Explanatory Notes
SECTION C:  NATIONAL ACCOUNTS
The System of National Accounts (SNA) is a consistent, coherent and integrated set of macroeconomic accounts; balance sheets and tables based on a set of internationally agreed concepts, definitions, conventions, classifications and accounting rules.  It provides a comprehensive accounting framework within which economic data can be compiled and presented in a format that is designed for purposes of economic analysis, decision taking and policy making.  The compilation of the National Accounts statistics presented in this bulletin are based on the same principles. 
Table C.1.1

i. The Gross Domestic Product (GDP) is the money value of goods and services produced in an economy during a period of time irrespective of the nationality of the people who produced the goods and services.  It is calculated without making deductions for depreciation.

ii. GDP at Current Basic Prices (i.e. Nominal GDP) equals GDP at Current Market Prices less indirect taxes net of subsidies.

Table C.1. 2

i. GDP at Constant Basic Prices (otherwise known as the real GDP) equals GDP at (various base years) Market Prices less indirect taxes net of subsidies.

ii. GDP at Current Market Prices equals GDP at Current Basic Prices plus indirect taxes net of subsidies. This is GDP valued at the market prices which purchasers pay for the goods and services they acquire or use.

Table C.1.3

i. GDP at current producer prices equal GDP at constant prices plus indirect taxes net of subsidies.  This is GDP valued at rates purchasers pay for goods and services they acquired.

Table C.1.4

i. Implicit Price Defaulter is GDP at current basic prices divided by GDP at constant basic prices.  The ratio is used to account for the effects of inflation by reflecting the changes in the prices of bundles of goods and service that make up the GDP as well as changes in the bundles itself.

Table C.1.5  

GDP by Expenditure (at current purchasers’ value) and by Income: 1981-2008.

i)
GDP by expenditure based - is total final expenditure at purchasers’ prices (including the f.o.b value of exports of goods and services) less the f.o.b value of imports of goods and services.

ii)
GDP by income based is compensation of employees, plus taxes less subsidies on production and imports, plus gross mixed income and operating surplus

iii)
Gross Fixed Capital Formation is expenditure on fixed assets (such as building, machinery) either for replacing or adding to the stock of existing fixed assets.

iv)
Gross Capital Formation (i.e. Gross Domestic Investment) is the total change in the value of fixed assets plus change in stocks.

v)
Private Consumption-Household Final Consumption


Household actual final consumption consists of the consumption of goods or services acquired by individual households by expenditures or through social transfers in kind, received from government units or Non-Profit Institutions Serving Households (NPISHs).  The value of household actual final consumption is given by the sum of the two components:

a)
The value of household expenditures on consumption goods or services including expenditures on non-market goods or services sold at prices that are not economically significant.

b)
The value of the expenditures incurred by the NPISH, on Individual consumption goods or services provided households as social transfers in kind.

vi)
Government Final Consumption Expenditure consists of expenditure, including imputed expenditure incurred by general government of both individual consumption goods and services and collective consumption services.  This expenditure may be divided into:

a) Government expenditure on individual consumable goods and service

b) Government expenditure on collection consumption

vii)
Gross Consumption Expenditure is equal to Private Consumption Expenditure plus Government Consumption Expenditure

viii)
Gross National Savings show the amount of domestic and foreign investment financed from domestic output, comprising public and private savings.  It is gross domestic investment plus the net exports of goods and non-factor services.

ix)
GDP at 1980 Basic Price is the GDP at 1990 Producers Price less taxes on expenditure plus subsidies.

x)
GDP at Current Basic Prices is the GDP at Producers Price less taxes on expenditure plus subsidies.

Table C.1,6 and C.1.7

i. Quarterly GDP at Current Basic Prices and constant various prices were arrived at by interpolation approach (which strongly utilizes the properties inherent in the actual quarterly series) was used to decompose annual quarterly series, while the quarterly series for 2004 and 2008 3rd quarter were actual values.

Table C.1.8

i. Quarterly implicit price deflators were arrived at by dividing the (interpolated) nominal quarterly GDP series by the corresponding (interpolated) quarterly real GDP. 

Table C.2.1 and C.2.2

These tables show the annual and quarterly inflation rates given in three forms: - headline, core and food. The inflation rate is designed to measure the rate of increase of a price index.  It is a percentage rate of change in price level over time. 

The first CPIs were computed separately for the then Federal and Regional Capitals.  The indices for Lagos, and Ibadan, Kaduna, Enugu had 1953 and 1957 as base years, respectively.  The CBN in collaboration with Federal Office of Statistics (FOS) now National Bureau of Statistics (NBS) felt that the separate indices had some disadvantages. The Consumer Expenditure Survey (CES) conducted in 1957 was reviewed to reflect the felt need for a single national CPI based on the prices of  a union market basket of commodities purchased and consumed by a representatives  set  of households in selected centers from all over the country, especially since the indices from one centre to another made  comparability difficult. 

A more serious limitation of the index then, was the absence of a composite consumer price index to measure average change in the price of goods and services purchased by the specified groups of consumers.  Because of this limitation, a common base was derived for all-cities index by averaging prices in 1960.  In selecting every consumer item, the prices index for any given period was adjusted on the basis that the average price index for the same item in 1960 is 100.  Because consumption patterns change over time, a set of item weights obtained in a particular (CES) progressively become outdated.  The changing consumption pattern of households is mirrored in the results of CES taken at regular intervals which give rise to new markets and constitute item weights.  With the National Consumer Expenditure survey (NCES) conducted by NBS in 1974/75 which provided expenditure data from which item weights were derived for urban and rural indices, the CPI adopted 1975 as the ruling base year.

However, CPI is continually updated and rebased and that informed the updating of the base period to 1985 with the CES of 1980/81.  The CES was updated in view of the time lag between the period of the survey and the time the detailed analysis was completed (1986).  The mean expenditures were consequently revalued to take account of the time lag.  Relative price changes between 1980 and 1985 were employed to update the CES estimates to 1985 values.  Such relative price changes were derived from the 1975 CPI baskets when considered state by state.  For entirely new items, as new items and classification were introduced, relative price changes were compiled and utilized for the updating. 

Finally, the basket of the 1985-based CPI has been restructured to indicate commodity groups such as medical care and health expenses, recreation, entertainment, education and cultural services which were not classified when 1975 base was used.  However, data provided from 1988 to June 2003 have 1985 as base period.  Due to changes in consumption patterns overtime, NBS conducted another CES between March 1996 and April 1997, and item weights derived from the survey data were updated to May, 2003, the price reference based period of the new CPI series.  The basket for the survey was a re-structured version of the former basket, because the classification of individual consumption by purpose (COICOP) was adopted.  It consists of twelve major commodity groups and eighty-five subgroup indices. However, all the indices in the tables from the period 1960 to 2008 were re-based to 2003 Base Year. 

Table C.3.1, C.3.2, C.3.3, C.3.4, C.3.5 and C.3.6

i. These tables are on the operation of Agricultural Credit Guarantee Scheme Fund (ACGSF), an initiative of the Central Bank of Nigeria.  The Scheme started operation in 1978 with an initial capital base of N100 million shared in a ratio of 60:40 between Federal Government of Nigeria and Central Bank of Nigeria.  Now the capital base has been raised to N3 billion managed by the Central Bank of Nigeria.  The scheme is meant to share the risks of banks in the agricultural lending and hence encourage them to continue to extend credit to the agricultural sector.

