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Despite the dwindling crude oil price in the international
market, shortage of foreign exchange, inflationary
pressures, and unstable macroeconomic environment,
monetary policy remained tight in October 2016. The major
monetary aggregates grew in October 2016. The increase
in broad money supply(Mz) above the preceeding month
level was due to the rise in net domestic credit fo the
economy. The increase in narrow money supply (Mi),
reflected the growth in it's currency outside banks and
demand deposit component. Also, reserve money (RM)
rose compared with its level in the preceding month.

Tight liquidity condition subsisted in the money market. As a
result, Banks' deposit and lending rates frended upward in
the review month. The spread between the weighted
average term deposit and maximum lending rates
narrowed by 0.40 percentage point in October, 2016.
Similarly, the spread between the average savings deposit
and average maximum lending rates, contracted by 0.18
percentage point.

Available data indicated that the total value of money
market assets outstanding increased due, largely, to the 1.4
per cent rise in FGN Bonds. Activities on the Nigerian Stock
Exchange were bearish in October 2016.

Available data also indicated that federally-collected
revenue in October 2016, fell below the level in September
2016, due to decline in both oil and non-oil receipfts (gross).
Federal Government retained revenue and estimated
expenditure for October 2016 were N283.00 bilion and
N462.50 billion, respectively, and resulted in an estimated
deficit of N179.51 billion.

Farming activities in the country during the review period
were dominated by bumper harvest as a result of a
favourable weather conditions in the previous months as
well as the use of early maturing seeds. In the livestock sub-
sector, farmers engaged in the breeding of poultry and
migration of caftle to green pastures. Domestic crude oil
production was estimated at 1.65 million barrels per day
(mbd) or 51.15 million barrels, while crude oil export stood at
1.20 mbd or 37.20 mb per month. The spot price of Nigeria’s
reference crude, the Bonny Light (37° API), rose by 4.2 per
cent, compared with the level in the preceding month.

Headline inflation rate, on a year-on-year basis, was 18.3
per cent in October 2016 and 14.2 per cent on a 12-month
moving average basis.
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Persistent low crude oil prices and shortfall in domestic oil
output due to the vandalism of pipelines, continued to
impact negatively on the performance of the external
sector. Hence, foreign exchange inflow and outflow
through the CBN fell below the levels in the preceding
month. Also, the shift fo a flexible exchange regime, on
June 20t 2016 coupled with shortage of foreign exchange
supply and reduced intervention by the CBN in the inter-
bank foreign exchange market led to the depreciation of
the naira. Gross external reserves rose marginally by 0.04 per
cent in October 2016.

Other major international economic developments and
meetings of importance to the domestic economy during
the review period included: The 2016 Annual Meetings of
the Board of Governors of the World Bank Group (WBG)and
the International Monetary Fund (IMF); and the Inter-
Governmental Group of Twenty-Four (G-24) on International
Monetary Affairs and Developments held at Washington D.
C., USA from October 3 — 9, 2016. The Ministers of the Inter-
Governmental Group of 24, the International Monetary and
Finance Commiftee (IMFC) and the Development
Committee also held their respective meetings.

Central Bank of Nigeria
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2.1 Monetary and Credit Developments

Available data indicated that broad money supply (M2)
grew at end-October 2016. Banks' deposit and lending
rates generally trended upward. The value of money
market assets outstanding rose owing, largely, to the
increase in the FGN Bonds outstanding at the end of the
review period. Activities on the Nigerian Stock Exchange
(NSE) were generally bearish in the review month.

As a result of the dwindling crude oil price in the
international market, shortage of foreign exchange,
inflationary pressures, and unstable macroeconomic
environment, monetary policy remained tight. Money
supply, however, expanded.

On a month-on-month basis, broad measure of
money supply, M2 grew by 0.7 per cent to N22,275.5
billion, compared with the growth of 2.2 per cent at
the end of the preceding month. Net foreign assets of
the banking system declined by 1.6 per cent, while
other assets (net) of the banking system fell by 1.6
per cent. However, narrow money supply (Mi) grew
by 0.9 per cent, reflecting the increase of 3.0 and 0.5
per cent in currency outside banks and demand
deposits, respectively.

Relative to the level at end-December 2015, broad
money supply, M2, grew by 11.2 per cent, compared
with the growth of 10.4 per cent at end-September
2016. The development was due to the 34.8 and 23.9
per cent increase in net foreign assets and domestic
credit (net) of the banking system, which more than
offset the 67.5 per cent decline in other assets (net) of
the banking system. In the same vein, narrow money
supply (M1), grew by 16.9 per cent due to the 4.5 and
19.5 per cent growth in currency outside banks and
the demand deposits of banking system, respectively
(Fig. 1, Table 1).

Relative to the level at the preceding month, quasi-
money grew by 0.6 per cent, to N12,251.9 bilion at
end-October 2016, compared with the increase of 2.7
per cent at end-September 2016. The growth in quasi-
money was due to the increase in savings and time
deposits. Over the level at end-December 2015, quasi
money increased by 6.9 per cent, compared with the

Money supply (M,)
grew on month-on-
month basis at end-
October 2016.
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6.3 per cent growth at the end of the preceding
month.

Figure 1: Growth of Narrow Money (M1) and Broad Money (Mz)’
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Government borrowing from the banking system
continued in the month under review, evident by the
increased issuance of treasury bills. Net claims on the
Federal government grew marginally by 1.2 per cent.
Also, various intervention policies targeted at priority
sectors of the economy prompted a 1.9 per cent
growth in claims on the private sector. Consequently,
at N26,774.7 bilion, aggregate credit to the domestic
economy in October 2016, grew by 1.8 per cent,
compared with 1.4 per cent at the end of the
preceding month but in constrast o the decline of 0.8
per cent in the corresponding period of 2015.

Over the level at end-December 2015, net domestic
credit rose by 23.9 per cent in October 2016,
compared with the increase of 21.7 and 10.8 per cent
at end-September 2016 and in the corresponding
period of 2015, respectively. The development was
driven by the increase in both claims on the Federal
Government and the private sector.

MM1 and MM2 represent month-on-month changes, while CM1 and
CM2 represent cumulative changes (year-to-date).

Oct-16

25

20

15

- 10

Monthly (%)

Central Bank of Nigeria




Economic Report

October

2016

The impact of the dwindling revenue of the
government owing to falling oil receipts persisted in
October 2016 as the Federal Government issued
treasury securities (bills and bonds). Government
holdings of treasury securities increased in the review
period, while, net claims on the Federal Government
grew by 1.2 per cent to N3,705.0 bilion at end-
October 2016, compared with the 11.3 per cent
increase at the end of September, 2016.

Relative to the level at end-December 2015, net
claims on the Federal Government grew by 28.1 per
cent in October, 2016, compared with the 26.6 per
cent increase at end-September 2016.

Bank's lending to the private sector on a month-on-
month basis grew by 1.9 per cent to N23,069.6 billion,
in contrast to the 0.1 per cent decline at the end of
the preceding month. This could be attributed to
various intervention programmes of the CBN through
the banks to stimulate the real sector of the economy,
which led to a 0.1 and 1.0 per cent growth in claims
on state and local government and claims on core
private sector, respectively. Over the level at end-
December 2015, banking system’s credit to the private
sector rose by 23.2 per cent, compared with the 21.0
per cent increase at the end of the preceding month
(Fig, 2, Tablel).

Figure 2: Growth Rate of Aggregate Domestic Credit to the
Economy
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Foreign assets (net) of
the banking system
fell, on a month-on-
month basis, at end-
October 2016.

The effect of the depreciation of the naira in the first
half of 2016 dampened in October 2016, leading to a
fall in the net foreign asset of the banking system. Net
foreign assets holdings of the CBN decreased by 5.7
per cent to N7,348.3 billion at end-October 2016, while
net foreign assets of commercial banks stood at
N272.9 bililon. Accordingly, at N7,621.2 bilion, net
foreign assets of the banking system declined by 1.6
per cent in the review period, in confrast to the
increase of 1.6 per cent at the end of the preceding
month.

Over the level at end-December 2015, foreign assets
(net) increased by 34.8 per cent at end-October 2016,
compared with the growth of 37.0 per cent at the end
of the preceding month. The growth was attributed to
the increase of 32.5 and 152.7 per cent in the foreign
asset holdings of CBN and commercial banks,
respectively.

Relative to the level at end-September 2016, other
assets (net) of the banking system fell by 1.6 per cent
to negative N12,120.4 bilion, in contrast to the
increase of 0.02 per cent at the end of the preceding
month. Over the level at end-December 2015, other
assets (net) of the banking system fell by 67.5 per cent,
compared with the 64.9 per cent decline at the end
of the preceding month.

Table 1: Growth in Monetary and Credit Aggregates (over preceding month - Percent)

Oct-15 Nowl5 Decd5 Jand6 Feb-16 Mar16  Aprd6  Maple  Jund6  Jullo  Augd6  Sep-16 Oct-16

Domestic Credit (Net) 08 41 56 28 09 11 29 20 64 35
Claims on Federal Govenment (Net] -18.9 -220 640 154 26 105 40 33 -39 38
(Claims on Private Sector 19 20 01 09 06 06 26 17 15 44

Cloims on Other Private Sector 02 00 04 01 - 01 03 02 125 46

Foreign Assets (Net) 91 14 69 46 04 15 91 32 35 65

Other Assets (Net) 15 48 91 96 67 47 15 39 7 82

Broad Money Supply (M2) 27 09 91 7 41 01 13 00 47 23

Quasi-Money 45 A1 06 02 01 00 14 23 109 3

Narrow Money Supply (M) 44 44 28 38 99 02 11 28 28 12

Reserve Money (RM) 18 42 17 3 1 114 130 300 30 23
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2.2 Currency-in-Circulation (CIC) and

Deposits at the CBN
At N1,825.7 billion, currency-in-circulation rose by 1.8
per cent in the review month, compared with 6.8 per
cent increase at the end of September 2016. This
development was, due largely, to the increase in
currency outside banks and demand deposit
components, respectively.

Total deposits at the CBN amounted to MN12,693.7
billion, indicating an increase of 5.4 per cent above
the level at the end of September 2016. This was due
to the rise in deposit money banks, private sector and
Federal Government deposits with the CBN. Of the
total deposits at CBN, the shares of the Federal
Government, banks and the private sector were 37.5
per cent, 412 per cent and 21.3 per cent,
respectively.

Relative to the level at the end of September 2016,
reserve money (RM) rose by 6.7 per cent to N6,580.6
billion at the end of the review month, reflecting the
increase in both DMBs demand deposit and Currency
in Circulation components, respectively.

2.3 Money Market Developments
Performances of the financial market indicators were
mixed in the review period. Inter-bank money market
rates spiked due to the liquidity shortfall in the system.
This was occasioned by sustained mopping up by the
Bank to achieve its monetary policy objectives and
foreign exchange inter-bank sales to clear the back-
log of unmet demand. Short-term overnight interest
rates were higher than their levels in the preceding
month.

Provisional data indicated that total value of money
market assets outstanding in October 2016 stood at
N10,756.85 billion, showing an increase of 0.9 per cent,
compared with the 2.0 per cent increase in the
preceding month. The development was attributed to
the 1.4 per cent increase in the FGN Bonds
outstanding.

Reserve money (RM)
rose during the review
month.
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Available data indicated
that bank’s deposits and
lending rates trended
upward during the
review month.

2.3.1 Interest Rate Developments
Inter-bank money market rates and short-term interest
rates rose due to the liquidity shortfall in the system.

Apart from demand deposit rate which was not
available, all other deposit rates of various maturities
rose from a range of 3.46 per cent — 5.75 per cent in
September 2016 to 3.81per cent — 8.27 per cent at the
end of the review month. The average term deposit
rate rose to 6.75 per cent above the 6.15 per cent
recorded in the preceding month.

The weighted average prime and maximum lending
rates rose by 0.01 and 0.2 percentage points to 17.1
and 27.69 per cent, respectively, in the review month.
Consequently, the spread between the weighted
average term deposit and maximum lending rates
narrowed by 0.4 percentage point to 20.94 per cent
at end-October 2016. Similarly, the spread between
the average savings deposit and average maximum
lending rates, contracted by 0.18 percentage point to
23.85 per cent.

At the inter-bank call segment, the weighted average
rate, which stood at 14.50 per cent in the preceding
month, rose by 21.92 percentage points to 36.42 per
cent, while the Nigeria inter-bank offered rate (NIBOR)
for the 30-day tenor, fell to 16.48 per cent from 20.53
per cent in the preceding month. The development
reflected tight liquidity in the market. However, the
weighted average rate at the open-buy-back (OBB)
segment stood at 15.90 per cent as in the preceeding
month. With the headline inflation rate at 18.3 per
cent at end-October 2016, the lending rates (prime
and maximum) were positive in real terms, while all
the deposit rates were negative in real terms (Fig. 3,
Table 2).
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Figure 3: Selected DMBs Interest Rates (Average)
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2.3.2 Commercial Paper (CP)

Commercial Paper (CP) outstanding held by DMBs
declined by 90.1 per cent to N0.3 bilion at end-
October 2016, compared with the value of  N3.1
billion at the end of September 2016. This
development was due to the decrease in investment
in CP by the commercial banks during the month
under review. Thus, CP constituted 0.003 per cent of
the total value of money market assets outstanding
during the review period, compared with 0.03 per
cent in September 2016.

2.3.3 Bankers’ Acceptances (BAS)

During the review month, BA fell to N38.3 billion
compared with N45.6 bilion at the end of the
preceding month. This was attributed to decreased
investment  in BA by commercial banks.
Consequently, BA accounted for 0.36 per cent of the
total value of money market assets outstanding at
end-October 2016 compared with 0.43 per cent at
end-September 2016.

3
8
5
i
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2.3.4 Open Market Operations (OMO)

Direct Open Market Operations (OMO) were
conducted five (5) times through the sale of Central
Bank of Nigeria (CBN) bills to target liquidity in the
system. The tenors to maturity of the instrument ranged
from 183 days to 363 days. Total amount offered,
subscribed to, and allotted were #N360.00 billion,
N669.05 billion, and MN661.25 bilion, respectively. The
bid rates ranged from 18.00 per cent to 18.50 per
cent, while the stop rates ranged from 18.00 per cent
to 18.5 per cent. Repayment and maturity of CBN bills
was MN539.34 billion, translating to a net withdrawal of
N121.91 billion.

2.3.5 Primary Market

Nigerian Treasury Bills of 91-, 182- and 364-day tenors
were auctioned twice at the primary market during
the review period. Total amount offered, subscribed to
and allotted stood at MN267.85 billion, N427.14 billion
and N211.16 bilion, respectively compared with
N536.98 billion, MN1,168.21 billion and MN536.98 billion in
the preceding month. The auction was oversubscribed
with a bid-to-cover ratio of 2.02.

At the 91-day auction, total subscription and allotment
were N61.79 bilion and MN48.93 billion, respectively,
with bid rates ranging from 12.00 to 20.11 per cent,
while the stop rates were 13.90 and 14.00 per cent. For
the 182-day tenor, total subscription and allotment
were N101.75 billion and N61.70 billion, respectively.
The bid rates ranged from 12.00 to 23.00 per cent,
while the stop rate was 17.09 per cent. At the 364-day
segment, total subscription and allotment were
N263.61 billion and N100.54 billion, respectively, with
bid rates at 17.00 to 21.00 per cent, while stop rates
were 18.25 and 18.30 per cent.

2.3.6 Bonds Market

In the review month, existing tranches of the 5- and 10-
year FGN Bonds were reopened and offered for sale.
The term to maturity of the bonds ranged from 4 years,
9 months to 19 years, 5 months. Total amount offered,
subscribed to and allotted were N105.0 billion, M173.27
billion and N95.0 billion, respectively, while N9.00 billion
was allotted on non-competitive basis. The bid rates
ranged from 10.00 per cent to 7.00 per cent, while the
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Banks’ credit to the
domestic economy
fell by 0.02 per cent.

marginal rates for the 5-, 10-, and 20-year bonds were
15.30 per cent 15.48 per cent and 15.48 per cent,
respectively. The marginal rates for all the tenors
ranged from 15.30 per cent to 15.49 per cent. There
was no maturity in October 2016. In the preceding
month, existing tfranches of the 5- and 10-year FGN
Bonds were reopened. The term to maturity of the
bonds ranged from 4 years, 10 months to 19 years, 6
months. Total amount offered, subscribed to and
allotted were N162.05 bilion, N105.00 bilion and
N16.00 billion, respectively.

2.3.7 CBN Standing Facilities

The trend at the CBN standing windows in the review
period indicated that request for the Standing Lending
Facility (SLF) significantly exceeded the level for the
Standing Deposit Facility (SDF). Applicable rates for
the SLF and SDF remained 16.00 and 9.00 per cent,
respectively.

Total request for SLF amounted to N3,984.01 billion
(made up of MN1,223.05 billion direct SLF and N 2,760.96
billion Infraday Lending Facility converted to overnight
repo) with a daily average of N234.35 billion, earning
N2.97 billion in interest payment, compared with SLF of
N3,619.5 billon and interest earned income of MN3.22
billion in September 2016.

Total SDF granted during the review period was
N779.59 bilion with a daily average of N45.86 billion,
compared with MN828.63 billion in September 2016. The
cost incurred on SDF in October 2016 stood at MN0.33
billion, compared with M1.18 billion in September 2016.

2.4 Deposit Money Banks’ Activities

Available data indicated that total assets and
liabilities of banks amounted to N31,575.43 billion,
showing a decline of 0.7 per cent relative to the
level at the end of the preceding month. Funds were
sourced, mainly, from disposal of unclassified assets,
credit from Central Bank and Time, Savings and
foreign currency deposits. The funds were used,
largely, to reduce foreign liabilities, increase claims on
the Private Sector and Demamd Deposits.

At N21,481.72 bilion, banks’' credit to the domestic
economy fell by 0.02 per cent, relative to the level at
the end of the preceding month. The development
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reflected, largely, the decrease in banks' claims on
the Federal Government.

Total specified liquid assets of banks stood at
MN6,846.05 billion, representing 37.3 per cent of their
total current liabilities. At that level, the liquidity ratio
was 0.3 and 7.3 percentage points above the level at
the end of the preceding month and the stipulated
minimum ratio of 30.0 per cent, respectively. The
loans-to-deposit ratio, at 80.45 per cent, was 0.6
percentage points below the level at the end of the
preceding month, but 0.45 percentage point above
the stipulated maximum ratio of 80.0 per cent.

2.5 Capital Market Developments

2.5.1 Secondary Market

Performance of the capital market in October 2016
was hindered by dwindling investors’ confidence,
attributed to the fragile economic fundamentals and
negative impact of recession. Hence, developments
on the Nigerian Stock Exchange (NSE) were generally
bearish during the review period in spite of being an
earning season. Total volume and value of traded
securities declined significantly by 56.6 per cent and
36.4 per cent to 3.5 billion shares and N30.14 billion in
51,442 deals compared with 7.95 billion shares and
N47.4 billion in 65,212 deals in the preceding month.
The dismal performance of the market was
exacerbated by the unimpressive third quarter
earnings results by most corporates; a reflection of the
challenging economic environment. The Financial
Services Industry led the activity chart (measured by
volume) with 2.9 billion shares, worth M15.5 billion in
28,892 deals, compared with 7.2 billion shares, worth
N28.0 billion in 39,775 deals, in the preceding month.
This was followed by the conglomerates sector with
239.2 million shares, worth N418.4 million in 2,220 deals.
The banking sub-sector was the most active
(measured by volume) with 1.9 billion shares worth
N12.1 billionin 15,876 deals (Fig.4, Table 3).
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Figure 4: Volume and Value of Traded Securities
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2.5.2 Over-the-Counter (OTC) Bonds Market
There were no transactions in the OTC Bond market in
the review month.

2.5.3 New/Supplementary Issues Market

The Nigeria Stock Exchange recorded its first listing for
2016 with the infroduction of the ordinary shares of The
Initiaves Plc on the Alternative Securities Market
(ASeM) Board, on October 25, 2016 (see table 4).

Table 4: New and Supplementary Listings on the Nigerian Stock Exchange,October

2016
SN Company AtioeSaes L Reson Lig
I TheiatsPle 889981552 Ordinary s Itoducion Ney
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254 Market Capitalisation

Persistent dip in the performance of the market and
profit taking by investors of some blue chip shares
impacted negatively on the total value of shares on
the exchange. Hence, aggregate market
capitalization for all listed securities (Equities and
Bonds) stood at M16.2 trilion at end-October 2016,
indicating a decline of 0.92 per cent below the level
at end-September 2016. Similarly, market
capitalization for the listed equities decreased by 3.6
per cent below the level in the preceding month to
close at N9.4 trillion at the end of the review month.
Listed equities accounted for 57.6 per cent of the
aggregate market capitalization, compared with 59.2
per cent at the end of the preceding month(Fig.5,
Table 5).

2.5.5 NSE All-Share Index

In tfandem with the development in the domestic
economy, the All-Share Index which is the benchmark
index that indicates price movements of quoted
equities, opened at 2833540, and closed at
27,220.09, representing a decrease of 3.94 per cent
below the level at the end of the preceding month.
Apart from the NSE-ASeM which increased by 0.39 per
cent to 1,218.38 above the level in the preceding
month, all other sectoral indices fell below their levels
in September 2016. The NSE Industrial, NSE Premium,
NSE Consumer Goods, NSE Oil and Gas, NSE Lotus
Islamic, NSE Banking, NSE Pension and NSE Insurance
indices fell by 7.5 per cent, 4.3 per cent, 3.7 per cent,
3.1 per cent, 3.0 per cent, 2.8 per cent, 2.8 per cent
and 0.5 per cent to close at 1,696.44, 1,696.98, 729.68,
325.48, 1,855.99, 266.98, 81539 and 128.93,
respectively (Fig.5, Table 5).
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Figure 5: Market Capitalization and All-Share Index
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3.0  Fiscal Operations

Provisional data showed that federally-collected revenue in
October 2016, at N559.75 billion,was below the receipt in
the preceding month by 294 per cent. Federal
Government retained revenue for October 2016 was
N294.24 billion, while total provisional expenditure was
N484.97 billion. Consequently, the fiscal operations of the
Federal Government resulted in an estimated deficit of
AM179.51 billion.

3.1 Federation Account Operations

Total federally-collected revenue (gross) in October
2016 was estimated at 8559.75 billion. This was below
both the monthly budget estimate of N792.71 billion
and the preceding month's receipts of Né611.49 billion
by 29.4 per cent and 8.5 per cent, respectively. The
decrease relatfive to the monthly budget estimate was
attributed to declines in oil and non-oil receipts (Fig. 6,
Table 6).

Figure 6: Components of Gross Federally-Collected Revenue
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At N194.68 billion oil
receipts (gross) was
below the monthly
budget estimate by
33.9 per cent, and
constituted  34.8 per
cent of total revenue.

At N365.06 billion
non-oil receipfts
(gross)  was  lower
than the monthly
budget estimate by
26.7 per cent and
constituted 65.2 per
cent of total revenue.

At N 194.68 billion or 34.8 per cent of total revenue, ol
receipts fell below the monthly budget estimate of
N294.57 billion and the preceding month's receipts of
N248.95 billion by 33.9 and 21.8 per cent, respectively.
The decrease relative to the monthly budget estimate
was attributed to the decline in crude oil exports
volume due to pipeline vandalism and the shut-downs
and shut-ins in production arising from repairs at some
NNPC terminals (Fig. 7, Table 7).

Figure 7: Gross Oil Revenue and Its Components
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Non-oil revenue at N365.06 billion or 65.2 per cent of
the total revenue, fell below the monthly budget
estimate of N498.14 bilion by 26.7 per cent. If,
however, exceeded the receipts of N362.53 in the
month of September 2016 by 0.7 per cent. The poor
performance in October 2016, compared with the
monthly budget estimate was attributed to decline in
the volume of dutiable imports, Companies Income
Tax (CIT) and Value Added Tax (VAT) components
(Fig. 8, Table 8).
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Figure 8: Gross Non-Oil Revenue and its Components
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Of the gross federally-collected revenue, a total sum
of MN89.08 bilion was deducted from gross oil revenue
in respect of Excess PPT/Royalty (M28.8 bilion), JVC
Cash Calls (M52.92 bilion) NNPC Refunds to the
Federal Government M6.33 bilion) and DPR cost of
collections (M1.03 billion), respectively; leaving a net
balance of 8105.60 billion.

Similarly the sum of M10.30 billion, comprising cost of
collections by the FIRS (MN6.47 billion) and NCS (N3.83
billion), was deducted from the gross non-oil receipt
leaving a net balance of N354.77 bilion. Thus, the
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aggregate Federally Collected Revenue (net)
amounted to MN460.37 billion.

Table 9: Components of Gross Federally Collected Revenue (N billion)
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Of the total federally-collected revenue (net), the sum
of N242.19 bilion was transferred to the Federation
Account; N61.69 bilion to the VAT Pool Account;
N98.50 billion to the Federal Government Independent
revenue and N57.99 bilion to “Others” consisting
Tertiary Education Trust Fund, National Information
Technology Development Fund and Customs Special
Levies).

Accordingly, of the N242.19 billion transferred to the
Federation Account for distribution, the Federal
Government received N120.35 billion, while the States
and Local Governments received MN61.04 bilion and
N47.06 bilion, respectively. The balance of N13.75
billion was shared among the oil producing States as
13% Derivation Fund.

The net balance of N61.69 bilion in the VAT Pool
Account was shared as follows: Federal Government,
N9 .25 billion; State and Local Governments N30.85
billion and N21.59 billion, respectively.

In addition, the sum of N41.40 bilion was shared as
exchange gain among the beneficiaries: Federal
Government, N19.51 billion; State Governments, N 9.90
bilion; Local Governments, N7.63 bilion and 13%
Derivation Fund, N4.36 billion. The sum of N63.39 billion
from the Excess Crude/PPT was shared as additional
revenue among the Federal, State and Local
governments in this order: N29.05 billion, N14.74 billion
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and N11.36 billion. The balance of MN8.24 bilion was
shared among oil-producing States as 13% Derivation
Fund.

The Federal Government also received the sum of N
6.33 billion being NNPC's 26t equal installment refund
of indebtedness.

Overall, total allocation to the three ftiers of
government in October 2016 amounted to MN415.00
billion. This was below the monthly budget estimate of

N495.23 bililon and the preceding month's level of
N502.24 billion, by 16.2 and 17.4 per cent, respectively.

3.2 The Fiscal Operations of the Three Tiers

of Government

3.2.1 The Federal Government

At N283.00 billion, the estimated Federal Government
retained revenue for the month of October 2016 was
below the monthly budget estimate of N337.48 billion
and the preceding month's receipt of N287.35 billion,
by 16.1 per cent and 1.5 per cent, respectively. Of the
total receipt in October 2016, Federation Account
accounted for 42.5 per cent, while FGN Independent
Revenue, Excess Crude PPT, Exchange Gain, VAT and
NNPC refund, accounted for 34.8, 10.3, 6.9, 3.3 and 2.2
per cent, respectively (Fig. 9, Table 10).

Figure 9: Federal Government Retained Revenue
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At N283.00 billion, the
estimated Federal
Government retained
revenue was below
the monthly budget
estimate by 16.1 per
cent.
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Total estimated
expenditure at N462.50
bilion was below the

monthly budget
estimate by 11.5 per
cent.

The fiscal operations
of the FG resulted in
an estimated deficit
of N179.51billion.

Table 10: Federal Government Fiscal Operations (N billion)
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At N462.50 billion, the estimated total expenditure of
the Federal Government fell below the monthly
budget estimate of N522.64 billion by N60.14 billion or
11.5 per cent. It, however, exceeded the preceding
month’s expenditure of MN436.71 bilion, by N25.79
billion or 5.9 per cent. The expenditure component
consisting of recurrent, capital and fransfers,
accounted for 74.0, 18.6, and 7.4 per cent, of the total
expenditure, respectively. A breakdown of the
recurrent  expenditure showed that non-debt
obligation was 76.0 per cent of the total, while debt
service payments accounted for the balance of 24.0
per cent (Fig. 10).

Figure 10: Federal Government Expenditure
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Overall, the fiscal operations of the Federal
Government resulted in an estimated deficit of
N179.51 billion, compared with the monthly budget
deficit of N185.16 billion.

3.2.2 Statutory Allocations to State Government

Total estimated statutory allocations to the State
Governments amounted to N142.85 billion. This fell
short of the monthly budget estimate of N173.43 billion
by 17.6 per cent. It was also below the preceding

Expenditure (74.0%)
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month’s receipts of M174.01 billion by 17.9 per cent.

Receipt from the Federation Account amounted to
N112.01 billion or 78.4 per cent of the total statutory
allocations. This was below the budget estimate of
N114.43 bilion and the preceding month's receipt of
N137.55 billion, by 2.1 per cent and 18.9 per cent,
respectively.

At N30.85 billion or 21.59 per cent of the total, the VAT
Pool Account fell below both the monthly budget
estimate of N59.00 bilion and the September 2016
receipt of N36.46 billion, by 47.7 per cent and 15.4 per
cent, respectively (Table 11).

3.2.3 Statutory Allocations to Local Government
Councils

Provisional data of allocations to Local Governments
from the Federation and VAT Pool Accounts in the
month of October 2016 stood at MN87.465 billion. This was
below the provisional monthly budget estimate of
N115.18 billion for fiscal 2016 by 23.9 per cent. It was
also below the preceding month's receipts of N105.76
billion by 17.1 per cent.

Allocation from the Federation Account was
MN66.05billion (75.4 per cent of the total) while its share
from the VAT Pool Account was N21.59 billion (24.6 per
cent of the total)(Table 11).

Table 11: Statutory Allocation to State Governments and Local Government Councils
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In the review month, agricultural activities in most parts of
the country were dominated by bumper harvest as a result
of favourable weather conditions witnessed in the previous
period as well as the use of early maturing seeds. Early
harvest of yams and maize continued in the south, while the
harvest of potatoes, rice, groundnuts and beans was also
evident in the North Central and other Northern states. This
has boosted domestic supply of agricultural commodities in
the domestic market. In the livestock sub-sector, farmers
engaged in the breeding of poultry and migration of cattle
fo green pastures. Domestic crude oil production was
estimated at 1.65 million barrels per day (mbd) or 51.15
million barrels during the month. Headline inflation rate, on
a year-on-year basis, was 18.3 and 14.2 per cent, on a 12-
month moving average basis, in October 2016.

4.1 Agricultural Sector

Agricultural activities in most parts of the country were
dominated by bumper harvest as a result of
favourable weather conditions withessed in the
previous periods as well as the use of early maturing
seeds. Early harvest of yams and maize continued in
the south, while the harvest of potatoes, rice,
groundnuts and beans was also evident in the North
Central and other Northern states. This has boosted
domestic supply of agricultural commodities in the
domestic market. In the livestock sub-sector, farmers
engaged in the breeding of poultry and migration of
cattle to green pastures.

In terms of finance, a total of MN8%96.4 million was
guaranteed to 5,954 farmers under the Agricultural
Credit Guarantee Scheme (ACGS) in October 2016.
The amount represented an increase of 0.8 per cent
above the level in the preceding month and a
decrease of 42.2 per cent below the level in the
corresponding period of 2015. Sub-sectoral analysis
showed that food crops obtained the largest share of
N617.6 milion (68.9 per cent) guaranteed to 3,546
beneficiaries, Mixed Crop got M107.6 million (12.0 per
cent) guaranteed to 1,155 beneficiaries, livestock had
N83.5 milion (9.3 per cent) guaranteed to 549
beneficiaries, while ‘Others’ received N31.9 million (3.6
per cent) guaranteed to 342 beneficiaries. The Cash
Crop sub-sector received N28.4 million (3.2 per cent)
guaranteed to 192 beneficiaries, while Fisheries
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As at October 20, 2016,
the total amount
released by the CBN
under CACS to the
participating banks for
disbursement stood at
N393.46 billion for 478
projects.

received a total of N27.3 milion (3.1 per cent)
guaranteed to 170 beneficiaries.

Analysis by state showed that 26 states and the
Federal Capital Territory benefited from the scheme in
the period under review, with the highest and lowest
sums of N238.9 million (26.7 per cent) and N0.9 million
(0.1 per cent) guaranteed to Benue and Bayelsa
States, respectively.

As at October 20, 2016, a cumulative sum of N393.46
billion had been released to the economy under the
Commercial Agriculture Credit Scheme (CACS), in
respect of 478 projects from inception in 2009. This
comprised releases from the DMBs' Receivable
Account (M199.83 in respect of 273 projects) and the
Repayment Account (N193.63 billion, in respect of 205
new projects) (Table 12).

Table 12: Disbursement of Credit under the Commercial Agriculture Credit
Scheme (CACS) as at October 20, 2016.

Participating Banks Amount Disbursed (N billion) Number of Projects/State Governments
UBAPIc 59.76 Y]
Zenith Bank 79.84 58
First Bank of Nigeria Plc 41.89 97
Unity Bank Plc 2433 26
Union Bank Plc 2291 31
Stanbic IBTCPlc 2341 Y]
Sterlling Bank 29.68 R
Access Bank 19.63 2
Fidelity Bank Plc 1591 13
Skye Bank Plc 11.77 9
FCMB Plc. 1137 2
Ecobank 6.38 10
GTBank 25.70 2
Diamond Bank Plc 473 20
Heritage Bank 6.81 14
Citibank Plc 3.00 2
Keystone Bank 3.55 7
WEMA Bank Plc 182 10
JaizBank Plc 1.00 1
TOTAL 3935 478
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4.2 Petroleum Sector
Oil Production improved in the month following
reduced incidences of production disruptions by

militant attacks on oil and natural gas infrastructure in
the Niger Delta region. Consequently, crude oll
production, including condensates and natural gas
liquids increased from an average of 1.44 mbd in
September 2016 to 1.65 mbd or 51.15 million barrels
(mb) in October 2016, representing an increase of 0.21
mbd or 14.6 per cent. Crude oil export was 1.20 mbd
or 37.20 mb, representing an increase of 21.2 per cent
when compared with 0.99 mbd or 29.70 mb recorded
in the previous month.

Allocation of crude oil for domestic consumption
remained at 0.45 mbd or 13.95 mb during the period
under review.

OPEC'’s improved chances of a possible deal to cut
production due to the reported threats on price war
by Saudi Arabia if Iran fails to agree to the production
freeze agreement friggered a rise in oil prices during
the review period. Likewise, the use of “secondary
sources” data by OPEC for calculating production
levels. Consequently, the average spot price of
Nigeria's reference crude, the Bonny Light, for the
period, exhibited an upward frend similar to other
world fraded crude varieties. The estimated average
price of the Bonny Light (37° API) increased from
US$48.33 per barrel recorded in September 2016 to
US$50.35 per barrel in October 2016, representing an
increase of 4.18 per cent. The UK Brent at US$49.01/b,
the WTI at US$49.62/b, and the Forcados at US$49.68/b
exhibited similar frend as the Bonny Light.

The average price of OPEC basket of eleven selected
crude streams stood at US$47.87/b in October 2016.
This represented an increase of 11.61 and 6.26 per
cent compared with US$42.89/b and US$45.05/b
recorded in the preceding month and the
corresponding period of 2015, respectively (Fig. 11,
Table 13).

Crude oil and natural
gas production was
estimated at an
average of 1.65 million
barrels per day.

The average prices of
Nigeria’s reference
crude, the Bonny Light,
and the UK Brent, the
Forcados and the WTI
as well as other
competing crudes rose,
compared with the
levels in the preceding
month.
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Figure11: Trends in Crude Oil Prices
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4.3 Consumer Prices
The general price level Available data showed that the all-items composite
rose in October 2016, Consumer Price Index (CPl) in October 2016, was

compared with the level ~ 209.7 (November 2009=100), and represented 0.8 per

in the preceding month.  cent and 18.3 per cent increase relative to the levels
in September 2016 and the corresponding period of
2015, respectively. The rise  was due mostly fo
increases in the prices of food and non-alcoholic
beverages; housing, water, electricity, gas and other
fuel; clothing and footwear; transport; education;
furnishing, household equipment and maintenance;
and health.

The urban all-sitems CPlI at end-October 2016, was
211.3 (November 2009=100), representing increase of
0.8 per cent and 19.9 per cent relative to the levels at
end-September 2016 and the end-September 2015,
respectively. The rural all-items CPI for the month was
208.4 (November 2009=100), indicating a rise of 0.8 per
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cent and 16.9 per cent relative to the levels at end-
September 2016 and end-September 2015,
respectively (Fig. 12, Table 14).

The composite food index was 213.8, showing an
increase of 0.9 per cent and 0.5 per cent relative to
the levels in the preceding month and the
corresponding period of 2015, respectively. The
development was accounted for, largely, by the
increases in the prices of bread and cereal, fish and
meat.

Table 14: Consumer Price Index (November 2009=100)

Otds  Nowls DecdS Jandf Febdf Marls Apels Mapls Jinl6 WRI6 Al Seplo  Octls

omeste 172 184 1802 1817 19 109 190 183 T WA W63
Uten M6 14 192 1808 162 100 141 198 204 261 2080
Rur 781 114 8L 17 160 1899 126 1974 2005 8 2K
O-fod 1026 1841 1862 1915 1905 1949 1974 205 B4 W5 203
M-Nonfood 144 174 1067 182 180 1864 1886 1947 183 2007 204

Figure.12: Consumer Price Index
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The continuous depreciation of the naira further
fueled inflationary pressures during the month as the
effect of increases in the prices of imported items
continued its pass through to domestic prices.
Conseqguently, the end-period inflation rate for the
review month, on a year-on-year basis, was 18.3 per
cent, indicating a 0.4 percentage point increase over
the level in the preceding month. On a twelve-month
moving average basis, the inflation rate was 14.2 per

Sep-16

The year-on-year
headline inflation rate
was 18.3 per cent in
October 2016.
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cent, indicating a 0.7 percentage point increase over
the level in September 2016 (Fig. 13, Table 15).

Figure13: Inflation Rate

20.0

18.0

16.0 //\ [
_/

14.0

12.0

£100

8.0

6.0

40

20

0.0

Table 15: Headline Inflation Rate (%)

OG0 Mol Dol s 6 Wb el Mol A D Al i O
Dobhere 88 83 90 S0 00 9 0 08 L4 00 W By W
)

I
(0 I N6 TR N N O 1 1 1 B

Central Bank of Nigeria




Economic Report

October

2016

Provisional data indicated that the external sector
remained weak in the review period on account of
persistent low global crude oil price. On month-on-month
basis, foreign exchange inflow and outflow through the
CBN fell by 29.9 per cent and 19.7 per cent, respectively, in
the review month. Total non-oil export receipts by banks
rose by 8.7 per cent, relative to the level in the preceding
month. The average exchange rate of the naira af the inter-
bank segment depreciated to N305.21 per US dollar in the
review month. The gross external reserves rose by 0.004 per
cent above the level in the preceding month.

5.1 Foreign Exchange Flows

The external sector of the Nigerian economy was
negatively impacted by the decline in foreign
exchange inflow driven by low global crude oil prices.
Conseqguently, foreign exchange inflow through the
CBN in the review period fell by 29.9 per cent and 64.6
per cent to US$1.00 bilion below the levels in the
preceding month and corresponding period of 2015,
respectively.

The outflow of foreign exchange through the CBN
declined in the month under review by 19.7 per cent
and 9.5 per cent to US$2.12 billion from the levels in
the preceding month and the corresponding period
of 2015, respectively (Fig. 14, Tablel1é). The fall in
oreign exchange outflow was mainly driven by the
reduction in foreign exchange forwards at the
interbank segment of the foreign exchange market,
payments of external debt service, and other official
payments in the review period.

Overall, net outflow stood at US$1.12 billion during the
month, compared with the net outflow of US$1.21
billion recorded in the preceding month but in
contfrast to the net inflow of US$0.48 bilion in the
corresponding period of 2015.

Foreign exchange inflow
and outflow through the
CBN fell by 29.9 and 19.7
per cent, in October
2016.

Central Bank of Nigeria




Economic Report

October

2016

Autonomous inflow
into the economy fell
below the level in the

preceding month.

Figure14: Foreign Exchange Flows through the CBN
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Aggregate inflow into the economy in October 2016
remained weak on account of combined effect of
decline in both domestic oil production and crude oll
prices in the global oil market. Consequently,
aggregate foreign exchange inflow into the economy
in, October 2016, stood at US$3.18 billion, showing a
decrease of 42.5 per cent and 54.7 per cent below
the levels in the preceding month and the
corresponding period of 2015. Of the aggregate,
foreign exchange inflow through the CBN and
autonomous sources were US$1.00 billion (31.4 per
cent) and US$2.19billion (68.6 per cent), respectively.

Non-oil sector inflow, at US$0.45 billion (14.2 per cent
of the total), fell by 3.3 per cent below the level in the
preceding month. Autonomous inflow, at US$2.19
billion, declined by 46.9 per cent and 48.1 per cent,
relative to the levels in the preceding month and the
corresponding period of 2015, respectively, and
accounted for 68.9 per cent of the total.

During the review month, contraction in both outflow
through the CBN and autonomous sources resulted in
a 234 per cent decline in aggregate foreign
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exchange outflow from the economy to US$2.25
billion, relative to the level in September 2016.

Thus, net foreign exchange inflow into the economy of
US$0.94 bilion was recorded in the review month,
compared with US$2.60 bilion and US$4.43 billion in
the preceding month and the corresponding period
of 2015, respectively.

5.2 Non-0il Export Receipts by Banks

The non-oil export drive policy vyielded improved
performance in October 2016 with increase in
aggregate non-oil export proceeds over the levels in
September 2016 by 8.7 per cent even though it
declined by 49.4 per cent when compared with the
level in the corresponding period of 2015. Non-oil
export receipts by banks in October 2016 rose by 8.7
per cent to US$164.11 million, relative to the level in
September 2016. A sectoral analysis showed that, on a
month-on-month basis, proceeds from industrial
products, food products, manufactured products and
minerals rose by 80.0 per cent, 29.7 per cent, 30.1 per
cent and 104.4 per cent to US$41.04 million, US$5.27
million, US$25.04 mililon and US$79.09 million,
respectively, from the levels in September 2016.
However, proceeds from transport and agricultural
sectors fell by 44.0 per cent and 79.4 per cent to
US$0.01 million and US$13.66 million, respectively.

The shares of the various components in the non-ail
export proceeds were: 25.01 per cent, 3.21 per cent,
15.26 per cent, 48.19 per cent, 0.01per cent and 8.33
per cent for industrial, food, manufactured, minerals,
transport and agricultural sector, respectively.

5.3 Sectoral Utilisation of Foreign Exchange
The current economic recession affected the
performance of foreign exchange market in October
2016. Consequently, aggregate sectoral utilisation of
foreign exchange in October 2016 declined by 45.0
per cent to US$1.28 bilion relative to the level in
September 2016. The development reflected the
decline in foreign exchange utilisation through the
visible sectors, as a result of the on-going emphasis on
increasing domestic production.

Total non-oil export
earnings by exporters
rose in October
2016.

The invisible sector
accounted for the bulk
of the total foreign
exchange disbursed in
October 2016.
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A dissagregation of the total foreign exchange
utilisation indicated that the invisible sector
accounted for the bulk (31.0 per cent) of total foreign
exchange disbursed in October 2016, followed by the
minerals and oil (22.6 per cent). The shares of other
sectors in a descending order were: industrial (22.5 per
cent); manufacturing (12.6 per cent); food product
(6.5 per cent); transport (4.2 per cent); and agricultural
products (0.6 per cent) (Fig.15).

Figure15: Sectoral Utilisation of Foreign Exchange
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5.4 Foreign Exchange Market Developments

The foreign exchange market continued to witness
high demand pressure with dire consequences on the
exchange rate. The cumulative sales of foreign
exchange by the Bank fell by 65.2 per cent and 67.6
per cent to US$0.71 billion compared with the levels in
the review month and the corresponding period of
2015, respectively. Of the total, inter- bank sales
amounted to US$0.03 billion or 4.0 per cent, while
swap confracts disbursed at maturity were valued at
US$0.37 bilion or 52.0 per cent of the ftotal. The
remainder was accounted for by matured forwards
contract, valued at US$0.31 billion or 44.0 per cent of
the total supply of foreign exchange in the review
period (Fig.16, Table 17).

Central Bank of Nigeria




Economic Report October 2016

Figure1é: Supply of Foreign Exchange
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Following the shift to a flexible exchange rate regime
on June 20, 2016, the average exchange rate of the
naira fo the US dollar at the infer-bank segment of the . cciated at the Inter-
market in October 2016 depreciated by 0.004 per  panksegment of the
cent and 35.5 per cent to N305.21/US$, against the  foreign exchange market.
respective levels in the preceding month and the

corresponding period of 2015. The depreciation was

attributed to the shortage of foreign exchange in the

market. At the BDC segment, the exchange rate

depreciated by 6.7 per cent and 51.3 per cent to an

average of N462.03/US$, compared with the levels in

the preceding month and the corresponding period

of 2015, respectively. The end-period exchange rates

at the inter-bank and BDC segments at end-October

2016 were N305.00/US$ and M469.00/US$, respectively

(Figure 17, Table 18).

The naira exchange rate
vis-a-vis the US dollar
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Figure 17: Average Exchange Rate Movement
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5.5 Gross External Reserves

The gross external reserves at end-October 2016 stood
at US$23.81 billion, compared with US$23.81 billion and
US$30.34 billion at end-September 2016 and end-
October 2015, respectively. A breakdown of the
external reserves by ownership showed that
Federation reserves was US$2.92 billion (12.2%); Federal
Government reserves, US$6.85 billion (28.8%), and the
CBN reserves, US$14.04 billion (59.0%) of the total (Fig.
18, Table 19).
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Figure 18: Gross Official External Reserves
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World crude oil output and demand in October 2016
were estimated at an average of 97.36 and 96.19
million barrels per day (mbd), compared with 96.00
and 9640 mbd supplied and demanded,
respectively, in September 2016. The increasing
demand was mostly driven by OECD countries,
especially OECD Europe following rising auto sales
data in Italy, Spain and Germany as well as the
growing demand for diesel oil and gasoline in the
industrial and transportation sectors of South Korea.

Other major international economic developments
and meetings of importance to the domestic
economy during the review month included: The
2016 Annual Meetings of the Board of Governors of
the World Bank Group (WBG), the International Mon
etary Fund (IMF) and the Inter-Governmental Group
of Twenty-Four (G-24) on International Monetary
Affairs and Developments held at Washington D. C.,
USA from October 3 — 9, 2016. The Ministers of the
Inter-Governmental Group of 24, the International
Monetary and Finance Committee (IMFC) and the
Development Committee also held their respective
meetings.

e The G 24 Ministers expressed concerned over
the prolonged weakness in the global economic
recovery and increasing levels of inequality;

e The G24 Ministers continued their call on the IMF,
the World Bank Group (WBG), and global
financial regulators to strengthen their work
toward finding concrete solutions to address the
decline of correspondent banking relationships
(CBRs) and avoid further financial exclusion;

e The IMFC reinforced their commitment to strong,
sustainable, inclusive, job-rich, and more
balanced growth; and

e The IMFC reiterated that strong domestic
policies and effective IMF surveillance remained
the keystone of crisis prevention.
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Table A1: Money and Credit Aggregates (N billion)
Decl5 Apr-l6 May-16 Jun-16 Jukl6 Aug-16 Sep-10 Oct-16
Domestic Credit (Net) 26125 233123 228521 3181 25,1594 159551 263075 267747
(laim on Federal Government (Net) 28932 39337 38032 28932 27841 32909 36620 37051
Central Bank (Net) (16531) (6212) (5859) (14652) (1,6868) (13132)  (11293) (9942)
Commercial Banks 45463 45549 42319 41799 42626 4405 45691 45111
Merchant Bank TAT468 1657 1559 1773 2075 1925 12 1871
Non Interest Banks 12 12 12 12 11 11 11 11
(laims on Private Sector 187193 193786 190490 24250 23753 06642 6855 130696
Central Bank 50616 56102 5,618 53769 54859 58626 59518 6,672
(Ommercial Banks 135685 137684 136458 159036 16,736 166404 165301 166165
Merchant Bank 628 927 1090 1118 1186 1254 1289 1305
Non Interest Banks 263 298 314 37 341 388 348 355
(laims on Other Private Sector 18,1099 180937 18,1302 203979 U331 4836 2p135 218298
Central Bank 50630 49996 50577 50503 51592 SAUT 56058 51342
Commercial Banks 129847 130941 129373 15,2048 160241 15892 158455 159312
Merchant Bank 628 875 1038 1102 1116 1238 1274 1289
Non Interest Banks 263 298 314 37 341 358 348 355
(laims on State and Local Governm 5838 6889 7283 7005 ns 4848 686.1 6869
Central Bank 146 146 - - -
Commercial Banks 5838 6743 7138 6988 725 7411 6845 6853
Merchant Bank 16501 49621 16348 16 16
Non Interest Banks
Claims on Non-financial Public Ent 256 590 1905 3268 3267 4319 3459 5530
Foreign Assets (Net 56533 50459 5.2067 71057 75640 6030 77423 76212
(Central Bank 55453 46839 50333 66404 71035 1359 1 73483
Commercial Banks 1254 3621 1828 2545 47 249 (517) 2575
Merchant Bank (188) 29) (114 85 160 11 19 140
Non Interest Banks 14 16 20 23 17 11 10 11
Other Assets (Net) (72359) (76304) (73370) (97388) (105411) (119308)  (119285)  (121204)
(Quast-Money 1/ 11,4581 11,5918 11,3300 12,5590 12,9513 504 B 10519
Money Supply (M1) 85717 91361 93919 91259 9309 9159 99312 100236
Currency Qutside Banks 1456 14444 13937 13792 13739 13695 14774 15218
Demand Deposits 2/ 711056 76916 79%. 77467 78570 1564 84598 85018
Memorandum [tems:
Reserve Money (RM) 58127 55877 54967 53720 52705 519 61676 6,560
Currency in Cireulation (CIC) 18579 17635 1,747 16847 16645 16795 17943 18257
DMBs Demand Deposit with CBN 39548 38241 37500 36873 36060 3 43133 47549

1/ Quasi-money consist of Time, Savings and Foreign Currency Deposit at Deposit Money Banks excluding

Takings from Discount Houses.

2/ Demand Deposits consist of State, Local and Parastatals Deposits at CBN, State, Local Government and

Private Sector Deposits as well as Demand Deposits of non-financial Public Enterprises at Deposit Money

Banks.
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Table A2: Money and Credit Aggregates (Growth Rates)
Dec-15 Apr-16 May-16 Jun-16 Jul-16 Aug-16 Sep-16 Oct-16
Growth Over Preceding December (%)

Domestic Credit (Net) 121 78 5.7 125 165 201 21.7 239
Claims on Federal Government (Net) 1517 360 315 00 38 137 26.6 28.1
Claims on Private Sector 33 34 1.8 142 195 211 21.0 232

Claims on Other Private Sector 31 -0.1 0.1 126 178 18.6 19.4 205
Claims on State and Local Government 89 15.5 248 200 229 272 17,5 17.7
Claims on Non-financial Public Enterprises

Foreign Assets (Net) -187  -107  -79 257 338 348 37.0 348

Other Assets (Net) 11 -5.3 -14  -346 457  -649 649  -675

Quasi-Money 1/ -4.6 1.2 -1.1 96 13.0 9.3 6.3 6.9

Money Supply (M1) 24.1 6.6 9.6 6.5 7.7 6.5 159 169
Currency Qutside Banks 13 -0.8 -4.3 -5.3 -5.6 -6.0 15 4.5
Demand Deposits 2/ 30.2 8.1 124 89 10.4 9.0 189 195

Memorandum Items:

Reserve Money (RM) -2.0 -39 54  -76 93 -102 6.1 132
Currency in Circulation (CIC) 33 -5.1 -6.0 93 -104  -96 -34 -1.7
DMBs Demand Deposit with CBN -4.3 -33 52 -68 88 -104 10.6 20.2

Growth Over Preceding Month (%)

Domestic Credit (Net) 56 2.8 -2.0 6.4 35 3.2 14 18
Claims on Federal Government (Net) 64.0 4.0 33 -239 38 18.2 113 12
Claims on Private Sector 0.1 2.6 -17 125 44 13 -0.1 19

Claims on Other Private Sector -0.4 0.3 0.2 12.5 4.6 0.7 0.6 1.0

Claims on State and Local Government 163 1.0 5.7 -3.8 2.4 3.5 -7.6 0.1
Claims on Non-financial Public Enterprises

Foreign Assets (Net) 6.9 9.1 3.2 36.5 6.5 08 16 -1.6
Central Bank 58 9.6 75 359 39 38 56 -5.7
Banks 1288 -31  -521 529 736 463 -1198 -6586

Other Assets (Net) 2.1 17 39 327 82 -132 0.0 -1.6

Quasi-Money 1/ 0.6 14 23 109 31 -33 -2.7 0.6

Money Supply (M1) 22.8 11 28 -2.8 1.2 -1.1 89 09
Currency Qutside Banks 15.5 0.2 35 <10 04 -03 79 3.0
Demand Deposits 2/ 224 1.2 4.0 -3.1 1.4 -1.3 9.1 0.5

Memorandum Items:

Reserve Money (RM) 31 -3.0 16 23 -19 -09 18.1 6.7
Currency in Circulation (CIC) 4.7 58 -1.0 -3.6 -1.2 0.9 6.8 18
DMBs Demand Deposit with CBN 0.5 16.7 17 22 -18 235 8.7
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Table A3: Federal Government Fiscal Operations (N billion)

b
Oct5 Novls Decld Jand6  Feb6 Marld Apelo Maylo  hmd6  WRI6 Al Sepdd  Octlo Monthy
Budget
Retained Revenue M4 M1 18 W1 187 191 BB 186 M0 W4 M2 W4 W0 RIS
Federation Acount B13 190 5 W By o M1 02 ms 152 192 183 104 1888
VAT ool Account 6187 88 8% W00 B M W W % 0y B3 1w
FGN ndepencent Revenue 36 78 09 106 B 06 00 45 B g4 M9 By 1SS
Excess(rude 00 00 00 00 00 00 00 00 00 00 00 O B 00
Othes SUREDMPCReimd 88 98 86 47 B6 %5 59 B0 B 0T %0 4 B8 W
Expenditure LV TN €1 T TN I O O Y Y N B 71 S
Recurrent 26 20§ B7 &8 W3 W9 M7 M4 WS M3 BT W6 WD 38
Captal %1 M5 152 M8 M9 S M7 DBE o 3 188 62 8L 1 1)
Tranfers 83 B6 R 00 B NS MY B3 M2 d W B W M3
Overall Balance:
. 78 046 685 062 2098 90 %6 04 4 907 4 S W82
Suplus() Defct

1/ Revied

) Proisoral
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