way
represent the view of the Central Bank of Nigeria. As such, the CBN cannot be held
liable for any action taken based on the responses provided in this survey.

For further information, please contact:

The Director,
Statistics Department
Central Bank of Nigeria

umokpanachi@cbn.gov.ng

For data, please contact:
Ipocheuje@cbn.gov.ng
bsfalade@cbn.gov.ng
domimiko@cbn.gov.ng

uajayi@cbn.gov.ng




