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1.0 Surmmary

Aggregate output growth measured by the gross dixne:
product (GDP) was estimated at 7.4 per cent dutimg
third quarter of 2008, compared with 6.65 per canthe
preceding quarter. The growth was driven by the-aibn
sector. Provisional data indicated increase in nang
aggregate during the review quarter. Broad money)(M
and narrow money (M grew by 12.7 and 4.6 per cent
relative to the preceding quarter. The rise inp Mas at-
tributed largely to the increase in other assetst)rof the
banking system.

Available data indicated a general increase in beirde-
posit and lending rates in the third quarter of 800rhe
spread between the weighted average deposit andk mi
mum lending rates narrowed from 7.12 percentag@tpoi
in the preceding quarter to 7.04 percentage poiftse
margin between the average savings deposit andmuemi
lending rates, however, widened from 14.93 to 45€r-
centage points during the review quarter. The weidh
average inter-bank call rate rose to 12.83 per ckom
10.40 per cent in the preceding quarter, reflegtitne
liquidity condition in the inter-bank funds market.

The value of money market assets outstanding rpged
per cent over the level in the preceding quarter i
=N=2,829.4 billion in September 2008. The increases
attributed largely to the rise in Commercial Papé@Ps).
Activities on the Nigerian Stock Exchange were isbaras
all the major market indicators trended downward.

Total federally-collected revenue in the third opearof
2008 stood at =N=2,372.05 billion, representing am
crease of 57.3 and 27.1 per cent over the proposie
budget estimate and the preceding quarter’s lenespec-
tively. At =N=2,004.92 bhillion, oil receipts constted
84.5 per cent of the total revenues, representingira
crease of 69.7, 28.6 and 61.4 per cent over thidgéu
estimate, the preceding quarter and the correspumdi
period of 2007, respectively. The rise in oil rextgirela-
tive to the budget estimate was attributed to tioedase in
receipts from crude oil and gas sales as well asofEum
profit tax and royalties. Similarly, non-oil recesp at
=N=367.13 billion or 15.5 per cent of the total, sva
higher than the receipts in the preceding quartaed dhe
budget estimate by 19.6 and 12.4 per cent, respygti
The rise in non-oil receipts relative to the preicgdquar-
ter was attributed to the increase in Companiesoine
Tax (CIT), customs and excise duties, educationatak
Value-Added Tax (VAT). Federal Government retaine
revenue for the third quarter of 2008 was =N=943[8b
lion, while total expenditure was =N=1,036.39 lulh.
Thus, the fiscal operations of the Federal Govemmme
resulted in an estimated deficit of =N=92.54 laiili com-
pared with the proportionate budgeted deficit
=N=38.87 billion and the deficit of =N=154.63 inghpre-
ceding quarter.

C

The major agricultural activities in the review qtex
included: increased tempo in harvesting and conoteof
land preparation for late crops planting by farmerhe
prices of most Nigerian major agricultural commaeit at
the London Commodities Market remained stable durin
the quarter. Activities in the industrial sectorcieased
marginally as the estimated index of industriabghuction
rose marginally by 0.6 per cent.

Nigeria’s crude oil production, including condensatand
natural gas liquids was estimated at 1.92 millioarrels
per day (mbd) or 176.64 million barrels (mbd) dgyithe
third quarter of 2008, compared with 1.83 mbd 0653
mbd in the preceding quarter. This represents a af 5.1
per cent.Crude oil export was estimated at 1.47 mbd or
135.24 million barrels in the review quarter, comge with
1.38 mbd or 125.58 million barrels in the precedoggr-
ter. Deliveries to the refineries for domestic consuopt
remained at 0.445 mbd or 40.94 million barrels the
guarter. The average price of Nigeria’s referencade, the
Bonny Light (37API), estimated at US$118.93 per barrel,
fell by 6.4 per cent from the level in the precgdiuarter.
The end-period inflation rate for the third quartef 2008,
on a year-on-year basis, was 13.0 per cent, contpaii¢h
12.0 and 4.1 per cent recorded at the end of tleeguting
guarter and the corresponding period of 2007, resipely.
Inflation rate on a twelve-month moving averageidbdsr
the third quarter, was 9.2 per cent, compared Wit per
cent recorded in the preceding quarter, reflectiaggely
the increase in the price index for food and noodfdems.

The gross external reserves rose by 2.1 per cent to
US$62.10 billion in the third quarter of 2008, ccemgd
with US$60.85 and US$47.93 billion in the precediugr-

ter and corresponding period of 2007, respectively.

Foreign exchange inflow and outflow through the €an
Bank of Nigeria (CBN) amounted to US$14.55 billard
US$10.86 billion, respectively, resulting in a meflow of
US$3.69 billion during the quarter. Foreign exchargples
by the CBN to the authorized dealers rose to USbbib
lion from US$2.75 billion in the preceding quartérhe
weighted average exchange rate of the Naira visahe
US dollar, appreciated by 0.1 per cent to =N=117 &
dollar at the WDAS. In the bureaux de change segmwien
the market, the naira depreciated from =N=118.81 ¢el-
lar to =N=119.00 per dollar. Non-oil export earnisghy
Nigeria’s top 100 exporters amounted to US$373.6/8 m
lion, indicating a decline of 12.9 per cent frone tlevel in
the preceding quarter. The development was atteidhut
largely to the fall in the prices of the commaattiraded at
the international commodities market during theiper

Other major international economic developmentsedé-
vance to the domestic economy during the quartduded:

the trade talks meeting held in Geneva, Switzerlxoth
July 21 — 30, 2008, meant to continue the Dohanddhat
commenced in November, 2001. The goal of the ngeetin
was to agree on modalities for agriculture and Non-
Agricultural Market Access (NAMA),



The &' D-8 Summit was held in Kuala Lumpur, Malaysia A World Bank report released on August 26, 2008-ind
from July 4 — 8, 2008. The theme of the Summit we cated that there were more poor people around thddy
“Meeting Challenges through Innovative Coopera- than previously thought. The report further revelleig
tion". The meeting was preceded by the 25th Ses§itire =~ successes in the fight to overcome extreme povehiy.
Commission of D-8 from July 4 - 5, 2008, followsdtiiie  new estimates, which reflect improvements in irstéon-
11th Session of the D-8 Council of Ministers onyJel  ally comparable price data, provide a much moreuaate
2008. Furthermore, the World Bank on July 1, 20@8 a picture of the cost of living in developing couesriand set
proved two credits totaling US$450 million to sugpbe  a new poverty line of US$1.25 a day. The data setan
Federal and State Governments of Nigeria in thétfig the results of the 2005 International Comparisodtam
against rural poverty. In addition, an Internatidnidlone-  (ICP), released earlier this year.

tary Fund (IMF) report showed that the impact ofggng The West African Monetary Institute’s Multilater8lur-
food and fuel prices was being felt globally. Téféeect veillance Mission to Nigeria was conducted fromt€ep
was more acute for import-dependent poor and middle ber 3-12, 2008, in accordance with Article XV of West
income countries confronted with balance of payment African Monetary Zone's (WAMZ) regulations. The am
problems, higher inflation, and worsening poveryna-  the Mission was to assess the state of Nigeriaifopm-
lyzing the macroeconomic policy challenges aridirggn ance under the quantitative and qualitative crigegis out-
the price surges, the report argued that many goviemts  lined in the Banjul Declaration of 2005. The Exp€dm-
will have to adjust policies in response to thecprshock, mittee Meeting on the Financial Implication of iBpera-
while the international community will need to asta  tionalization of the WAMZ Institutions convened thg
concerted manner to address this global problem. West African Monetary Institute (WAMI) was heldAio-
The 32% Ordinary Meeting of the Assembly of Governors cra, Ghana from September 24 — 25, 2008. This was i
of the Association of African Central Banks (AAQ@B)s  pursuant of WAMI's 2008 programme as providedhsy t
held in Kigali, Rwanda, on August 22, 2008he main  Banjul Declaration of 2005, and the directive oé ttneet-
objective of the meeting was to iron out the neamgsson-  ing of Convergence Council held in Freetown in June
ditions for the proper functioning of the three i8&n fi- 2008. In another development, fears of contagion of the
nancial institutions, namely; the African Monetéfynd,  global financial crisis on developmental effort®and the
the African Central Bank and the African Investmen world rose as governments in developed and ingstr
Bank. In another development, the Third Session of th ized economies continued to bail out distresseanfiral
Nigeria-lran Joint Commission was held in Abujagélia institutions.Lastly, the African Union (AU) and the World
from August 25 — 28, 2008. The Joint Commission re Bank signed a Memorandum of Understanding (MoU) on
viewed different areas of economic cooperation ezwhe  September 26, 2008 to undertake and deepen théir co
up with proposals that would boost development an laboration in the areas of regional integration, \gon-
strengthen relations between the two countriesoAlse  ance, post-conflict countries, relations with th&gpora,
African Development Bank (AfDB) Group and the Wes HIV/AIDS and other communicable diseases.

African Monetary Institute (WAMI) on August 4, 2068

Tunis, signed an agreement for a grant of 14 nmillignits

of Account (UA), equivalent to US$23.0 millionfitmnce

the West African Monetary Zone (WAMZ) Payments Sys-

tem Development project, which aims at standardizire

payment systems in The Gambia, Guinea and Sierra

Leone.



Figure 1 Aggreagate M oney Supply in Nigeria (Quarterly

21 MU and. Cuedit Devel. gpgCummulative Growth Rates in Per cent) 600
200 L -+ 500
g 00 L I—\ - 400
o o0 | i | AN 300
ajor monetary aggregates increased & l] -+ 20.0
in the third quarter of 2008, while banks’ depoaitd -00 + 1 100
lending rates indicated a general increase. Theigaf 200 00
money market assets increased, following largebly tt "~ | 3rd | 4th | 1st [2nd | 3rd | 4th | 1st [2nd | 3rd |
rise in Commercial Papers (CPs). Transactions oa th Qtr| Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr
Nigerian Stock Exchange (NSE) were bearish ash@ll { |mmssmom1| 13| -8.1| 48 3.1 58 55 202 -4)8 4|6
major market indicators trended downward. =——=0Mm2 | 31| -45| 88 42 2.2 -14l4 uo o 137
CM1 |22.0{ 12.2| 4.8 15.7 33.2 36/6 459 38.9 452
CM2 |36.7/30.6/ 8.8 27.0 40.8 250 37.7 36.8 54.1

Provisional data indicated growth in monetary aggtes
in the third quarter of 2008. Broad money supply:)(M
and narrow money (M rose by 12.7 and 4.6 per cent t
=N=8,954.4 billion and =N=4,526.0 billion, respeelly,
in contrast to the decline of 0.6 and 4.8 per derthe
preceding quarter. The increase in, Mas attributed . i .
largely to the 14.1 per cent rise in other assstt) (Of the nents hamely, time, savings and foreign currency de
banking system, reinforced by the 2.5 per centiase in posits of the DMBs.

foreign assets (net). Over the level at end-Decemi@ther assets (net) of the banking system also in-
2007, My grew by 54.1 per cent, compared with growitreased by 14.1 per cent to =N=3,783.7 billion, in
of 36.8 per cent at the end of the second quéiterl contrast to the decline of 27.5 per cent in thegde
and table 1). ing quarterOver the level at end-December, it rose by

o - , . 8.7 per cent. The rise reflected largely the inseeia
At =N=4,215.4 billion, aggregate banking systemddre ,c|assified assets of the DMBs during the quarter.
(net) to the domestic economy rose by 4.4 per icethite

third quarter of 2008, compared with the increas&606

§imilarly, quasi money rose by 22.3 per cent to
=N=4,428.4 billion, compared with the increase of
4.9 per cent in the preceding quarter. The develop-
ment was attributed to the increase in all the acomp

Figure 2: Aggregate Domestic Credit to the Economy

per cent in the preceding quarter. The development (@rerterly cod CrmmRGe EHemh Rave)
flected wholly the 10.4 per cent increase in claomshe o JEEE
private sector. 200 . -
150 ’.{ \\

Banking system’s credit (net) to the Federal Gomemt ol 7 N e
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Bank’'s claims on the sector. Over the end-December
level, credit to the private sector increased bys4er

cent (fig 2). 2.2 Cuntency-in-ciwculation and Depasits at

At =N=8,522.7 billion, foreign assets (net) of thenking the CBN

system rose by 2.5 per cent, compared with thea@se At =N=979.4 billion, currency in circulation rose b
of 4.1 per cent in the preceding quarter. The agpreent g 3 per cent in September, 2008 over the levelire,)

was attributed to theespective increase of 17.1 and 244508 The rise was attributed largely to the inseeaf

per cent in the DMBs’ and CBN's holdings. Over thg; 7 per cent in currency outside the banking syste
level at end-December, it rose by 17.3 per cemhpaoed during the period.

with the 14.5 per cent recorded in the correspangier
riod of 2007.



Total deposits at the CBN amounted to =N=5 g44.50me of the measures taken by the Bank were: reduc-
billion, indicating an increase of 9.0 per cent otle t|o7nsof the MPRdby _50'02 f_a&z_pogts ffom 10';5 to
level in the preceding quarter. The development w per cent, re UCt'On_O lquidity Requirement
attributed to the 54.8 and 41.2 per cent rise ith ltloe 0.00 to 30.00 per cent, and reduction of Cash_tRese
deposit money banks (DMBs) and private sector depo&2to frorg ‘71'500 t0 2.00 Ser cefnt. Tq‘(])s’ztShe Ienmemg:u

its, respectively. The shares of the Federal Gover[Ate was 9.75 per cent, down from 10.25 per cemiew
ment, banks and “others” in total deposits at tiNC NtErest payment on overnight deposits by DMBs re-

i ined abolished. In addition, long-term tenorgubee
were 92.3, 4.8 and 2.9 per cent, respectivayppared MINe |
with the shares of 86.2, 11.6 and 2.2 per centhén of 90-, 182- and 365 days were also introduced.

second quarter of 2008.
q Total NTBs that matured in the third quarter of 200

23 Jnterest Rate Developments was =N=906.03 billion, compared with =N=1,074.00
billion in the second quarter. The two-way quotdr
Available data indicated a general increase in bank

deposit and lending rates in the third quarteP@d8.
With the exception of the one-month deposit rate

Figure 3: Selected Bank Interest Rates (Per cent Average)

which fell by 0.19 percentage point to 11.52 pemtce 7
all other rates rose during the review quarter. aber-
age savings rate increased by 0.09 percentage tmoint 2

3.06 per cent, while other rates on deposits oifouar
maturities rose from a range of 5.55 — 12.19 pat te
the preceding quarter to 5.64 — 12.38 per centi-Sim
larly, the average prime and maximum lending rate: 1
rose by 0.11 and 0.20 percentage points to 15.97 ar
18.10 per cent, respectively. Consequently, theaspr
between the weighted average term deposit and max
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mum |ending rates narrowed from 7.12 percentag, 2nd Qtr 07 | 3rd Qtr 07 | 4th Qtr 07 | 1stQtr08 | 2nd Qtr 08 | 3rd Qtr 08
points in the preceding quarter to 7.04 percentag |—Ad-Tembeposts) 897 | 899 | 86 9% | 1078 1106
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points. The margin between the average savings di : o T oz T oz T en T oo | m
posit and maximum lending rates, however, widene( |—erbank 800 | 813 | 825 | 1021 | 104 | 1283
from 14.93 percentage points in the preceding quart
to 15.04 percentage points. ing, reverse repo transactions and direct OMO ansti

At the inter-bank call segment, the weighted averag€"€ used principally to mop up excess funds in the

rate, which was 10.40 per cent in the precedingtqua P°2nking system. Consequently, a total of =N=825.92
rose to 12.83 per cent, reflecting the liquiditpeeze Pilion was mopped up in the third quarter, compare

in the inter-bank funds market with =N=935.90 billion in the preceding quarter of
' 2008.

24 Money Mastfiet Developments

Provisional data indicated that the value of momey- iy e Tt B O e T B e

ket assets outstanding as at the end of the thiadter
of 2008 was =N=2, 829.4 billion, representing an in 800 1
crease of 4.4 per cent over the level in the priaged I 600 |

quarter of 2008. The development was attributetthéo
18.2 per cent increase in Commercial Papers (CP L

However, the Nigerian Treasury Bills fell by 16.&rp 200 -

cent to =N=482.5 billion at the end of the reviewag

ter.

3rd Qtr 07 4thQtr 07 | 1st Qtr 08 ' 2nd Qtr 08 |3rd Qtr 08

The Central Bank intervened in the market on Thursggakspn | 6769 5514 559.6 4953 4114
day September 18, 2008, in order to address treisper

. .. . A B CBN 0.7 59 & 6.3 54
tent Il%wc_hty_sq_uct-:‘eze;n :he bankmq{ t?ystem,mmw - . _— 02 133 657
upward rise in interest rates, prevent the contagi ot s79 | ouo | s | sae | a2

fect of the global credit crunch and ensure finahci
stability in the economy.




The breakdown of sales indicated that =N=299.4%he increase in credit during the quarter was atteid
billion was sold at the two-way trading; N5.00 ioiti  largely to the 9.7 per cent rise in claims on thegte
at the direct OMO auction; =N=325.45 billion at thesector.

reverse repo segment, and the balance of =N=201.02 .

billion was issued at the primary market for ligtyd Central Bank’s credit to the DMBs rose by 66.2 pent
management. The issue rates for the primary markié =N=79.4 billion in the review quarter, refledim sig-
securities during the review quarter were betweehificantincrease in CBN overdraft to the DMBs.

8.00 and 9.55 per cent. Total specified liquid assets of the DMBs stood at

At the primary market, Nigerian Treasury Bills bgt =N=3,781.0 billion, representing 42.4 per cent luit
91- 182- and 364-day tenors were offered. The totiptal current liabilities. At that level, the lility ratio
amount offered and sold was =N=370.80 billion ande!l by 5.6 percentage points from the precedingrtpr's
N188.80 billion, respectively, while total subserip 'evel, but was 2.4 percentage points above thelatid
tion was =N=652.40 billion, compared with Minimum ratio of 40.0 per cent. The loans-to-deposi
=N=566.14, N538.97 billion and =N=980.58 billion ratio declined by 2.5 percentage points to 79.7 qeeit
offered, allotted and subscribed, respectivelythim from the level in the preceding quarter, and waspr-
preceding quarter. The decline in the amount oeroff centage points below the prescribed minimum taojet
was due to the restructuring of NTB issued, as fewd&0.0 per cent.

bills were offered at the 91-, 182- and 364-daytsn , ) , ..

(=N=5.00 , =N=5.00 and =N=10.00 hillion, respec—2'6 Disceunt Heuses® Uetivitieo

tively ). The range of issue rates for the 91- 488- Total assets/liabilities of the discount housesodtat
day NTBs were from 8.00 to 9.25 per cent and froraN=337.6 billion in the third quarter of 2008, indting a
8.95 to 9.55 per cent, respectively, compared withecline of 41.1 per cent from the level in the paing
8.10 to 9.25 per cent and 9.18 to 9.55 per cent, rquarter. It however rose by 7.1 per cent over liaeel in
spectively, in the second quarter of 2008. At t64-3 the corresponding period of 2007. The decline isets
day tenored segment, the issue rates ranged fra@lative to the preceding quarter was attributeddly to
9.20 to 9.55 per cent, compared with 8.88 - 9.20 pehe decline in cash and balances with banks acthims
cent in the second quarter of 2008. Analysis of then banks during the quarter.

issues showed investors’ preference for Ionge([: dinalv. the decline i | liabilit i
tenored bills due mainly to the higher returns tred ~ co'respondingly, the decline in total liabilitiessvattrib-

need to hedge against interest rate volatility. uted largely to the 70.4 and 65.7 per cent fathioney-at

A total of =N=125.60 billion, made up of :N:75.80—call and borrowings during the period, respectivElis-
billion 3-year, and =N=49.80 billion 10-year EGN count houses’ investments in Federal Governmentrsec

bonds were floated, while =N=125.60 billion Wasties of less than 91 days maturity declined by %9

allotted at coupon rates ranging from 10.50 - 12.7%?'1_'{ to :N:106'5_ b"_"O’?z representing 3r.1 per_tceh
per cent, compared with =N=130.00 billion issue(L eir to,t_al deposit liabilities. At this level, atrsu_nt
and allotted in the second quarter of 2008, witlués ouses' Investments fell by 19.9 per cent fromiéhel in .
rates ranging from 9.65 — 12.75 per cent. The tot e preceding quarter _af‘d was 22.9 percentage spoint
lending facility granted to deposit money banks an elow the prescribed minimum level of 60.0 per dent
discount houses was =N= 5,874.03 billion, represen

ing an increase of 18.0 per cent over the precedi
quarter’s level.

scal 2008.

r]Igotal borrowing by the discount houses was =N=224.8
billion, while their capital and reserves amounted
2.5 Depasit Money Banks’ Uctivities =N=30.5 billion, representing an increase of 18l a
68.1 per cent over the levels in the precedingtquand

> the corresponding period of 2007, respectively. sThu
the DMBs amounted to =N=15,913.1 billion, repreyeg1ting in a gearing ratio of 7.4:1, comparedhvtite

senting an increase of 7pr cent over the level in gy 1ated maximum target of 50:1 for fiscal 2008.
the preceding quarter. The development was attrib-

uted largely to the increase in claims on the peiva 2.7 Capital Maitfeet Developments

sector, reinforced by the 15.4 per cent rise ieifpr ) o o .
assets. Available data indicated that activities on the éfign

) ] ) Stock Exchange (NSE) in the third quarter of 20@G8ev
Funds, which were sourced mainly from time, savpearish as all the major market indicators trendean-
ings and foreign currency deposits as well as abpityard. The volume and value of traded securitiestgl
account were used mainly for the extension of tredy 5 and 31.0 per cent to 48.1 billion shares and4e4.8
to the private sector and the acquisition of urgas pijllion, respectively, compared with 52.0 billiomases
fied assets. and =N=717.3 billion in the preceding quarter. Tiaak-
At =N=9,151.2 billion, credit to the domestic econiNg Sub-sector was the most active on the Exchénige

omy rose by 9.8 per cent over the level in the guec lowed by the insurance sub-sector. Transactionthén
ing quarter. Federal Government and industrial

Available data indicated that total assets/liaib#itof



loans/preference stocks, however, remained dorme Figure 5: Volume and value of traded securities
in the review quarter. 80 1200

: 70 1 - 1000
Transactions on the Over-the-Counter (OTC) bon| 60 - | 800
market, indicated that a turnover of 2.9 billionitan 50 -+
worth =N=2.9 ftrillion in 24,923 deals was recordec 2%8: i 6005
in the review quarter, compared with 1.6 billioritan 20 - 4002
valued at =N=1.6 trillion recorded in the seconc| 10 - 2002
quarter 2008. The most active bond (measured | 0 - - 0
turnover volume) was the 5th FGN Bond 2018 Serie 1st 2nd 3rd 4th 1st 2nd 3rd
2 with traded volume of 112.4 million units valuad

tr Qtr Qtr Qtr Qtr Qtr Qtr
=N=102.7 billion in 983 deals. %7 %7 %7 %7 (38 ‘((2)8 ‘((2)8
_ Vol f traded iti

In the new issues market, FGN Bonds of 3- and 1( —o—vglﬂg%foserc%r(ietiegecu” e

year trenches were reopened in line with the restru
turing of the domestic debt profile to longer tenok and the maximum downward limit on daily price

total of =N=145 billion and =N=125.6 billion, were movement was temporarily reduced to 1.0 per cent,
issued and allotted with coupon rates of 10.50 andhile the current 5% limit on upward movement was

10.70 per cent for the 3- and 10- year bonds, esperetained.

tively, compared with =N=130.0 billion and

=N=128.5 billion issued and allotted in the secondOn August 27, 2008, it was announced that the new
guarter of 2008. The issues were over-subscribed kgmporary limits would contain negative price move-

40.0 per cent. ments to a 1.0 per cent fall from the prior 5.0 per

In a related development, a total of 26.0 billiodie cent.

nary shares issued by the following companies:-Stai=g|lowing the announcements and the subsequent
comms Plc (6.9 billion), FTN Cocoa Processors Plgmplementation of some of these measures, the mar-
(2.0 billion), Capital Hotels Plc (1.5 billion); Wm ket intially responded positively, as the NSE All-

Diagnostics & Clinical Services Plc (3.0 billion); share Index rose by 15.5 per cent to 49,897.84 as a
Chams PlIc (4.6 billion); and DAAR Communications September 02, 2008. However, the index continued

Plc (8.0 billion) were admitted to the daily offiti 5 glide and was 1.3 per cent below its post-
list. This brought the number of listed companied a jntervention level as at end-September.

securities to 219 and 310, respectively.
The AILSh index fell by 17.4 1o clag The development in the capital market was attrithute
e All-Share Index fell by 17.4 per cent to clede

46,216.13 (1984 = 100) and the market capitalipatio - —— -

fOf equities fe” by 282 per cent to N102 trlhl(])n 5o Figure 6: M arket capitalization and value index 1050000
the review quarter. The total market capitalizatiol |50 L
fell by 8.6 per cent to =N=13.0 trillion, compared |10 t
with =N=14.2 trillion recorded in the preceding qua |2°7
ter. The development was attributed largely to eric Eg 1 1 :lez
declines recorded by the highly capitalized compe |l | =
nies in the banking and insurance sub-sectors.

T 60,000.00
T 50,000.00

T 20,000.00

+ 10,000.00
Worried by the sustained recession in the market, t | ;| L 0.00
government on August 26, 2008 announced son st 2nd 3rd 4th Ist 2nd 3rd 4th Ist 2nd 3rd
H H R Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr Qtr
immediate and long-term measures that would he s 06 06 06 oy o7 o7 o o8 o8 o8
bolster the market. These included: the CBN to tak
appropriate measures to ensure adequate liquidity B ikt capitalization
the market; banks to restructure existing facsitie —&— Valye index

extended to licensed stockbrokers, institutionad an ]
individual investors to allow for longer repaymentbYy some market watchers to “market correction” as
periods; reduction of transactions cost by the legu Many of the stocks were viewed to be highly over-
tors in the market; quoted companies to be allowed Valued, given the excess demand in the marketat th
buy-back up to 20 per cent of their shares; Seesrit conclusion of_ the bank consohda‘uon_ exercise. The
and Exchange Commission (SEC) to release guidéievelopment is expected to be short-lived and fead
lines for market makers on the Exchange; modalitiefull recovery of the market as well as the resiorat
for the establishment of a capital market staliitisa ~ Of investors’ confidence.

fund to be worked out; the authorities to take admi

istrative measures to stem the rate of new issoiis u

the market stabilized;
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32  Jhe Fiscal Operations of the T hree
Jiews ef Government
321 Ghe Federal Government

s s . At =N=943.85 billion, the Federal Government re-
ter of 2008 stood at =N=2,372.05 billion, repre8ent .4 revenue for the third quarter of 2008 wa$45

an increase of 57.3 and 27.1 per cent over theoprop . .
tionate budget estimate and the preceding quarterlg"6 and 100.9 per cent higher than the proportibna

levels. At =N=2,004.92 billion, oil receipts, whiclon- budget estimate, the rece.|pts n the precedlngte_puaf

) ; 2008, as well as the receipts in the correspongirag-
stituted 84.5 per cent of the total, was highenttize . . . )

. ! : .ter of 2007, respectively. The increase in retairee-

2008 budget estimate, the receipts in the precedlr}%e was attributed largely to the increased sfrara

quarter as well as the receipts in the correspaondi gely

quarter of 2007 by 69.7, 28.6 and 61.4 per cespae- ‘the Federation Account
tively.

3.1 Federation Uccount Operations

Total federally-collected revenue during the thirgar-

At =N=1,036.39 hillion, total expenditure in theview
The rise in oil receipts relative to the budgeireate quarter rose by 50.9 and 5.2 per cent over thegorop
was attributed to the increase in receipts fronderail  tionate budget estimate, and the level in the pliege
and gas sales as well as petroleum profit tax epdly quarter, respectively. The increase in total exparsl
ties. The increase in revenue relative to the levéhe in the review quarter relative to the precedingrtgra
preceding quarter was due to the rise in oil angt@ib  and budget estimate was attributed largely to idein
receipts during the review quarter. Non-oil recgi@t estimated capital expenditure during the quarter. A
=N=367.13 billion or 15.5 per cent of the total, swa breakdown of total expenditushowed that the recur-
higher than the receipts in the preceding quarndrthe rent component accounted for 57.8 per cent, théatap
budget estimate by 19.6 and 12.4 per cent, respammponent accounted for 35.4 per cent, while siajut
tively. The increase in non-oil receipts in theiesw transfers to Federal Capital Territory (FCT) anteot
quarter was attributed largely to the rise in Camips special agencies accounted for the balance of ét9 p
Income Tax (CIT), customs and excise duties, educaent. As a percentage of GDP, recurrent expenditure
tion tax and Value-Added Tax (VAT) (fig 7). As arpe was 7.6 per cent, while capital expenditure andstra
centage of GDP, oil revenue was 25.5 per cent,ewhifers stood at 4.7 and 0.9 per cent, respectively.

Peiné?gorg\éenue stood at 4.7 per cent in the thirelr- The fiscal operations of the Federal Governmerthén

third quarter of 2008, resulted in an estimatedrale

5 . deficit of =N=92.54 billion, compared with the pap
Of the total federally-collected revenue during the ;oo\ oeted deficit of =N=38.87 billion andei-

view quarter, the sum of =N=1,114.79 billion was_. o S )
transfgrred to the Federation Account for distitmit C' of =N=154.63 billion in the preceding quarter.
among the three tiers of government and the 130 pe

cent derivation fund. The Federal Government resbiv

=N=524.55 billion, while the state and local govern

ments received =N=266.06 billion and =N=205.12

billion, respectively. The balance of =N=119.05ion

went to the 13.0 per cent derivation fund for distr

tion by the oil producing states.



322 Statutony (llecations to State Govern- Figure 8: Trends in Oil and Non-Oil Share of
ments GDP ( in Per cent)

During thethird quarterof 2008, total receipts, includ- LU
ing the 13.0 per cent Derivation Fund and share 800 L
VAT by the state governments from the Federatic
Account stood at N=476.95 billion, representing a g 600 o
decline of 18.6 per cent from the level in the pding ©
quarter but an increase of 15.5 per cent overetvel in -~ 5 400 +
the corresponding period of 2007. o 2o
The breakdown showed that the sum of =N=266. i
billion came from the Federation Account, =N=51.9 3rd |4th | 1st |2nd | 3rd | 4th| st |2nd | 3rd | 4th| st [2nd |3rd
billion from the VAT Pool Account, while =N=119.06 Qtr |Qtr |Qtr |Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr | Qtr
billion and =N=39.92 billion came from the 13.0 pe GDPGrowth | 7.9|7.6|5.0(55|5.7|61(57|5.76.1|7.8(65|6.7|7.4
cent D(_erlvatlon Account and Budget Augmentatiol oilShareof Gop |25.1122.4 25 6216208 20423426 d18.1 1.0  215| 17.2] 7.2
respectively.
Non-Oil Shareof |76.|77.€/74.478.1179.279.€| 76.6 73.€|81.9|82.C| 78.£/82.782.¢
GDP

32.3 Statutery Qllocations to Local Govern-
ment Councils

4.0 PDOMESTIC ECONOMIC CONDITIONS
Total receipts by the local governments from thd-Fe
eration and VAT Pool Accounts during thdrd quar-
ter of 2008 stood at =N=261.20 billiofthis was lower
than the level in the preceding quarter by 15.8cget,
but higher than the corresponding period of 2007 b
16.9 per cent. Of this amount, allocation from Eweal-
eration Account (including =N=19.74 Budget Augmen
tation) was =N=224.86 billion or 86.1 per cent bét
total.

my
was
ing
VAT Pool Account accounted for =N=36.34 billion or
13.9 per cent of the total, representing a deaiind.4
per cent from the level in the preceding quarten. O
monthly basis, the sums of =N=88.27 billion,
=N=85.70 billion and =N=87.23 billion were allocdte

to the 774 local governments in July, August anpg-Se
tember 2008, respectively.

3.3 Domestic Debit

The domestic debt stock of the Federal Governme

outstanding at the end of the third quarter, 2008d

at =N=2,351.61 billionyepresenting an increase of 0.5

per cent over the level in the second quarter, 288&

percentage of GDP, total domestic debt was 7.9 per

cent. The increase in total domestic debt washated 41 . S

largely to the issuance of additional special FGhhds : (gricultural Sector

during the quarter, in consonance with the govenimeThe weather situation was favorable for agricultura

policy to access the capital market for its finahci production during the third quarter of 2008, asfall

needs. was well distributed nationwide. Consequently, farsn
increased the tempo of activities in harvesting and
completion of land preparation for late crops plant

ate

or

ent,




During the review quarter, a total of =N=1,839.66-m 4.2 Jndustiial Production
lion was guaranteed to 15,367 farmers under theé- Agr

cultural Credit Guarantee Scheme (ACGS). Thi$hdustrial activities during the third quarter 006GB
amount represented an increase of 28.7 and 20.0 peereased marginally relative to the preceding tguar
cent over the levels in the preceding quarter dued tAt 120.9 (1990=100), estimated index of industrial
corresponding quarter of 2007, respectively. A subproduction rose marginally by 0.6 and 0.1 per caetr
sectoral analysis of the loans guaranteed indicétad the levels attained in the preceding quarter andeeo
the food crops sub-sector with 14,298 beneficianas sSponding period of 2007, respectively. The rise re-
the largest share of =N=1,421.37 million or 77.3 peflected the increase in manufacturing output aret-el
cent, while the livestock sub-sector with 532 baief tricity consumption.

aries received =N=281.40 million or 15.3 per cent.

Also, the cash crops sub-sector with 184 benefagar The estimated index of manufacturing production, at
got =N=57.25 million or 3.1 per cent, the fisherseth- 89.3 (1990=100), also rose by 1.5 and 0.1 per @estt
sector obtained =N=59.64 million or 3.2 per cent fothe levels in the preceding quarter and correspandi
disbursement to 78 beneficiaries, while ‘othersd haperiod of 2007, respectively. The development was
=N=20.0 million or 1.1 per cent guaranteed to 27®ttributed to the increase in production by mantuiac
beneficiaries. Further analysis indicated that @es ing firms as a result of the improvement in powep-s
benefited from the scheme during the quarter, tgk-h

est and lowest sums of =N=258.3 million (140 per Figure 9: Index of Industrial Production (1990=100)
cent) and =N=0.2 million (0.01 per cent) went to el
Adamawa and Kano States, respectively. 18001

160.0

The retail price survey of most staples by the BN
dicated price increase in the third quarter of 2008
Thirteen of the commodities monitored recorded epric

increases, which ranged from 7.5 per cent for @ggs 0 o | qaor | quor | i | ozos | Qo
45.1 per cent for groundnut oil over their leveistlie - e 4 %02 01 w0 | 0 83
preceding quarter, while yam flour declined by ge3 s e s e | e | o
cent from its level in the preceding quarter. isscas | 152 | wes | 1sss | us7s | 1e2 | 109

140.0

120.0

The prices of all Nigerian major agricultural congio
ties at the London Commodities Market remained stayjy

ble during the third quarter of 2008. At 313.8 ) L
(1990=100), the all-commodities price index in doll At 132.25 (1990=100), the index of mining produc-
terms, remained unchanged, compared with the lavel tion declined marginally by 0.2 and 0.8 per ceotrf

the preceding quarter but rose by 6.6 per cent thee the levels in the preceding quarter and the coorep
level in the corresponding quarter of 2008. Furthef'd period of 2007. The decline was attributedite t
break down revealed that the price of most ofia- @l in crude oil and gas production resultingrirche
modities also remained unchanged except for coffegiSes in the Niger Delta region.

palm oil and soya bean, which fell marginally byt,0. At 3,232.89 MW/h, estimated average electricity-gen
0.1 and 0.2 per cent, respectively. Relative ®irth eration rose by 25.9 per cent over the level athin
levels in the corresponding period of 2007, thegsi the preceding quarter. The rise reflected highipuat

of most of the commodities recorded increases, whicof the hydro power stations in the country and the
ranged from 3.3 per cent for cocoa to 126.1 petim!n improved supp|y of gas to Egb|n, Delta and Geregu
soya bean. power stations.

In naira terms, at 3,919.9 (1990=100), the allat 2,876.4 MW/h, estimated average electricity con-
commodities price index, in the third quarter 0080 sumption rose by 34.8 per cent over the level i th
also, remained unchanged at the level in the preged preceding quarter. Of the total, residential constimn
quarter because of the stable naira/dollar exchmtge accounted for 51.3 per cent, commercial & Str@‘[t”
Relative to the levels in the corresponding quadier ing accounted for 26.2 per cent, while industriah-c
2007, all commodities recorded price increasesin@ng sumption accounted for 22.5 per cent. The risddn-e
from 2.4 per cent for cocoa to 87.8 per cent fgaso  tricity consumption relative to the preceding geart
was attributed to the improved supply from the powe
generating stations.



4.3 Petralewm Sector

Nigeria’s crude oil production, including conderesat
and natural gas liquids was estimated at 1.92 anmilli
barrels per day (mbd) or 176.64 million barrels ¢nb
during the third quarter of 2008, compared with31.€
mbd or 166.53 mbd in the preceding quarter. Tipsee
sents a rise of 5.1 per cefitude oil export was esti-
mated at 1.47 mbd or 135.24 million barrels in tee
view quarter, compared with 1.38 mbd or 125.58ianill
barrels in the preceding quarter. Deliveries to réfan-
eries for domestic consumption remained at 0.448 m
or 40.94 million barrels in the review quarter.

At an estimated average of US$118.93 per barrel, 1
price of Nigeria’s reference crude, the Bonny Li¢Bi°

Figure 10: Trends in Crude Oil Price

API), fell by 6.4 per cent from the level in theepeding

quarter. The average prices of other competingeasuc
namely, the West Texas Intermediate, the U.K Bitiet,
Arab Light, and the Forcados also fell by 5.2, 238

and 6.1 per cent to US$118.89, US$116.42, US$115.

and US$119.34 per barrel, respectively. The average
price of OPEC’s basket of eleven crude streams, also

fell by US$3.91 per barrel to US$114.09 over theele

in the preceding quartefhe decline in price was attrib
uted to the global financial crisis and creepingrexmic
recession that have dampened crude oil demand.

4.4 Censwmern Prices

Available data showed that the all-items compadSita-

sumer Price Index (CPI) for the end of the thir@mer,

2008 was 192.4 (May 2003=100), representing an
crease of 4.5 and 13.0 per cent over the levelhen
preceding quarter and the corresponding period0¥ 2
respectively. The development was attributed toithe

crease in the prices of some staple food itemssdtmld
goods, diesel, gas and kerosene and some buildatef 1
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Fig. 11: Quarterly Consumer Price Indices in
Nigeria (2003=100)
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rials.

The urban all-items CPI at the end of the thirdrtpra
2008 was 212.1 (May 2003=100), indicating an inseea

of 3.6and 13.5 per cent over the levels in the preceding

quarter and corresponding quarter of 2007, resj
tively. Similarly, the rural all-items CPI for thguarter,
at 183.8 (May 2003=100), represented an increas
4.9 and 12.8 per cent over the levilsthe preceding
quarter and corresponding period of 2007, respelgtiv

The end-period inflation rate for the third quartsr I
2008, on a year-on-year basis, was 13.0 per cent; ¢
pared with 12.0 and 4.1 per cent in the precediray-q
ter and corresponding quarter of 2007, respectively

The inflation rate on a twelve-month moving averg
basis for the third quarter, 2008 was 9.2 per,a@m-

Figure 12: Inflation Rate in Nigeria (Per Cent)

20

18

16

14

12

10

Jn07

Syt 07

Dec. 07

Mar. (8

Jn 8

Sxt.08

pared with 7.0 and 5.9 per cent recorded in Juids8 2

Irflation12VIVA

59

59

54

58

70

92

and the corresponding period of 2007, respectively.

Irf |&tionYr-onYr

64

41

66

78

120

130

Sour ce: Nati onal Bur eauof Statistics (NBS), Abuja

10




A breakdown of the proceeds in the review quarter
5.0 EXTERNAL SECTOR DEVELOPMENTS showed that proceeds of agricultural and “otherdj-s
sectors declined from US$253.90 million and
US$22.34 million to US$178.67 million and US$20.14
million, respectively, while manufacturing sub-smct
rose from million US$152.70 million in the preceglin
cenfuarter to US$174.87 million.
.85

g
re-

The shares of agricultural, manufacturing and “cghe
sub-sectors in total non-oil export proceeds wetd 4
43.4 and 5.0 per cent, respectively, compared with
59.2, 35.6 and 5.2 per cent, in the preceding quart
The development was attributed largely to the decli
in the prices of the goods traded at the internatio
5.1 Fareign Exchange Flows market. The top 100 exporters accounted for 92r8 pe

] ] cent of all the non-oil export proceeds in thedhguar-
Foreign exchange inflow and outflow through the CBNgr of 2008.

in the third quarter of 2008 amounted to US$14.65 b
lion and US$10.86 billion, respectively, represegta
net inflow of US$3.69 billion. Relative to the resp
tive levels of US$11.08 billion and US$10.21 biflim
the preceding quarter, foreign exchange inflow roge
31.3 per cent, while theutflow increased by 6.4 pe  16,000.00
cent. The increase in inflow was attributed to the i
crease in oil receipts.

Figure 13: Foreign Exchange Flow Through the
CBN (US$' Million)

14,000.00

Available data on aggregate foreign exchange flc
through the economy indicated that total inflo
amounted to US$27.10 billion, representing an iasee
of 6.3 and 26.6 per cent over the levels in thegulang 10.000.00
quarter and the corresponding period of 2007, s}
tively. Oil sector receipts, which accounted forGper
cent of the total, stood at US$13.81 hillion, congpla &

with the respective levels of US$10.31 billion ai 2 6.000.00
US$8.16 billion in the preceding quarter and cor

sponding period of 2007, respectively. Non-oil peb 4,060.60
sector inflows, which accounted for 2.8 per centhef
total, fell by 2.6 per cent, while autonomous imflo
which accounted for 46.3 per cent fell by 1@e8 cent.

12,000.00

8,000.00

$' Million

2,000.00

| B[
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At US$11.34 billion, aggregate foreign exchange- o
flow from the economy rose by 8.3 and 92.5 per c
over the Ievels In the precedlng quarter and Cpm_ | |nflow 6,406.19 |10,050.73 |10,832.60 | 12,888.86 | 11,082.89 | 14,554.95
ing period of 2007' respective'y. The increase lilh.ﬂI:IOutflow 6,226.87 | 5,442.38 | 5,668.44 | 4,187.77 | 10,205.15 | 10,860.39
flow relative to the preceding quarter was attréalt Netflow | 17952 | 480835 | 5,141 | 870109 | 67779 | 369457
largely to the 6.2 and 80.7 per cent rise in WDAIf-

sation and autonomous sources, respectively.

5.2 Nen-Gil Expont Proceeds by top 100 Ea-
poterns

Total non-oil export earnings by Nigeria’s top 16
Porters declined by 12.9 per cent to US$373.68anill
rom the level in the preceding quarter, but aneéase _
of 40.2 per cent over the level in the correspogdin
period of 2007.

11



Figure 14: SectoralUtilization of Foreign Exchaag

5.3 Sectaral Wtitisation of Foreign Exchange as ROV B0 0o o)

The invisibles sector accounted for the bulk (31€5 §§

cent) of total foreign exchange disbursed in thedth 20

quarter of 2008, followed by the industrial sedtb9.8 1o

per cent). Other beneficiary sectors, in a descendi %

order of importance, included: minerals & gas (19.7 R PYTIT: imee | Twiner
per cent) , general merchandise (14.7 per cenfyp} riar MR Feeds natdls por | pres | S8
(9.5 per cent), transport (3.7 per cent) and atjtical menaouros | 27.9 | 07 | sa4 | 132 3.5 358 | 12.5
products (1.1 per cent) (Fig.15). e e ol [l Ty

5.4 Foreign Exchange Markfet Developments

Fbgure 15: Average Exchange Rate M ovements

Foreign exchange demand by the authorized deale

stood at US$5.91 billion, indicating an increase©f4 150

and 27.1 per cent over the levels in the precedirag-

ter and the corresponding period of 2007, respelgtiv 100

Consequently, a total amount of US$4.63 billion wa: 50

sold by the CBN during the period, indicating an in

crease of 68.4 and 14.6 per cent over the levetban O T o o o Toa e T To T ora

preceding quarter and the corresponding period of Qr | Qr | Qir | Qr | Qr | Qtr | Qr | Qtr | Qtr | Qtr

2007, respectively. AverageWDAS | 128 | 128 | 128 | 128 | 128 | 127 120.8| 118 | 118 | 118
Average BDC 142 | 130 | 130 |129.8| 129 | 127 | 124 | 120 | 119 |119.0

Under the WDAS, the weighted average exchange ra rerod

of the Naira vis-a-vis the US dollar appreciatedOoy
per cent to =N=117.75 per dollar from =N=117.84 per
dollar in the preceding quarter. It also showedapn

preciation of 7.0 per cent over the level in thereo Figure 16: WDAS-BDC Exchange Rate Premium

sponding period of 2007. In the bureaux-de-changg 5 (Quarterly)

segment of the market, the naira traded at arageer | 4

of =N=119.00 per dollar, compared with =N=118.81| 3

and =N=127.14 per dollar in the preceding quartet a | 2

the corresponding quarter of 2007, respectivelynsge 1 — —A—

qguently, the premium between the official and tle b 0 . . . . . . .

reaux-de-change rates widened from 0.8 per cent i E &5 5 5 &5 8 8 8

the preceding quarter to 1.1 per cent. § &8 £ &§ &8 &8 & &
£ ¥ 3 Z § ¥ E 3

Premium

5,500Eoi%ure 17: Demand for and Supply of Foreign
Exchange

4,500.00

3,500.00

2,500.00 Q /

1500.00 v
500.00

-500.00

2ndQtr | 3rdQtr 2ndQtr | 3rdQtr
1stQtr 07 @ Q 4th Qtr 07|1st Qtr 08| @ ©
07 07 08 08

For ex Sales at WDAS 2,657.85| 1,928.26 | 2,107.64 | 1,599.10| 240.50 | 1,079.79 | 2,188.67

For ex Demand at WDAS | 3,094.05 | 3,493.66 | 2,719.61 | 1,046.40| 1,063.51| 2,574.99 | 3,470.16

Supply of ForextoBDC | 1,384.10| 1,565.40 | 1,930.64 | 1,771.19| 1,402.39 | 1,666.90 | 2,444.44

Total For ex Supply 4,051.92 | 4,679.26 | 4,038.28 | 3,370.29| 1,642.89| 2,746.69 | 4,633.11
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60 OFHERINTERNATIONAL while the international community will need to é&tta

ECONOMIC DEVELOPMENTS concerted manner to address this global problera (se
July, 2008).

World crude oil output in the third quarter of 208@s
estimated at 87.08 million barrels per day (mbdjlev Also, the 32° Ordinary Meeting of the Assembly of
demand was estimated at 86.44 mbd, compared wi@overnors of the Association of African Central Ban
86.81 and 86.95 mbd supplied and demanded in the pfAACB) held in Kigali, Rwanda, on August 22, 2008.
ceding quarter, respectively. The decline in demaad The main objective of the meeting was to iron d t
attributed to the slow down in economic activitytie  necessary conditions for the proper functioningthaf
US, owing to the current world economic crisis. three African financial institutions, namely; thdridan
Monetary Fund, the African Central Bank and thei-Afr
Other major international economic developments afan Investment Bank (see August, 2008).
relevance to the domestic economy during the quartgh another development, the Third Session of ttgeNa
included: the trade talks meeting held in Genewait-S -|ran Joint Commission was held in Abuja, Nigerian
zerland from July 21 — 30, 2008 meant to contirhes t August 25 — 28, 2008. The Joint Commission reviewed
Doha Round that commenced in November, 2001. Théfferent areas of economic cooperation and present
goal of the meeting was to agree on modalitiesalpi-  proposals that would boost development and strength
culture and Non-Agricultural Market Access (NAMA) relations between the two countries (see Augui8R0
— the formula and other methods to be used toamut t
iffs and agricultural subsidies, and a range ofte#l Also, the African Development Bank (AfDB) Group and
provisions, including the next steps in concludihg the West African Monetary Institute (WAMI) on Audus
Doha Round of negotiations. The modalities would de4, 2008 in Tunis, signed an agreement for a gran#o
termine the scale of reductions in tariffs on themds of million Units of Account (UA), equivalent to US$ZB.
industrial and agricultural products and futureelevof  million, to finance the West African Monetary Zone
farm subsidies in the WTO’s member countries (se@VAMZ) Payments System Development project, which
July, 2008 report). aims at standardizing the payment systems in The-Ga
Also, the & D-8 Summit was held in Kuala Lumpur, bia, Guinea and Sierra Leone (see August, 2008).

Malaysia from July 4 — 8, 2008. The theme of thenSU A \yorig Bank report released on August 26, 2008-ind

mit was “Meeting Challenges through Innovative G0OP e that there were more poor people around éhrtelw

e][aﬂonc. The.mgetmg];c wass precelded by t2hgm235tfr;l<§§ss than previously thought. The report further reve g

g the orr;]m|SS|o.n 0 ?_h on July 4 - 5| ¢ 0 successes in the fight to overcome extreme povéhs.
y the 11th Session of the D-8 Council of Ministers o, estimates, which reflect improvements in irgern

July 6, 2008 (see July, 2008 report). tionally comparable price data, provide a much more

In another development, the World Bank on Julyane a<_:curate picture of the cost of_ living in develapooun-
approved two credits totaling US$450 million to pap tries z_md set a new poverty line of US$1.25 a_d‘em
the Federal and State Governments of Nigeria in tHiA@ is based on the results of the 20@rnational
fight against rural poverty. The amount compriske t Comparison Program(ICP), released earlier this year

US$250 million for FADAMA IIl and US$200 million (S€€ August, 2008). o
for the Community and Social Development project.The West African Monetary Institute’s Multilater@aur-

Both projects were developed as a follow-up to thyeillance Mission to Nigeria was conducted from Sep

FADAMA I, Local Empowerment and Environment tember 3-12, 2008, in accordance with Article X\Wlod

Management Project (LEEMP), and Community-basef{/€st African Monetary Zone's (WAMZ) regulations.
.The aim of the Mission was to assess the statBlige-

\I;’uol\frz%olz;e.ductlon Project (CPRP) in the countrie (Seria’s performance under the quantitative and catlié

criteria as outlined in the Banjul Declaration d¥03B.
During the quarter, an International Monetary Fundhe Mission commended the Nigerian authorities for
(IMF) report showed that the impact of surging f@al  sustaining the momentum of economic reforms and the
fuel prices was being felt globally. The effectsnaore njtiative to develop a medium-term economic pro-
acute for import-dependent poor and middle-incomgramme covering the period 2008-2011 in line with M
countries confronted with balance of payments prolpresident’s seven-point agenda. The Mission obderve
lems, higher inflation, and worsening poverty. Aizal  that public expenditure and debt management hae al
ing the macroeconomic policy challenges arisingnfro improved. They, however, emphasized that tax admini
the price surges, the report argued that many geverstration, which is an integral part of the tax reis ef-
ments will have to adjust policies in response e t forts, has not yet manifested in improved revernikec-
price shock, tion.

13



The Expert Committee Meeting on the Financial Impli In another development, fears of contagion of the
cation of the Operationalization of the WAMZ Ingtit  global financial crisis on developmental efforts
tions convened by the West African Monetary Ingtitu around the world has risen since governments in de-
(WAMI) was held in Accra, Ghana from September 24 veloped and industrialized economies have continued
— 25, 2008 in pursuant of its 2008 programme as proto bail out distressed financial institutions wibh-

vided by the Banjul Declaration of 2005, and theeci  lions of dollars. Some analysts have expressed the
tive of the meeting of Convergence Council held inbelief that the focus might shift considerably from
Freetown in June 2008. fulfiling pledges made by developed countries to

alleviate poverty in developing countries, to cthib
A paper on “Financial Implications of the Operatiin  level of financial distress, which may negativety-i
sation of the West African Monetary Zone (WAMZ) pact further on their ailing economies in the indus
Institutions” was considered by members. The docume alized nations even as the economies draw closer to
contained the indicative cost of activating the WAM recession.
institutions, namely, West African Central Bank

(WACB), West African Financial Stability Agency | astly, the African Union (AU) and the World Bank
(WAFSA) and WAMZ Secretariat. It identified the Signed a Memorandum of Understanding (MOU) on
functions of the institutions as well as the cashposi-  September 26, 2008 to undertake and deepen their
tion under federal and unitary structures. The atdm  collaboration in the areas of regional integration,
exercise was to determine the appropriate leveapital  governance, post-conflict countries, relations with
for WACB and give an indication of each member's the Diaspora, HIV/AIDS and other communicable
contribution. Members would be expected to subscrib diseases. The MoU provides an overall framework
to the activation costs in accordance with the W@  for collaboration over an initial five-year period
formula defined in the Statute of the Zone. WAFSA a each of these areas, which are priorities for hloth
WAMZ Secretariat will be funded by the central bank \world Bank and the Africa Union.

and member countries, respectively.
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Appendix 2: Selected Macroeconomic Indicators (Fiscal, External & Real Sectors Indicators)

FISCAL OPERATIONS OF THE
FEDERAL GOVT

Federally Collected Revenue (=N='b)

Oil Revenue
Non-Oil Revenue
Retained Revenue (=N='b)
Total Expenditure (=N="b)
Recurrent
Capital Expenditure
Transfers
|Surplus/Deficit (=N="b)
Ways and Means Advances (=N='b)
IStatutory Limit (% of Budgeted Revenue)

FOREIGN EXCHANGE FLOWS Through the CBN
US$’'m)

Inflow
Qutflow
(Debt Service)
Net Flow
FOREIGN EXCHANGE MARKET
Forex Sales at WDAS (US$'m)
Forex Demand at WDAS (US$'m)
Supply of Forex to BDC (US$'m)
|Total Forex Supply (US$'m)
lAveraae WDAS Exchanae Rate
iAverage BDC Exchange Rate (=N=/$)
BDC Premium
Depreciation
BALANCE OF PAYMENTS (=N='b)
Current Account (=N="b)
Goods
Export
Import

Services (net)

Income (net)

3" Qtr 06

1,487.6

1,311.8
175.7
492.7
498.1
354.2
128.1

15.9

9,626.35
5,069.32

209.16

4,557.03

2,724.62
2,991.86
1,018.92
3,743.54
128.31
130.24

1.50

1,090.58
754.63
1,531.80
-TT7A7
-47.47

-26.22

4" Qtr 06

1483.1

1,280.5
202.6
564.1
685.8
338.5
308.2

371

-121.7

12,5

8,727.81
8,196.86

1,727.72

632.05

3,412.38
4,537.24
1,202.24
5,224.62
128.28
129.89

1.33

929.71
736.39
1,460.38
-723.99
79.54

69.26

1% Qtr 07

1224.7

1,018.6
206.0
473.1
485.1
307.1
152.5

25.6

-12.1

125

8,146.21
7,017.01

876.71

1,129.2

2,657.85
3,094.05
1,384.1
4,051.92
128.23
129.80

1.22

876.06
486.44
1,320.18
-833.75
-6.27

7.13

2™ Qtr 07

1,120.2

926.8
193.4
670.5
585.5
251.5
308.5

2586

85.1

12.5

6,406.19
6,226.87

109.17

179.32

2306.06
3493.66
1,185.60
4,679.26

127.65

128.83

0.9

1,217.07
741.87
1,505.46
-763.59
-3.50

-20.53

3 Qtr 07

1,479.4

1,165.6
281.0
566.6
515.7

375.27
6.93
16.75

153.47

125

10,050.73
5,442.38

129.43

4,608.35

2,107.64
2,719.61
1,930.6
4,038.28
126.63
127.15

0.4

1,671.41
854.42
1,646.70
-792.29
-43.06

-16.23

4" Qtr 07

1.698.3

1,279.1
4202
700.6
9413
8155
2015
34.4

-240.7

12.5

10,832.60
5,668.44

111.16

5,164.16

1,599.10
1,046.40
1,771.19
3,370.29
120.87
123.89

25

1% Qtr08 2nd Qtr 08

1,889.4

1,574.3

3151

560.7

464.1

434.9

19.5

123.5

12.5

12,888.86

4,187.77

110.40

8,701.09

240.50

1,063.51

1,402.39

1,642.89

118.04

119.79

1.2

1,866.3

1,558.3

307.0

830.8

885.4

544.9

366.3

701

-154.6

12.56

11,082.9

10,205.1

118.44

877.75

1,079.79

2,540.49

1,666.90

2,746.69

117.84

118.81

0.8

3" Qtr 08

1866.3

2,004.9
367.1
943.9

1,036.4
598.6

366.3

14,555.0
10,860.4

102.22

3,694.57

2,188.67
3,470.16
2,444.44
4,633.11

117.758

119.00

1.1



Current Transfers (net)
Capital and Financial Accounts
Capital Account (net)

Financial Accounts (net)
Direct Investment
Net Errors and Omissions
Overall Balance
EXTERNAL RESERVES (US$’b)
ICRUDE OIL PRODUCTION (MBD)
Total World Supply
OPEC
Non-OPEC
CRUDE OIL PRICES (US$/Barrel)
Bonny Light
(OPEC Basket
DOMESTIC PRICES

12 MMA Inflation Rate (%)

Y/Y Inflation Rate (%)

Core Inflation:12 MMA (%) *

Core Inflation: Y/Y (%) %

Food Inflation:12 MMA (%) 2

Food Inflation: Y/Y (%) *

INDUSTRIAL PRODUCTION

Index of Industrial Production

Index of Manufacturing Production
Index of Mining Production

Average Electricity Generation (MW/h)
|Average Electricity Consumption (MW/h)

1 Provisional

|3 Inflation based on consumer price index (CPI) of food

3" Qtr 06

262.24

-604.58

2.60

-607.19

71.06

483.43

40.46

84.9

34.2

50.6

71.5

66.2

6.3
1.2
10.6

9.0

4.3

120.6
87.2
145.3
2,744.7

1,760.9

4" Qtr 06
342.12
668.18
1.92
670.10
136.09
-1.92
259.61

42.30

85.2
34.0

51.3

61.6

56.1

8.2

8.5
12.8
17.3

5.6

3.9

114.8
86.6
132.8
2,520.1

1,725.1

2 Core Inflation based on consumer price index (CPI) of All tems less Farm Produce

1* atr 07

388.76

-762.67

1.60

-764.27

147.50

109.82

42.60

85.4

337

50.6

569.9

7.2

5.2

13.4

8.9

3.3

120.80

89.60

132.10

2,271.5

1,689.1

2" atr o7
499,23
-1,231.15

1.96

-1,233.11
161.14
-3.80

6.50

42.63

85.5
351

50.3

7.2

64.3

59

6.4
1141
9.6
2.0

3.2

121.70
89.80
132.40
2,850.0

1,786.6

3" atr 07

657.70

-897.94

2.58

-900.52

365.22

-2.52

670.95

47.97

86.0
36.3

49.5

731

59

4.1
10.6
10.6

21

120.80
80.40
133.50
2,794.1

1,617.0

4" Qtr 07

51.33

85.9

356.1

92.0

90.0

5.4

6.6
8.2
3.6
1.9

8.2

118.84
90.07
133.64
3,850.0

1,750.0

1° Qtr 08

59.70

87.3
3r.2

50.1

98.9

88.4

5.8

7.8
6.8
0.5

4.2

118.75
89.96
132.80
3,850.0

1,750.0

2" atr 08

59.16

86.8

49.9

127.1

118.0

7.0

12.0
58
3.6
7.4

18.1

118.2
88.0
132.8
2,500.0

1,300.0

3” Qtr 08

62.08

87.1

374

49.7

118.9

114.1

8.2

13.0
4.5
6.9

123

17.1

120.9
89.3
132.5
3,232.9

2,876.4



TABLE 1

MONETARY AND CREDIT DEVELOPMENTS

(=N=Million)
SEPTEMBER JUNE MARCH SEPT JUNE DECEMBER CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN
2008 2008 2008 2007 2007 2007 (1&2) (4&5) (2&3; (1&6)
1) 2 3) (4) (5) (6) ABSOLUTE PER CENT ABSOLUTE PER CENT ABSOLUTE PER CENT ABSOLUTE PER CENT

1 |Domestic Credit 4,215,446.00 4,038,236.30 3,462,330.40 1,740,308.5 888,710.9 2,688,236.6 177209.7 4.4 851597.6 95.8 575905.9; 16.6 1527209.4 56.8
(a) [Claims on Federal Government (Net) -3,242,819.20 -2,716,445.30 -2,501,996.40 -2,462,861.00 -2,615,012.00 -2,368,484.30 -526373.9 -19.4/ 152151.0 5.8 -214448.9 -8.6 -874334.9) -36.9
By Central Bank (Net) -5,107,624.40 -4,413,045.00 -4,474,048.80 -3,818,351.50 -3,596,910.40 -4,074,422.80 -694579.4 -15.7] -221441.1 -6.2 61003.8 1.4 -1033201.6 -25.4
By Banks (Net) 1,864,805.20 1,696,599.70 1,972,052.40 1,355,490.5 981,898.4 1,705,938.5 168205.5 9.9 373592.1 38.0 -275452.7, -14.0 158866.7 9.3
(b) [Claims on Private Sector 7,458,265.20 6,754,681.60 5,964,326.80 4,203,169.5 3,503,722.9 5,056,720.9 703583.6 10.4 699446.6. 20.0 790354.8 13.3 2401544.3 475
By Central Bank 171,846.40 114,037.12 145,417.90 39,218.9 58,781.8 236,025.2 57809.3 50.7] -19562.9 -33.3 -31380.8 -21.6 -64178.8 -27.2
By Banks 7,286,418.80 6,640,644.48 5,818,908.90 4,163,950.6 3,444,941.1 4,820,695.7 645774.3 9.7 719009.5, 20.9 821735.6 14.1 2465723.1 51.1
(i) |Claims on State and Local Governments 97,536.40 99,399.94 101,999.70 58,996.8 40,279.2 87,753.6 -1863.5 -1.9] 18717.6 46.5 -2599.8 -25 9782.8 111

By Central Bank - 0.0 0.0 - 0.0 0.0 0.0 0.0!
By Banks 97,536.40 99,399.94 101,999.70 58,996.8 40,279.2 87,753.6 -1863.5 -1.9] 18717.6 46.5 -2599.8 -25 9782.8 111
(i) |Claims on Non-Financial Public Enterpris| - - - - 0.0 0.0 0.0 0.0! 0.0! 0.0 0.0! 0.0 0.0! 0.0
By Central Bank - - - - 0.0 0.0 0.0 0.0! 0.0! 0.0 0.0! 0.0 0.0! 0.0
By Banks - - - - 0.0 0.0 0.0 0.0! 0.0! 0.0 0.0! 0.0 0.0! 0.0
(iii) |Claims on Other Private Sector 7,360,728.80 6,655,281.66 5,862,327.10 4,144,172.7 3,463,443.7 4,968,967.3 705447.1 10.6 680729.0; 19.7 792954.6 135 2391761.5 48.1
By Central Bank 171,846.40 114,037.12 145,417.90 39,218.9 58,781.8 236,025.2 57809.3 50.7] -19562.9 -33.3 -31380.8 -21.6 -64178.8 -27.2
By Banks 7,188,882.40 6,541,244.54 5,716,909.20 4,104,953.8 3,404,661.9 4,732,942.1 647637.9 9.9 700291.9 20.6 824335.3] 14.4 2455940.3 51.9
2 |Foreign Assets (Net) 8,522,661.70 8,316,237.20 7,991,622.80 6,977,270.9 7,633,412.7 7,266,512.1 206424.5 2.5 -656141.8] -8.6 324614.4. 4.1 1256149.6 17.3
By Central Bank 7,589,846.60 7,446,508.90 7,248,971.10 6,249,910.0 6,802,621.5 6,570,263.7 143337.7 1.9 -552711.5, -8.1 197537.8 27 1019582.9 155
By Banks 932,815.10 869,728.30 742,651.70 727,360.9 830,791.2 696,248.4 63086.8 7.3 -103430.3] -12.4 127076.6 17.1 236566.7 34.0
3 |Other Assets (Net) -3,783,722.60 -4,406,104.70 -3,455,720.40 -3,044,956.90 -3,405,876.80 -4,144,922.10 622382.1 14.1 360919.9; 10.6 -950384.3| -27.5 361199.5, 8.7
Total Monetary Assets (M,) 8,954,385.10 7,948,368.80 7,998,232.80 5,672,622.4 5,116,246.8 5,809,826.6 1006016.3 12.7 556375.6 10.9 -49864.0 -0.6 3144558.5 54.1
Quasi - Money 1 4,428,426.90 3,619,857.20 3,452,094.20 2,634,014.5 2,477,185.7 2,693,554.3 808569.7 22.3] 156828.8 6.3 167763.0 4.9 1734872.6 64.4
Money Supply (M;) 4,525,958.20 4,328,511.70 4,546,138.60 3,038,607.9 737,061.0 3,116,272.1 197446.5 4.6 2301546.9 3123 -217626.9] -4.8 1409686.1 45.2
Currency Outside Banks 751,954.00 673,055.40 662,789.60 543,386.4 525,742.5 737,867.2 78898.6 11.7 17643.9 34 10265.8 15 14086.8 1.9
Demand Deposits 2/ 3,774,004.20 3,655,456.30 3,883,349.00 2,495,221.5 211,318.5 2,378,404.9 118547.9 3.2 2283903.0 1080.8 -227892.7, -5.9 1395599.3 58.7
Total Monetary Liabilities 8,954,385.10 7,948,368.80 7,998,232.80 5,672,622.4 3,214,246.7 5,809,826.4 1006016.3 12.7 2458375.7 76.5 -49864.0| -0.6 3144558.7 54.1

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.




