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economic d’evelopment. The 
policy measures contained in the 
budget include: 

- Low income tax rates, 
generous tax incentives and re- 
liefs. In order to broaden the tax 
base government will strengthen 
the capacity of tax authorities 
with competent staff. 

- The continuation of the flat 
rate of 5 per cent of VAT in year 
2000. Fifty VAT offices embarked 
upon in 1999 will become opera- 
tional and government will intro- 
duce VAT clearance certificates 
to all VAT payers. 

- The review of existing in- 
centives and set-offs as they re- 
late to the oil and gas sector 
while the new memorandum of 
understanding will come into ef- 
fect during the year. 

- The enforcement of compli- 
ance with staff assessment by 
small and medium size compa- 
nies. 

- Review of port charges and 
levies. 

- The operation of x-ray 
scanners at the ports on build- 
own -operate basis by private 
sector operators. This is a use- 
ful device for the detection of il- 
legal drugs,-arms and prohibited 
goods. 

- Deregulation of the petro- 
leum industry. Crude oil cost al- 
location to NNPC for domestic 
consumption will be at export 
parity. 
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3.2 Allocation of Federally 
PART II Collectible Revenue 

Of the total federally col- 
3.0 REVENUE AND lectible revenue,. N260,OOO mil- 

EXPENDITURE lion is set aside as first charge 
ESTAMATES for joint venture cash calls 

(JVC), N30,000 million for 
’ 

NNPC priority projects, 
3.1 Federally Collectible N150,OOO million for external 

Revenue debt service charge. The sum 
of N952,300 million would be 

Total federally collectible transferred to federation ac- 
revenue is estimated at N1, count to be allocated among the 
686,000 million, which is N687, three tiers of government and 
600 million ore 68.9 pre cent the Special Funds in accordance 
higher than the revenue estimate with the approved revenue shar- 
for 1999. The bulk of the expected ing formula. Consequently , the 
increases from oil revenue was federal government would re- 
reflecting the rise in the price of ceive N457,015.5 million or48.5 
crude in the international petro- per cent while the State and Lo- 
leum market as well as the depre- cal Governments would receive 
ciation of the naira. N226,152.0 and N188,460.0 

million or 24.0 and 20.0 per cent 
Revenue from the sector is respectively. spe&l Funds will 

projected at N1, 340,000 million be a l k a t e d  N111,600.00 mil- 
compared with N759,600 million in lion. FollowEng me approval by 
1999. The calculations are based .government, 13.0 per cent, of 
on the price of $20.0 per barrel and mineral revenue will be &cated 
output level of 2.04 million barrels on the basis of derivation to min- 
a day. The sale of crude oil in the eral producing states. in a&i- 
domestic market is expected to tion, VAT revenue of 
yield a revenue of N104, 300 mil- N65,00’0.00mil]ion will be 
lion. shared in the ratio of N15:50:35 
Receipts from non-oil is estimated to Federal, State and Local Gov- 
at N345, 600 million compared ernments, respectively. Thus, 
with N238,800 million in the pre- the Federal Government will re- 
ceding year.’ Revenue from cus- ceive N9,750.00 million while the 
t M S  and excise is expected to rise states and local governments 
by 31.6 per cent to N100,000 mil- will receive N32,500.00 million 
lion in the year. Similarly, from and N22,750.00 million, respec- 
Company Income Tax (CIT) and tively (Table 1) 
Value -Added Tax (VAT) are pro- 
jected to rise by 313.1 and 62.5 3.3 Federal Government 
per cent to N65,.000 million each. Retained Revenue 
Revenue from .i.ndepsndent 
SOUrce is expected to increase by Federal Government retained 
257.1 percent to N50,000 million. revenue is estimated at N556.5 
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have been underestimated der to avoid severe macroeco- If price of oil in the internation 

~ given the new minimum wage nomicconsequences. Firstly, per- market continue to rise abov 
I 

I 

surplus from crude oil prices in ministrative capacity so that bu 
excess of $20 per barrel can van- get policies can be yonitore 

4.4, Financing the budget ish if oil prices decline. Thirdly, if Real sector policy measure 
the deficit is debt financed, the cost should also be faithfully imple 
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the Nigerian market include fiscal measures in the year 2000 threat to local industries, employ- 

electrical appliances, candles, became very significant. One Of ment, income generation and 
matches, R,, batteries, drinks these is the directive to govern- development of technical skills 

and electronics. ment ministries and departments by unfettered liberalisation of im- 
to patronise Made-in- Nigeria ports that are apparently 

Thus, the trade goods. Another is downward re- dumped on the Nigerian market. 
liberalisation policy .has had a view of tariffs generally in favour It is, however, hoped that moni- 

I 

I devastating effect on local pro- of imported raw materials. toring mechanisms with Orien- 
duction and employment, and tation agency should mount a 
discouraging further invest- PATFtONAGE OF IWWi-IN systematic campaign to develop 
ment. Both the M.A.N and the NiGERlAGOODS ~ O L l C y  the national consciousness for 
Nigerian Labour Congress patronising locally-made goods. 
(NLC) have drawn attention to Last May, the President of The overall success of the policy 
a number of industries and firms, the Federal Republic of Nigeria should result in improved qual- 
that have gone under as a re- directed that from henceforth and ity, lower costs and more goods. 

I suit of unfettered trade as a matter of Policy, Made- in- 
, liberalisation. The NLC Presi- Nigeria goods would constitute TARIFF POLICY 
i dent was reported in March to the first line Of choice’in govern- 

have hinted at the Seventh del- ment patronage. TO this, end, all The Customs and Excise 

tional Union of500,000 in recent partrnents, Agencies and GOV- force early 1995 is still in force 
times. This may have been a ernment-owned companies Were tilt 2001. It is within this frame- 
little bit stretched. But, it cer- directed to buy Made-in -Nigeria work that tariff changes have 
tainly draws attention to the goods. These goods include tex- been made each year, especially 
concerns. tiles and footwear, building and through the budget statements. 

construction materials, furniture, The tariff changes made in 1999 

failed to recognise is that Some stationery, toiletries, food, atco- facturers. The complaint was 
‘developing countries (Nigeria hot, and beverages, etc. Where that duty rates were increased 
included) as at now, are not imported goo& must be bought on a number of imported raw 
equipped to participate profit- because Made-in-Nigeria goods materials. The year 2000 cus- 
ably in the international compe- are either in short Supply or non- toms tariff changes have largely 
tition of the global economy. The existent, the Prior approval of the addressed and redressed the 
high level of trade liberalization Secretary to the Government of concerns of the manufacturers. 
is to prepare local industries for the Federation has to be ob- To this end, custom duty rates 
effective and profitable partici- tained. The background to this on major raw material inputs for 
pation in the globalization and policy is the need to revive and the manufacturing of various 
liberalisation process The gov- grow the Country’s Comatose products have been reduced in 
ernment should invest heavily in economy and achieve the goal of order to revitalise ailing indus- 
infrastructural support services sustained increase in capacity tries, increase sectoral capacity 
to enable industries produce at utilisation and production of utilisation, entiance their com- 
lower costs and enhance the goods and services by focal in- petitiveness and increase em- 
competitiveness of their prod- dustries, as well as improve ployment generation. Table 2 
ucts at home and in the global employed and rising standard of shows the average tariffs for 
market piace. living for the Nigerian people. broad categories of imported 

It is, perhaps, in view of the This is a very significant and de- items. Each item has several 
above limitations of unfettered sirable policy directive in View Of components, largely inputs, 
liberalisation that Some of the the pervasive and cantinued whose tariffs were averaged to 

I 
l egates’ Conference of the Na- Ministries, Extra-Ministerial De- Tariff Schedule which came into 

i One fact that policy makers has office equipment and electronics, attracted the criticisms of manu- 
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will continue to remain or even vices went up astronomically. ment up to 2003. In this regard, it 

worsens. is expected that the provisions of 
vii. Increase in industrial the budget will run in line with 

v. Job Creation/Poverty Capacity Utilization such set targets which include, 
Alleviation GDP growth rate of IO%,  single 

Through a publication on the digit inflation, 70% employment 
Government has set aside year 2000 fiscal policy measures, (formal & informal), household ac- 

N10 billion separately approved the Government made public the cess to electricity of 60%, etc. by 
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facturing sector in Nigeria. Be- Nigerian's objectives of adopting development; 
tween 1981 and 1983, the sec- the Structural Adjustment 



Aorll/June. 2000 Volume 24 KO 2 

process of industrialization to foreign investments; for energizing the industrial trans- 
create incentives to save and al- formation in Nigeria lies in detect- 
low for the inflow of investible ii. The weak base for competition ing the causes of the afore-men- 
funds on the basis of efficient at the international market for tioned anormalies and subse- 
resource allocation within the Nigeria’s manufactured products quently eliminating them in order 
on-going processes of global- had been further eroded by exces- to create a conducive industrial 
ization coupled with economic sive cost of production and poor environment for effective indus- 
liberalization and deregulation quality of its products trialization. 
paradigms. 
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put, coupled with an increasing in various forms - raw materials, From 2.2 per cent in 1982, the 

helped to fuel respondent's dis- feeds, pesticides, etc. The depre- sector declined to -4.5 per cent 
illusion, disgruntlement and ciation in the exchange rate in 1984. Agricultural growth of 
apathy to data generating actiii- over the years contributed to a 11 .O per cent in 1986 (beginning 
ties of the CBN. In Statistical steady rise in business operating of'SAP), was off-set by a decline 
Surveys Reports, the perception costs. As seen in Table I ,  the FEM/ of -3.9 per cent in 1987. Growth 
of respondents that the positive AFEM rate of the Naira depreciated in the sector, however, recovered 
effects of CBN policy formula- from N 0.55 to US $1 .O in 1980 to to 10.7 per cent in the following 
tion are yet to be significantly N 83:80 to US $1 .O in 1998. year. From 1989 to the end of 
manifested on the Nigerian 
economy is usually highlighted. 

that if their contributions are be- the direction of devaluation of the levels. 
ing put to adequate use over the Naira. From 5.40 per cent in 1986, 
years, the economy would have the inflation rate rose to 40.90 per 

ery. Hence, they often claim not further in the years immediately af- oscillations similar to the situation 

against data collection exercises (44.50 and 72.80 per cent respec- rise to 20.4 per cent was then re- 
are discussed below. tively) and this situation coincided corded in 1985, followed by a 

with the depreciation of the ex- negative value in the next year - 
(a.) PREVAL€NCE OF OS- change rate in the FEM from N 9.91 3.4 per cent. In 1987 and 1988, 

CILLATING ECONOMIC to US$1 .O to N 17.45 to US$1 .O, the rates rose to 5.3 per cent and 
CONDITIONS and thereafter from N22.00 to 11.7 per cent, respectively. This 

US$1 .O in 1994 to N81.20 to cyclical growth pattern continued 
The data analysis covers US$1 .O in 1995. Even when the in- with the rate falling to 1.5 per cent 

the period 1980 - 1998, which flation rate fell to a single digit in in 1989, increasing to 8.8 per 
marks an extended period of 1997, respondents to data enquir- cent in 1990 and declining to 
specific policy thrusts in the ies claimed not to have reaped the negative values from 1992 to 
country. The period A 980 to benefits, as other inhibiting factors 1994. 
1985 was one of Austerity Meas- continued to make their costs of op- 
ures; 1986 to 1993 was one of erations very high. Since it is well known that 
Structural Adjustment Pro- growth in the manufacturing sec- 
gramme (SAP), while 1994 to ,,Apart from concerns about ex- tor is fundamental to develop- 
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