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1.0 Surnunavy

Provisional data indicated growth in monetary aggre
gates during the review month. Broad moneys)(&ihd
narrow money (M) increased by 18.3 and 11.3 per cent
over the levels in the preceding month, respegtivEhe
increase was attributed largely to the rise in aggpte
banking system credit (net) and other assets (ofthe
banking system.

Available data indicated mixed developments in bank
deposit and lending rates in April 2008. The sprdw=d
tween the weighted average deposit and maximuninignd
rates narrowed from 9.17 percentage points in March
2008 to 8.51 percentage points in April 2008. Trargim
between the average savings deposit and maximuda len
ing rates, however, widened from 14.53 percentagjetp

in the preceding month to 15.82 in the review momtie
weighted average inter-bank call rate, which stab®.37
per cent in the preceding month, rose to 10.51qeet at
end-April 2008, reflecting the liquidity conditiom the
banking system.

The value of money market assets outstanding inetta
by 1.1 per cent to =N=2,700.4 billion over the leirethe
preceding month. The rise was attributed largelyhie 2.3
per cent increase in outstanding FGN bonds. A@tisibn
the Nigerian Stock Exchange were bearish as mosteha
indicators trended downwards in the review month.

The major agricultural activities in the review ntbnin-
cluded: preparation of land for transplanting treeops
from nurseries; planting of upland rice, maize, e&dples,
root crops; application of fertilizers as well astvesting
of fruits. The prices of most Nigeria's major agiiziral
commodities at the London Commodities Market resdrd
increase during the review month.

Nigeria’s crude oil production, including condensatand
natural gas liquids, was estimated at 2.01 millioerrels
per day (mbd) or 60.30 million barrels, comparedha2.0
mbd or 62.0 million barrels in the preceding morEhude
oil export was estimated at 1.56 mbd or 46.80 anillbar-
rels for the month, while deliveries to the refieer for
domestic consumption remained at 0.445 mbd or 13.3¢
million barrels for the month. The average priceNafe-
ria’s reference crude, the Bonny Light {2W1), estimated
at US$111.85 per barrel, rose by 6.8 per cent dber
level in the preceding month.

The inflation rate for April 2008, on a year-on-yehasis,
was 8.2 per cent, compared with 7.8 per cent reedrith
the preceding month. The inflation rate on a tweh@nth
moving average basis, was 6.1 per cent, comparéd wi
5.8 per cent in March 2008. The development waghatt
uted largely to the increase in the price of sonmfitems,
household goods, kerosene and some building méteria

Foreign exchange inflow and outflow through thentta
Bank of Nigeria (CBN) amounted to US$4.24 billiorda
US$2.10 billion, respectively, resulting in a neflow of
US$2.14 billion during the monttRelative to the respec-
tive levels in the preceding month, inflow and lowtfrose
by 6.0 and 150.0 per cent, respectivelye increase in
inflow was attributed largely to the rise in autanous
inflows, while the rise in outflow was due largéty the
increase in foreign exchange utilization under Waole-
sale Dutch Auction System (WDAS).

Foreign exchange sales by the Central Bank of Niger
(CBN) to end-users through the authorized dealévsds

at US$0.40 billion, while demand increased by 18%et
cent to US$0.4 billion. The rise in demand wasitaited

to the decline in inflow at the inter-bank foreigrchange
market.The gross external reserves rose by 1.8 per cent to
US$60.82 hillion in April 2008, compared with US$A®D
billion in the preceding month. The weighted averax-
change rate of the Naira vis-a-vis the US dollgwpeeci-
ated marginally by 0.05 per cent to =N=117.87 peflar

at the WDAS. In the bureaux de change segmenteof th
market, the rate also, appreciated by 0.06 per dent
=N=118.93 per dollar. Non-oil export earnings bydst
ria’s top 100 exporters amounted to US$172.24 amlli
indicating an increase of 115.3 per cent over theel in

the preceding month. The development was attribtded
the favourable prices in the world commodity market

Other major international economic developmentsetd-
vance to the domestic economy during the reviewthmon
included: the 1 Joint Conference of African Union Minis-
ters of Economy and Finance, and the United Natiecs
nomic Commission for Africa (UNECA) Conference of
African Ministers of Finance, Planning and Economic
Development held in Addis Ababa, Ethiopia from Narc
31 - April 2, 2008. The purpose of the Conferenas
address the new challenges facing Africa in th& @dn-
tury and examine the new international economidrenv
ment within which these challenges would be tacldésb,
the 2008 Spring meetings of the Inter-Governmental
Group of Twenty-Four (G-24) on International Mongta
Affairs and Developments, the International Mongtar
Fund (IMF) and the World Bank (WB) were held in ¥Was
ington D.C., USA from April 9 - 14, 2008; while tfiest
Indo-African Summit was held in Delhi, India fromprA8

- 9, 2008. The Summit was attended by fourteercakfri
Heads of State and African Regional Economic Conmmnun
ties.



onetary aggregates grew fur-
ther in April 2008, while banks’ deposit and lerglin
rates indicated mixed developments. The value o

Quasi money rose by 27.1 per cent to =N=3,677:2 bil
lion, compared with the increase of 6.2 per certhin
preceding month. The development was attributed to
the rise in all the components namely, time, saving
and foreign currency deposits of the DMBs.

Other assets (net) of the banking system, alse, bgs
9.2 per cent to =N=4,137.9 billion, in contrastthe

money market assets increased, following largegy th decline of 6.1 per cent in the preceding month. The
rise in outstanding FGN bonds. Transactions on thedevelopment reflected largely these in unclassified

Nigerian Stock Exchange (NSE) were beadsining
the review period.

2.1 Monetary and Credit Developments

Provisional data indicated that monetary aggre
gates grew further in April 2008. Broad money swyppl
(M) and narrow money supply (Mrose by 18.3 and
11.3 per cent to =N=7,675.7 billion and =N=3,998.t
billion, respectively, compared with the increase o
11.5 and 16.2 per cent in March 2008. The rise n M
was attributed largely to the increase in aggregal
banking system credit to the domestic economy an
other assets (net) of the banking system. Oveletred
at end-December 2007, ;Mrew by 59.5 per cent,
compared with the indicative benchmark of 22.9 pe
cent for fiscal 2008 (fig.1 and table 1).

Aggregate banking system credit (net) to the doimest
economy rose by 23.9 per cent to =N=3,601.8 biliron
April 2008, compared with the increase of 20.8 gt

in the preceding month. The development was attrib
uted mainly to the 9.0 per cent increase in claamshe
private sector, reinforced by the 5.2 per cent iise
claims on the Federal Government.

Banking system'’s credit (net) to the Federal Govern
ment rose by 5.2 per cent, compared with the irserea
of 3.0 per cent in the preceding month. The inegea
was attributed wholly to the 35.2 per cent riselaims

by the deposit money banks (DMBs), owing to in-
crease in holdings of treasury securities in théexe
month.

Banking system'’s credit to the private sector rbge
9.0 per cent to =N=6,495.8 billion, compared witle t
increase of 7.3 per cent in the preceding montte Tt
development reflected largely the increase in DMBs
claims on other private sector (fig 2).

At =N=8,211.8 billion, foreign assets (net) of thenk-
ing system rose by 0.9 per cent, compared with th
increase of 5.6 per cent in the preceding monttke Th
development was attributed to the increase in GBN’
holdings.

assets of both the CBN and DMBs.

Figure 1: Aggregate M oney Supply in Nigeria
(Monthly & Cumulative Growth Rates in Per cent)
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Figure 2:Aggregate Domestic Credit To The
Economy (M onthly & umulative Growth Rate)
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2.2 GWW'm'Cmeauan an,d @e,paoi&) at me Figur e 3: Selected Bank Inter est Rates (Per Cent, Monthly Aver age)|
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At =N=898.9 billion, currency in circulation rodey I N =
0.8 per cent in April 2008 over the level in March, Z
2008. The increase was traceable largely to thep&r4 "ot o |07 or [or [or | or [ov |-on | o0 | oo | on| oo

cent rise in vault cash of the DMBSs.

verage Ter mDeposit |9.14(8.94(9.05(9.04| 9.1 | 9 |8.67 (8.92|8.76(9.09(9.06 |8.28|7.29

ime 18.116.9(16.9 |16.6(16.4 |10.5(16.5 |16.516.5 |16.5(16.5 |15.8(15.7

Total deposits at the CBN amounted to =N=5,149..
billion, indicating an increase of 5.6 per cent otle
level in the preceding month. The development wa
attributed entirely to the 7.0 per cent rise in éradl
Government deposits. The shares of the Federal Gov-

ernment, banks and “others” in total deposits & thHowever, the two-way quote trading and reverse repo
CBN were 94.5, 4.6 and 0.9 per cent, respectivelysansactions were used to mop up excess fundstfrem
compared with the shares of 93.3, 5.6 and 1.L@et;, banking system. Sales in the two-way quote segment

aximum 18.617.2(18.7 |18.4(18.3 |18.3(18.2|18.3(18.2|18.2(18.2 {17.7(18.7
b

er -bank 7.54|7.99|8.46 10.5|7.64 |8.18|7.21 |8.56/8.99 |11.2| 10 |9.37|10.5

in March 2008. amounted to =N=96.0 hillion, while =N=92.65 ol
was sold at the reverse repo segment. A total of
2.3 JInterest Rate Developments =N=100 billion was issued at the primary market-seg

ment for liquidity management. The issue ratethat

Available data indicated increase in banks’ deposﬂ/vo—way quote ranged from 5.96 to 9.31 per cen-co
rates in April 2008, while lending rates recordeistad pared with 5.96 to 9.38 per cent in the preceding
developments. With the exception of the average sa,onth.

ings rate which declined by 0.23 percentage pdimts
2.90 per cent, all other rates on deposits of uarima- Analysis of the holdings of treasury bills in treview
turities increased from a range of 5.15 — 10.66ceet  month, showed that deposit money banks (DMBs) and
in the preceding month to 5.51 — 13.42 per certhén discount houses continued to dominate the market, a
review month. Similarly, the average maximum lendjointly accounted for =N=519.7 billion or 90.4 pegnt

ing rate increased by 1.06 percentage point to2l8ef  of the total, while investment by the non-bank paibl
cent, while the average prime lending rate declimgd amounted to =N=51.7 billion or 9.0 per cent of the
0.06 percentage point to 15.72 per c&@unsequently, tal. CBN's holding was =N=3.5 billion in the review
the spread between the weighted average deposit andnth.

maximum lending rates narrowed from 9.17 percentage

points in the preceding month to 8.51 percentag Figure 4:Treasury BillsHoldings (N Billion)

points. The margin between the average savings d
posit and maximum lending rates, however, widene
from 14.53 percentage points in the preceding mtmth
15.82 percentage points.

600 — —
The weighted average inter-bank call rate, whicls wa > [E

800

9.37 per cent in the preceding month, rose to 10651 i
cent at end-April 2008, reflecting the liquidity rati- 200

tion in the banking system. 100 i

Apr. [May. |Jun. | Jul. |Aug. [Sep. [Oct. | Nov. |Dec. |Jan. |Feb. |Mar. |Apr

24 Maoney Martfiet Developments or | o7 | o7 | o7 | o7 |07 |os|o7|o7|os|os |08 |08

‘D Banks/ D.H |547.2662.3|647.7|541.4|663.2 |676.9|676.9|676.9 |551.4 |551.4|551.4 559.6 |519.7

Provisional data indicated that the value of momzy- DovesJis{stal s 77 [ as [as] o3 [sms e[ sme smz a7
ket assets outstanding in April 2008 was =N=2,700.

billion, representing an increase of 1.1 per ceetr dhe

level at end-March 2008. The increase during the

month was attributed to the 2.3 per cent increase i . . )
outstanding FGN bonds. Nigerian Treasury Bills (NTBs) of 91-,182- and 364

day tenors were offered in April 2008, with totssile,
The tight liquidity condition experienced since the- subscription and allotment amounting to =N=174.5
ginning of the year eased in the review monthofell  billion, =N=342.3 billion and =N=141.4 billion, rpsc-
ing the payment of matured bills amounting tdively, compared with =N=267.6 billion, =N=245.0
=N=241.6 billion. There was no direct OMO auctionbillion and =N=115.0 billion in March 2008.
during the review month.

O Total 739 |727.7|716.9|715.3|705.9 |677.9|677.9|677.9|574.9 |574.9|574.9|574.9 |574.9




Subscription for the 91-day tenor was low as onlyotal

=N=20.00 billion was issued, indicating market es/

specified liquid assets of the DMBs was
=N=3,670.6 billion, representing 47.4 per centlit

preference for the 182— and 364-day tenored sesurit total current liabilities. This level of assets wag per-

The issue rates for the 91-day and 182-day NTBsrfel
April 2008, as it ranged from 7.99 to 9.50 per cent
8.00 to 10.20 per cent, respectively, compared ®ifi®
to 9.25 per cent and 9.00 to 10.25 per cent in M2an8.
The issue rate for the 364-day tenor was 9.08 pat, c
down from 9.50 per cent in the preceding month.

At the FGN Bonds segment, the 5-year (re-openiwgs
issued in line with the restructuring of the dorieesiebt
profile to longer tenors. A total of =N=30.00 hilfi was

centage points lower than the preceding month’sljev
and 7.4 per cent over the stipulated minimum rafio
40.0 per cent for fiscal 2008. The loan-to-depoeiio
stood at 80.6 per cent, as against the 73.9 pdrreen
corded in the preceding month, and was 0.6 pergenta
points over the prescribed maximum target of 8@0 p
cent for the industry.

2.6 Discount Fouses

issued and allotted at a coupon rate of 9.65 pat, ceTotal assets/liabilities of the discount house®dtat

while public subscription was =N=58.0 billion. Ihet

=N=486.5 billion at end-April 2008, indicating an-i

preceding month, two tranches of 3- and 5-year (rerease of 11.1 per cent over the level in the mlace

opening) were issued, with public subscription afidt-
ment amounting to =N=83.6 billion and =N=50.0 ilj
respectively. The impressive subscription, esplsciay
foreign investors reflected the continued confidernc
the Nigerian economy and the market players’ pesfes
for longer-tenored securities.

month. The rise in assets relative to March 2008s w
attributed to the 22.9 and 42.5 per cent increéase
claims on banks and “others”, respectively. The in-
crease in total liabilities was attributed largédythe
23.9 and 19.7 per cent rise in borrowings and “rgene
at-call”, respectively. Discount houses’ investnseint
Federal Government securities of less than 91 days

The Monetary Policy Rate (MPR) was reviewed upwardaturity amounted to =N=121.8 billion, representing

by 50 basis points to 10.00 per cent in April 20@8on-
sequently, total lending facility granted to depasoney

27.7 per cent of their total deposit liabilitiest this
level, discount houses’ investments in Federal @ove

banks in April 2008 fell to =N=1,289.4 billion from ment securities declined by 15.8 per cent fromekel

=N=2,066.0 billion in March 2008.
2.5  Depasit Meney Banks’ Uctivities

Available data indicated that total assets/liab#itof the

in the preceding month and was 32.3 percentage poin
below the prescribed minimum of 60.0 per cent for
fiscal 2008.

Total borrowings by discount houses were =N=301.2

twenty four (24) DMBs amounted to =N=13,623.1 bil-Pillion, while their capital and reserves amounted

lion, representing an increase of 1.7 and 34.8 ceert
over the levels in the preceding month and end-Bbes
2007, respectively. The increase in total assetsattaib-
uted largely to the 6.1 and 9.3 per cent rise Bemees
and claims on the private sector, respectively. dsun
sourced mainly from the expansion of unclassifiadili-
ties and accumulation of time, savings and foreign
rency deposits, were used largely to extend ctedihe
private sector and settle demand deposits.

At =N=8,247.7 billion, credit to the domestic ecamp

=N=24.0 billion, resulting in a gearing ratio of .22,
compared with the stipulated maximum target of 50:1
for fiscal 2008.

2.7  Capital Maitfeet Developments

Available data indicated that activities on the &tign
Stock Exchange (NSE) in April 2008 were bearish as
most market indicators trended downwards. The vol-

ume and value of traded securities fell by 11.8qaset
and 17.1 per cent to 16.5 billion shares and =N=160

rose by 14.0 per cent over the level in the prewedi pjion, respectively, in 394,307 deals, compareithw
month. The breakdown showed that credit to goventme1g 7 pillion shares and =N=193.9 billion in 380,437

and the private sector increased by 35.2 and &.8¢nt,
respectively, over their levels in the precediranth.

Central Bank’s credit to the DMBs rose by 5.8 pentdo
=N=30.7 billion in the review month, reflecting thiee in
loans and advances from the CBN.

deals in the preceding month. The banking sub-secto
was the most active on the Exchange, with a trading
volume of 63.4 billion shares ih68,369deals. Trans-
actions in the Federal Government and industreh$d
preference stocks, however, remained dormant during
the month.



Transactions on the Over-the-Counter (OTC) bor

market, recorded a turnover of 785.2 million unit AL S VGG ETE] TR OF (e 23N EE

worth N807.7 billion in 6,806 deals in the review 40.0 400.0
month, compared with 688.2 million units valued & L 300.0
N712.7 billion in 5,364 deals in March 2008. Thesto 8
active bond was the"4FGN Bond 2010 series 14 with - 200.0 3
a traded volume of 60.7 million units valued at N61 L 100.0 =
billion in 464 deals. '

- 0.0

In the new issues market, a total of 14.89 billaydi-

nary shares issued by the Nigerian Bag Manufaajuri
Company Plc (6.215 billion ordinary shares) and As
Savings and Loans Plc (8.679 billion ordinary skpre
were admitted to the daily official list. Emm Volume of traded securities

—e— Value of securities

Apr Jun Aug.Oct. Dec Feb Apr.
'07 '07 07 07 '07 '08 08

In a related development, 269.47 million ordinar
shares involving Thomas Wyatt Nigeria Plc, Mobil Oi
Nigeria Plc and Nigerian Aviation Handling Co. Plc
were registered as supplementary listings durirgy t
month. Consequently, the number of listed compani
and securities increased to 218 and 314, respbctive 18 + — 70000

16 +

In another development, the shares of National tSpa - 60000
L : . 14 +

Lottery Plc and Nigerian Wire Industries Plc wer 12 . L 50000

placed on technical suspension, following the comp I

Figure 6: Market capitalization and value index

nies’ applications to undertake Initial Public Qffey
and Supplementary Share Offering, respectively.

The All-Share Index fell by 5.per cent to close at 4
59,440.91 (1984 = 100), while the market capitaiizra
fell by 5.2 per cent to =N=14.5 trillion in the iew
month. The development was attributed largely toepr Apri07 Jun'07 Aug.07 Oct.07 Dec'07 Feb'08 Apr.08
Ioss_es recorded by the_hlghly capitalized compaimes I 1kt capialization

the insurance and banking sub-sectors. —e— Value index

31  Aguicubtural Sector

Major agricultural activities in April 2008 in thgorth-
ern States consisted of preparation of land fonstra
planting tree crops from nurseries, planting ofamgl
rice, maize and vegetables, application of fedilz
and harvesting of fruits. In the Southern Statespg-
he major agricultural activities during the ration of land for the planting of root crops sushyam

month of April 2008 were preparation of land forand cassava commenced.

transplanting tree crops from nurseries; planting o .

upland rice, maize, vegetables, root crops; appitza A total of =N=169.7 m|II|pn was guaranteed to 570

of fertilizers as well as harvesting of fruiGrude oil farmers under the Agricultural Credit Guarantee

production was estimated at 2.01 million barrels pe Scheme (ACGS) in April 2008. This represented a de-

day (mbd) or 60.30 million barrels during the manthcline of 29.6 and 62.0 per cent from the levelshie
The end-period inflation rate for April 2008 on aay- Preceding month and the corresponding period 07200

; ; tively. A sub-sectoral analysis of the lognar-
on-year basis, was 8.2 per cent, compared witp@rg €SPECtiven
cent recorded in the preceding month. The inflatiodteed indicated that the food crops sub-sectortifad
rate on a 12-month moving average basis was 6.1 pEr9est share of =N=111.8 million or 65.9 per cent

cent, compared with 5.8 per cent recorded in Marcquaranteed to 443 beneficiaries, while the livelsto
200é. sub-sector received =N=38.2 million or 22.5 pertcen

guaranteed to 86 beneficiaries.



Also, thirty (30) beneficiaries in the fisheriagssector Figure 7: Trends in Crude Oil Price

received =N=15.6 million or 9.2 per cent, whilewn 120

(11)beneficiaries in the cash crops sub-sector gt 100 /
=N=4.2 million or 2.4 per centAnalysis by state

showed that eighteen (18) states benefited from tt 80 1

scheme, with the highest sum of =N=87.0 million.g51 60 T

per cent) guaranteed to 109 farmers in Kwara stat 40 +

while the lowest sum of =N=1.0 million or (0.6 per

cent) was guaranteed to 1 farmer each from Plaedu 20 7

Zamfara states. 0

Apr. |May. | Jun. | Jul. |Aug. | Sep. | Oct. | Nov. |Dec. | Jan. | Feb. | Mar. | Apr.
07 07 07 | 07 07 07 07 | 07 07 08 08 08 | 08

BonnyLight |70.46| 70.4 | 73.39) 79.62| 73.9 | 79.81( 83.73| 95.05| 93.4 | 94.26| 98.15/ 104.7| 111.9

Retail price survey of most staples by the CBN -indi
cated increase in prices in April 2008. Over the¥els

in the preceding month, thirteen out of the fountee Period

commodities monitoredecorded price increases rang-

ing from 1.7 per cent for guinea corn to 33.1 pemtc The increase in prices were attributed to thekwea
for palm oil, while a price decrease of 6.1 pertagas dollar which attracted investment funds into theneo
recorded for white garri. Relative to the leveltire modities market, and thereby increased demand.
corresponding period of 2007, price increases mnge

from 15.1 per cent for local rice to 70.5 per céot

Opec Basket | 63.39) 64.36| 64.36) 72.32 67.94| 71 | 75.83| 86.57| 87.19| 88.5 | 89.44) 99.03| 106.9

palm oil, white garri and yam flour recorded pride- Fgeie & Memiily Comsumer Piise Indeesn Niger
crease of 18.3 and 9.2 per cent, respectively.dBvel- A
opment was attributed to the reduction in suppdy; f e /_/\/_/ 1
lowing the commencement of farming activities dgrin - 1 L
the month. The competitive demands from householc ot e : e -
and industrial consumers for grains also contrithute I el NPT - T |
the rise in food prices during the review month. oyl |

1450 § ]
The prices of most Nigeria's major agricultural com ggg 1 D
modities at the London Commodities Market recordei Apr eyl Jun [ ul- v [sep[oct | Navi | mec | Jan | BB Wer) | Apes

07 07 07 07 | 07 07 07 07 07 08 | 08 08 08

increases during the review month. At 314.4
(1990:100), the All-Commodities price indeX, in ldol Urban 179.7| 182.0) 183.5| 184.q 188.4| 186.9| 186.1| 188.6| 191.4| 1931 195.9| 196.3] 199.6
terms, increased margina”y by 0.2 and 14.5 pet ce Rural 153.0{ 153.2) 156.0] 156.9 161.1] 163.0 158.2] 156.9| 157.0| 150.7 159.2] 160.9| 163.3
over the levels in the preceding month and theecorr

sponding period of 2007, respectively. Further gsial

indicated that all the six commodities monitored re3.2 Petrolewm Sectar

corded price increase ranging from 0.1 per cent f
cocoa to 2.5 per cent for soya bean over theirldeive
March 2008. Relative to the levels in the corresion
period of 2007, all the commaodities recorded piice
crease ranging from 6.7 per cent for cocoa to 3perl
cent for soya bean.

------- Conposite | 161.1) 161.9| 164.3| 165.1) 169.4| 170.2| 166.7) 166.5| 167.4| 169.§ 170.3| 171.6| 174.3

cf\rligeria’s crude oil production, including conderesat
and natural gas liquids, was estimated at 2.0liamill
barrels per day (mbd) or 60.30 million barrels floe
month, compared with 2.0 mbd or 62.0 million basrel
in the preceding montiCrude oil export was estimated
at 1.56 mbhd or 46.80 million barrels in April 2008,
compared with 1.55 mbd or 48.05 million barrelshia

price index, in naira terms, increased marginajh0i® prece_ding month_. Deliveries to the refineries far d .
' ' mestic consumption stood at 0.445 mbd or 13.35 mil-

and 15.7 per cent over the levels in the precedir]%n barrels for the month
month and the corresponding period of 2007, respec- '

tively. Also, all the commodities monitored recaide at an estimated average of US$111.85 per barrel, th
price increase ranging from 0.07 per cent for camoa price of Nigeria's reference crude, the Bonny Light
1.9 per cent for soya bean, over the level in Marcfg7o API), increased by 6.8 per cent over the lénel
2008. Relative to the level in the correspondingqee  the preceding month. The average prices of other-co
in 2(_)07, all the commodities recorded price inceeaspeting crude namely, the West Texas Intermedit, t
ranging from 4.7 per cent for cocoa to 260.4 pettcey K Brent, the Arab Light, and the Forcados alssero
for soya bean. by 7.6, 4.7, 6.5 and 5.2 per cent to US$112.04,
US$108.13, US$106.11 and US$111.51 per barrel,
respectively.

Similarly, at 3,927.4 (1990=100), the All-Commodi

6



The average price of OPEC’s basket of eleven cruc
streams rose by 7.9 per cent to US$106.90 perlbarr o8
The rise in price was attributed to the continuedlide %
in the value of the dollar as well as concerns ®ugr- I

Figure 9: Inlation Rate in Nigeria (Per Cent)
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ply disruptions in Nigeria.

3.3 Caonsumer Prices

Available data showed that the all-items compositi Apr | May]aun- | 3u- ug sep- Oct. | Nov [Dec 3an | Fe. || apr
Consumer Price Index (CPI) for April 2008 was 174.% T ol
(May 2003=100), representing an increase of 1.6 p¢
cent over the level in the preceding month. Thestiey |~ w1l sl 2 e !
Opment was attribUted to the increase in the mlbe Corelnflation 5.4|4.6|96|99(11.2/10.5/10.7| 7.4| 3.6 | 25| 6.4| 0.5| 1.2
some food items, household goods, kerosene and so

building materials.

Inlation 12-MMA 65| 6 |59| 6 [61(59/57|55|54|55|55|5.8|6.1

The urban all-items CPI for end-April 2008 was 9.

(May 2003=100), indicating an increase of 1.7qet The increase in inflow was attributed largely te th
over the level in the preceding month. The rurél al 10.7 per cent rise in autonomous inflows in théeev
items CPI for April 2008 at 163.3 (May 2003=100),month, while the increase in outflow was attributed
represented an increase of pe¥ cent over the levéh  largely to the38.1 per cent rise in foreign exchange
the preceding montfThe end-period inflation rate for Uutilization.

April 2008, on a year-on-year basis was 8.2 pet, C€hvailable data on aggregate foreign exchange flows

compared with 7.8 per cent recorded in the pregeding o,qh the economy indicated that total inflow swa

month. The inflation rate on a twelve-month moving;sgg 95 billion, representing an increase of 8.8 an

average basis for April 2008, was 6.1 per cent,CONg7 3 her cent over the levels in the preceding mont

pared with 5.8 per cent in March 2008. and corresponding period of 2007, respectively. Oil
sector receipts, which accounted for 42.7 per oént
the total, stood at US$3.82 billion, compared with
US$3.68 billion in the preceding month. Non-oil pab
sector and autonomous inflows increased by 26.0 and
10.7 per cent and accounted for 4.6 and 52.7 perodfe
the total, respectively. At US$2.21 billion, agopésy

vailable data indicated that foreign foreign exchange outflow from the economy rose by

exchange inflow and outflow through the CBN iniApr 155.8 per cent over the level in the preceding imont

2008 rose by 6.0 per cent and 150.0 per cent, ©speThe increase in outflow relative to the precedingnth

tively, over the levels in the preceding month.iSimwas attributed largely to the 185.1 and 24.9 pait ce

larly, total non-oil export earnings by Nigeria'®d rise in WDAS utilization and drawings on letters of

100 exporters rose by 115.3 per cent over thel leve credit (L/Cs), respectively.

March 2008. The gross external reserves rose by 1.8

per cent to US$60,814.22 billion in April 2008, ighi

the We|ghted average eXChange rate of the Na|r'@V|S Figure 10: Foreign Exchange Flows Through the CBN ( $'Million)

vis the US dollar, appreciated marginally by 0.0&rp ...

cent to =N=117.87 per dollar at the WDAS.

3500

1.1 I m
41 Foreign Exchange Flows L[ﬂl_[”' 'H I I i I
Foreign exchange inflow and outflow through the CBN )

in April 2008 were US$4.24 billion and US$2.10 bil-
lion, respectively, representing a net inflow of $JS
2.14 billon. Relative o the levels of USS4.00ibih e oo s o o
and US$0.84 billion in the preceding month, inflowsa Trefafmes AT P S T T
and outflow rose by 6.0 and 150.0 per cent, respe
tively.

Apr07 |May-07|Jun-07 |Jul-07 [Aug.07 [Sep.07 | Oct07 |Nov.07 [Dec.07 | Jan.08 | Feb08 | Mar 08 | Apr.o8

Netow | 75187 |-274.33|-298.22|306.16 | 2139.3 | 2280.8 | 1483 | 1696.7 | 2,169.4 | 3,023.6] 2516.9|3,1606{2,116.2

Months



4.2 Nen-Oil Export Proceeds by top 100 Ex- 4.5 External Resewves

peddes Available data showed that Nigeria's external ressr

Total non-oil export earnings by Nigeria’s top 1@  at end-April 2008 stood at US$60.82 billion, an in-
porters rose by 115.3 per cent over the level inckla crease of 1.8 and 39.7 per cent over the levels of
2008 to US$172.24 million. The development was at-US$59.76 billion and US$43.53 billion recorded e t
tributed to the favourable prices in world commgdit Preceding month and the corresponding period 07200
market. A breakdown of the proceeds in the reviewf€Spectively.

month showed that agricultural, manufacturing and

“others” sub-sectors rose from US$31.36 million,

US$43 89 million and US$4 75 million in the preced Figure 11:Sectoral Utilization of Foreign Exchange
. . (Percentage of Total)

ing month to US$103.60 million, US$60.68 million

and US$7.95 million, respectively. 50

The shares of agricultural, manufacturing and “cthe 0

sub-sectors in total non-oil export proceeds wé&ra B, 30

35.23 and 4.62 per cent, respectively, compareti wit 20 4

39.20, 54.87 and 5.93 per cent, in the precedingtimo
The top 100 exporters accounted for 100.0 per oEnt
the non-oil export proceeds in the review month. 0 1

10 T

Indus Agric Foods G/Me Trans Invisi

trial |ultur chan  port bles

4.3 Sectoral Utilisation of Foreign Exchange WApr0s 367 03 59 244 61 266
COMar.08 | 22.6 0.1 5.9 208 | 3.7 | 469

The industrial sector accounted for the bulk (36er BApr07 252 | 10 70 354 54 | 260

cent) of total foreign exchange disbursed in Ap608,
followed by invisibles (26.6 per cent). Other becief
ary sectors, in a descending order included: génera
merchandise (24.4 per cent), transport (6.1 pet),cen
food (5.9 per cent), and agricultural products (Pe3
cent) (Fig.11).

4.4 Foreign Exchange Marfiet Developments

Figure 12: Average Exchange Rate

Aggregate demand for foreign exchange by authorizec Movements
dealers under the Wholesale Dutch Auction Systerr 132
(WDAS) was US$0.4 billion in April 2008, an increas 130
of 185.1 per cent over the level in the precedimmtin 128
and a decline of 64.3 per cent from the levelhia t 126
corresponding period of 2007. The development was 124

attributed to the decreased inflow of foreign exu®

at the inter-bank foreign exchange market. Conse- 5 izi

quently, a total of US$0.4 billion foreign exchangas i

sold by the CBN to authorized dealers during the re 121, LI

view month. Under the WDAS, the weighted average & 116

exchange rate of the Naira vis-a-vis the US ddlar o 114

preciated marginally by 0.04 per cent to =N=117%87 K28 v v e v Py pe o v ey e e o ey
dollar. In the bureau de change segment of thé&ehar o7 | o7 | o7 | o7 | o7 | 07 | 07 | o7 |07 |08 | 08 | 08 | 0B

AverageWDAS | 128 (127.6/127.4/127.3|126.7| 126 |124.3|120.1/118.2] 118 |118.2/117.9/117.9
AverageBDC | 129 |129.2]128.3|127.5127.4/126.5/126.5| 123.8|121.4)120.8)119.6{119.0|118.9|
Period

the average rate also, appreciated by 0.06 pertoent
=N=118.93 per dollar. Consequently, the premium be-
tween the official and bureau de change rates redai
at the preceding month’s level of 0.9 per cent.




5.0 OTHER INIERNATIONAL
ECONOMIC DEVELOPMENT S

World crude oil output in the month of April 2008w/
estimated at 86.10 million barrels per day (mbd)ilev
demand was estimated at 86.20 mbd, representing
excess demand of 0.10 mbd, compared with 87.21 a
86.20 mbd supplied and demanded, respectivelhen t
preceding month.

¢

Other major international economic developments JE
relevance to the domestic economy during the mont
included: the T Joint Conference of African Union
Ministers of Economy and Finance, and the Uniteg1
Nations Economic Commission for Africa (UNECA)
Conference of African Ministers of Finance, Plamnin
and Economic Development held in Addis Ababa,
Ethiopia from March 31 - April 2, 2008. The purpose

of the Conference was to address the new challenges .

facing Africa in the 2% century and examine the new
international economic environment within whichgbe
challenges would be tackled. The following were th
highlights of the Conference:

4 The Ministers noted that despite the impressive
growth in African economy (average of 5 per cent
growth in gross domestic product) in recent years‘
it has not reflected in poverty reduction.

The Ministers also noted the need to implement
strategies to achieve sustained and broad-based
growth to accelerate progress towards the achieve-
ment of the Millennium Development Goals
(MDGs) so as to effectively confront the chal-’
lenges of the Zicentury.

4 Noting the critical role of knowledge in the new
world economy, the Ministers resolved to mobilize
resources to improve the quality of education at al
levels, with emphasis on research and development
as well as science and technology. .

They noted with concern the rising prices of oil
and food, and urged the African Union Commis-
sion and the African Development Bank to con-
duct feasibility study for the establishment of an
African Oil Fund. The Fund is expected to provide’
assistance to low-income oil-importing African
countries to mitigate the effects of high oil psce
The Ministers equally decided to undertake
“vigorous measures” to implement the comprehen-
sive African agricultural development programme.

a

On climate change, the Ministers agreed to effec-
tively integrate climate change adaptation and
mitigation strategies into national and regional
development frameworks and implement same.

ally, the African Ministers of Finance on theiart
reaffirmed their commitment to achieving the MD@s i
Africa by 2015.

a related development, the 2008 Spring meetirigs
e Inter-Governmental Group of Twenty-Four (G-24)
on International Monetary Affairs and Developments,
e International Monetary Fund (IMF) and the World
nk (WB) was held in Washington D.C., USA from
April 9 - 14, 2008. The following were the highligh
of the meeting:

The meeting observed the unprecedented turmoil
in the global financial market which has led to the
downward review of global economic growth fore-
cast from 4.9 per cent to 3.7 per cent and urged
advanced economies to take decisive policy ac-
tions to strengthen their regulatory and superyisor
framework, in order to put global financial system
on sound footing.

Members stressed the need to redress the severe
democratic imbalances in the governance of Bret-
ton Woods Institutions (BWIs) between developed
and developing countries and therefore requested
for additional chair for the large African constitu
ency.

The meeting agreed that an effective response to
climate change must include mitigation and adap-
tation to its inevitable consequences. They called
for equitable contribution to reflect the lower en-

ergy use by developing countries vis-a-vis devel-
oped countries.

Members also endorsed the agreement by the IMF
Executive Board on a new income model and a
new medium-term budgetary envelope, which will
contribute to placing the Fund on a sustainable
financial footing.

The International Monetary and Finance Commit-
tee (IMFC) agreed that the Fund’s technical assis-
tance and training should continue to play a key
role in supporting members' capacity building ef-
forts in the areas of the Fund's core mandate.



4 The Development Committee (DC) endorsed thé
overall World Bank Group (WBG) objective of
contributing to an inclusive and sustainable glebal
ization, so as to overcome poverty, and enhance
growth which is environmentally friendly. It also
noted that the rise in oil and food prices affects
various consumers and income groups differently,
with the poor being especially vulnerable an
therefore, urged the Bank and development part-
ners to urgently support programmes aimed at im-
proving the availability of food to vulnerable
groups.

Furthermore, the first Indo-African Summit was heid
Delhi, India from April 8 - 9, 2008. The Summit was
attended by fourteen African Heads of State and- Afr ¢
can Regional Economic Communities. Nigeria was
represented at the Summit by the Vice PresidemdGo
luck Jonathan. Below were the highlights of the sum
mit:

4 The Summit identified food insecurity, high oil
prices and climate change as top concerns and
pledged to work as partners to solve these chal-
lenges.

4 On climate change, the summit noted that since
nations contributed differently to global warming,
it was necessary to "uphold the principle of com-
mon but differential responsibility”.
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India promised to give duty free access to goods of
immediate interests such as cotton, cocoa, alumin-
ium ores, copper ores, cashew nuts, cane sugar,
ready-made garments, fish fillets and non-
industrial diamonds to 34 African countries under
a Duty Free Tariff Preference Scheme for Least
Developed Countries.

Indian Prime Minister, Dr. Singh, noted that India
had extended a line of credit (LoC) worth $2.15
billion in the last five years to both bilateraldan
regional economic communities of Africa, and
announced an additional LoC of $5.4 billion for
the next five years.

The Prime Minister also emphasized the need to
strengthen local capabilities by creating regional
and pan-African institutions of higher education in

sciences, information technology and vocational
education as well as investment in research, and
the development of renewable forms of energy and
agriculture. He therefore pledged to provide more
opportunities to African students to pursue higher
studies in India.



TABLE 1

MONETARY AND CREDIT DEVELOPMENTS

(=N=Million)
APRIL MARCH FEBRUARY DECEMBER CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN
2008 2008 2008 2007 (1&2) (283) (184)
(@) 2 3) @) ABSOLUTE PER CENT | ABSOLUTE PER CENT ABSOL UTE PER CENT

1 |Domestic Credit 3,601,778.80 2,907,358.50 2,406,739.90 2,141,435.40 694,420.30 23.88 500,618.60 20.80 | 1,460,343.40 68.19
(a) [Claims on Federal Government (Net) (2,893,977.50) (3,053,986.70) (3,147,322.10) (2,908,078.50) 160,009.20 5.24 93,335.40 2.97 14,101.00 0.48
By Central Bank (Net) (4,813,325.60) (4,474,048.80) (4,326,255.60) (4,074,422.80) (339,276.80) (7.58)] (147,793.20) 3.42 (738,902.80) (18.14)
By Banks (Net) 1,919,348.10 1,420,062.10 1,178,933.50 1,166,344.30 499,286.00 35.16 241,128.60 20.45 753,003.80 64.56
(b) |Claims on Private Sector 6,495,756.30 5,961,345.20 5,554,062.00 5,049,513.90 534,411.10 8.96 407,283.20 7.33| 1,446,242.40 28.64
By Central Bank 167,383.80 145,417.90 164,782.20 236,025.20 21,965.90 15.11 (19,364.30) (11.75) (68,641.40) (29.08)
By Banks 6,328,372.50 5,815,927.30 5,389,279.80 4,813,488.70 512,445.20 8.81 426,647.50 7.92| 1,514,883.80 31.47
(i) |Claims on State and Local Governments 90,542.50 107,601.80 108,946.50 100,820.40 (17,059.30) (15.85) (1,344.70) (1.23) (10,277.90) (10.19)

By Central Bank 0.0 0.0 0.0 0.0 - - - - -
By Banks 90,542.50 107,601.80 108,946.50 100,820.40 (17,059.30) (15.85) (1,344.70) (1.23) (10,277.90) (10.19)

(i) |Claims on Non-Financial Public Enterprises - - - - - - - - -

By Central Bank - - - - - - - - -

By Banks - - - - - - -
(iii) |Claims on Other Private Sector 6,405,213.80 5,853,743.40 5,445,115.50 4,948,693.50 551,470.40 9.42 408,627.90 7.50| 1,456,520.30 29.43
By Central Bank 167,383.80 145,417.90 164,782.20 236,025.20 21,965.90 15.11 (19,364.30) (11.75) (68,641.40) (29.08)
By Banks 6,237,830.00 5,708,325.50 5,280,333.30 4,712,668.30 529,504.50 9.28 427,992.20 8.11| 1,525,161.70 32.36
2 |Foreign Assets (Net) 8,211,822.80 8,136,024.60 7,704,845.50 7,367,064.60 75,798.20 0.93 431,179.10 5.60 844,758.20 11.47
By Central Bank 7,490,734.60 7,248,971.10 6,904,312.90 6,570,263.70 241,763.50 3.34 344,658.20 4.99 920,470.90 14.01
By Banks 721,088.20 887,053.50 800,532.60 796,800.90 (165,965.30) (18.71) 86,520.90 10.81 (75,712.70) (9.50)
3 [Other Assets (Net) (4,137,915.80) (4,557,161.90) (4,294,631.60) (4,696,808.10) 419,246.10 9.20 | (262,530.30) (6.11) 558,892.30 11.90
Total Monetary Assets (M ) 7,675,685.80 6,486,221.20 5,816,953.80 4,811,691.90 1,189,464.60 18.34 669,267.40 11.51| 2,863,993.90 59.52
Quasi - Money 1/ 3,677,200.10 2,893,302.50 2,725,473.70 2,249,759.90 783,897.60 27.09 167,828.80 6.16 | 1,427,440.20 63.45
Money Supply (M ;) 3,998,485.50 3,592,918.70 3,091,480.10 2,561,932.00 405,566.80 11.29 501,438.60 16.22 | 1,436,553.50 56.07
Currency Outside Banks 674,225.00 674,464.90 687,407.00 730,660.20 (239.90) (0.04)] (12,942.10) (1.88) (56,435.20) (7.72)
Demand Deposits 2/ 3,324,260.50 2,918,453.80 2,404,073.10 1,831,271.80 405,806.70 13.90 514,380.70 21.40 | 1,492,988.70 81.53
Total Monetary Liabilities 7,675,685.60 6,486,221.20 5,816,953.80 4,811,691.90 1,189,464.40 18.34 669,267.40 11.51 | 2,863,993.70 59.52

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.




