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TO:  ALL AUTHORISED DEALERS 
 

RE: UNUTILIZED BALANCES OF LETTERS OF CREDIT AND 
INTEREST EARNED ON NOSTRO ACCOUNTS 

 
This is to inform all Authorized Dealers that following the introduction of 
the Wholesale Dutch Auction System (WDAS) coupled with the on-going 
liberalization of the Foreign Exchange Market, unutilized letters of credit 
balances shall now be purchased by the dealing bank instead of returning 
to the Central Bank of Nigeria.  The naira proceeds of such purchases 
should be credited to the accounts of the affected customer(s). 

 
Furthermore, interest earned on all funds which are collateralized against 
customers’ letters of credit shall henceforth be purchased by Authorized 
Dealers.  The Naira proceeds should be distributed to the affected 
customers on a quarterly basis and appropriate returns rendered using 
eFASS. 

 
This circular supersedes the provisions of the circulars reference No. 
BED/FEID/CIR/VOL.1 of March 23 and TED/AD/13/2000 of May 25, 2000. 
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