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1.0 Surnunavy

Provisional data indicated growth in monetary aggre
gates during the review month. Broad money supdhy (
and narrow money supply ¢Mincreased by 8.5 and 9.1
per cent over the level in the preceding monthpees
tively. The increase was attributed to the risaggregate
banking system credit to the domestic economy &mer o
assets (net) of the banking system.

Available data indicated that banks’ deposit anddiag
rates in February 2008 declined. The spread betwhen
weighted average deposit and maximum lending raies
ened from 9.97 percentage points in the precedingtm
to 10.01. The margin between the average savingssite
and maximum lending rates, also, widened from 14.91
percentage points in January, 2008 to 15.03. Thighted
average inter-bank call rate, which stood at 11p22 cent
in the preceding month, fell to 10.04 per cent at-e
February 2008, reflecting the liquidity ease in thenking
system.

The value of money market assets outstanding inetkan
the review month by 3.6 per cent to =N=2,393.8iduill
over the level in the preceding month. The rise atfib-
uted largely to the 4.0 per cent increase in outdiag
FGN bonds. Activities on the Nigerian Stock Excleang
indicated improved performance during the reviewntho

The major agricultural activities in the review nibnin-
cluded: harvesting of tree crop and fruits; tendingga-
tion-fed vegetables and cereal crops; and land rifegfor
the 2008 wet season farming. The prices of mosiridig
major agricultural commaodities at the London Cominod
ties Market recorded increase during the review thon

Nigeria’s crude oil production, including condensatand
natural gas liquids, was estimated at 2.20 millioerrels

per day (mbd) or 63.80 million barrels for the montom-
pared with 2.20 mbd or 68.20 million barrels in thee-

ceding month. Crude oil export was estimated a5 Inbd
or 50.75 million barrels for the month, while deélies to
the refineries for domestic consumption remaine@.4#5
mbd or 12.91 million barrels. The average priceNije-

ria’s reference crude, the Bonny Light {3W1), estimated
at US$98.15 per barrel, rose by 4.1 per cent olerlevel
in the preceding month.

The inflation rate for February 2008, on a year-pear
basis, was 8.0 per cent, compared with 8.6 per cent
corded in the preceding month. The inflation rate @
twelve-month moving average basis, however, rerdaane
the preceding month’s level of 5.5 per cent. Theelip-
ment was attributed largely to sound macroecongooie
cies, stability in the exchange rate and intereséras well
as the non passage of the 2008 bdget.

Foreign exchange inflow and outflow through thentta
Bank of Nigeria (CBN) amounted to US$3.91 billiorda
US$1.39 billion, respectively, resulting in a neflow of
US$2.52 billion during the monttRelative to the respec-
tive levels in the preceding month, inflow and lowiffell
by 21.3 and 28.7 per cent, respectivdliie decline in in-
flow was attributed largely to the fall in foreigirxchange
purchases, while the fall in outflow was largelyedo the
decline in WDAS utilization.

Foreign exchange sales by the Central Bank of Niger
(CBN) to end-users through the authorized dealévsds

at US$0.50 billion, indicating a decline of 56.8r prent
from the level in the preceding month, while demdad
clined by 65.7 per cent to US$0.6 billion. The fallde-
mand was attributed to the improved activitiesha inter-
bank foreign exchange markékhe gross external re-
serves rose by 5.0 per cent to US$56.91 billiofrebru-
ary 2008, compared with US$54.22 billion at end iy
2008. The weighted average exchange rate of theaN&
-a-vis the US dollar, depreciated by 0.2 per ceat t
=N=118.21 per dollar at the WDAS. In the bureaux de
change segment of the market, the rate also, depteec
by 1.0 per cent to =N=119.55 per dollar. Non-oilpext
earnings by Nigeria’'s top 100 exporters amounted to
US$189.8 million, indicating an increase of 62.4 pent
over the level in the preceding month. The devedmpm
was attributed to the variations in the commoditicgs at
the international market.

Other major international economic developmentsetd-
vance to the domestic economy during the reviewthmon
included: the Extraordinary meeting of the Comneitte
Governors of the West African Monetary Zone (WAMZ)
held in Accra, Ghana on February 29, 2008. The pag

of the meeting was to consider the revised WAMpgbud
proposal for 2008 and the revised WAMI Statuteo Atlse
Honourable Minister of Foreign Affairs (HMFA), Clie
Ojo Maduekwe, led a Nigerian Economic Delegation to
Spain from February 7 12, 2008. The purpose of the
meeting was to review the Strategic Partnershipeggr
ment signed between Nigeria and Spain on January 9,
2005 aimed at strengthening the level of bilate@bpera-
tion between the two countries. In addition, Hisc@&x
lency, President Umaru Musa Yar’Adua visited Chama
February 28, 2008 and held bilateral talks with tGéi-
nese President, Hu Jintao. The objective of thiestalas to
exchange views on bilateral relations as well a®rima-
tional and regional issues of mutual concern andcte
broad consensus on how to further China-Nigeriatstr
gic partnership.



onetary aggregates grew fur-
ther in February 2008, while banks’ deposit andden

Quasi money rose by 7.9 per cent to =N=2,725.5 bil-
lion, compared with the increase of 12.3 per cerhé
preceding month. The development was attributed to
the rise in all the components namely, time, saving
and foreign currency deposits of the DMBs during th
period.

ing rates declined. The value of money market assetOther assets (net) of the banking system, alse, bgs

increased, following largely the rise in outstarglin

5.3 per cent to =N=4,286.2 billion, compared witle t

FGN bonds. Transactions on the Nigerian Stock Ex-increase of 3.6 per cent in the preceding montte Th

change (NSE) were bulligturing the review period.

development reflected largely thiese in unclassified

assets of both the CBN and DMBs during the review
month.

2.1 Monetary and Credit Developments

Provisional data indicated that monetary aggre
gates increased in February 2008. Broad money gupy.
(M) and narrow money supply ¢Mrose by 8.5 and
9.1 per cent to =N=5,802.5 billion and =N=3,077.C
billion, respectively, compared with the increase o
11.1 and 10.1 per cent in January 2007. The ridé,in
was attributed to the increase in aggregate bardysg
tem credit to the domestic economy and other asse
(net) of the banking system. Over the level at enc
December 2007, Mgrew by 20.6 per cent, compared
with the target of 22.9 per cent for fiscal 2008).(
and table 1).

Aggregate banking system credit (net) to the doimest
economy rose by 13.8 per cent to =N=2,504.1 biliron

Figure 1: Aggregate Money Supply in Nigeria
(Monthly & Cumulative Growth Rates in Per cent)
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February 2008, compared with the increase of 2r7 pe

cent in the preceding month. The development wa
attributed mainly to the 5.5 per cent increaselants
on the private sector.

At negative =N=2,978.4 billion, banking system’s
credit (net) to the Federal Government rose bype6
cent, in contrast to the decline of 3.0 per centh&
preceding month. The increase was attributed wtiolly
the 1.5 per cent rise in claims by the Central Bafk
Nigeria (CBN), during the period.

Banking system’s credit to the private sector rbge
5.5 per cent to =N=5,482.5 billion, compared witle t
increase of 2.9 per cent in the preceding montte Tt
development reflected the 4.8 and 74.1 per cent it
crease in DMBs and CBN'’s claims on the sector (fic
2).

At =N=7,584.6 billion, foreign assets (net) of thenk-
ing system fell by 1.2 per cent, in contrast tottise of

S

Figure 2:Aggregate Domestic Credit To The
Economy (M onthly &Cumulative Growth Rate)
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4.2 per cent in the preceding month. The developmen

was attributed entirely to the 2.0 per cent deciime
CBN's holdings.



2.2 Cwviency-in-civculation and Deposits at the Fiur o Slected Bk Iner ot Rate (er Cen, Wiy Aver ae)
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At =N=863.2 billion, currency in circulation fetly 0.5 I
per cent in February 2008 from the level in January

2007. The fall was traceable largely to the dechifie 51
9.6 per cent in vault cash during the period. 0

_— —
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Total deposits at the CBN amounted to =N=4,592.

billion, indicating a decline of 2.9 per cent frotime

level in the preceding month. The development wa

attr'buted Iargely tO the 105 and 24 per Cel’it Ifal M aximum 18.6(18.9|18.6(17.2(18.7 [18.4/18.3(18.3(18.2 |18.3(|18.2 |18.2(18.2

both banks and Federal Government depos|t3, resp( Inter -bank 7.257.33|7.54(7.99(8.46 |10.5|7.64 |8.18|7.21 8.56(8.99 |11.2| 10

tively. The shares of the Federal Government, bank

and “others” in total deposits at the CBN were 93.0

and 2.3 per cent, respectively, compared with the

shares of 92.3, 5.5 and 2.2 per cent, in Januz0y.2 At the inter-bank funds market, the value of traasa
tions closed at N1,347.6 billion in 997 deals #&bFu-

ary 2008, indicating an increase of =N=18.5 billian
2.3 Interest Rate Developments 1.4 per cent, compared with =N=1,329.1 hillion824

Available data indicated decline in banks’ depasitl deals in the preceding month. Analysis of the &ans
lending rates in February 2008. With the exceptibn tions showed that the open-buy-back (OBB) segment
the 6-month and 12-month savings rates which rgse §lominated as it closed at =N=830.6 billion, repnese
0.17 and 0.12 percentage points to 10.20 and %82 png 61.6 per cent of the total transactions, comwar
cent, respectively, all other rates on depositgapious With =N=857.6 billion in the preceding month. Ateth
maturities declined from a range of 5.06 — 10.18 pdnter-bank segment, inter-bank placements also, rose
cent in the preceding month to 5.04 — 10.20 pet.cerflosing at =N=517.0 billion, an increase of =N=47.2
Similarly, the average prime and maximum lendindillion, compared with =N=469.8 billion in the piet-
rates declined by 0.02 and 0.01 percentage point g month. As in the preceding month, there was no
16.46 and 18.23 per Cerﬁ:onsequenﬂy’ the Spreadlnvestment in the private sector securities.

between the weighted average deposit and maximum

lending rates widened from 9.97 percentage poimts in the OMO segment of the market, the two-way quote
the preceding month to 10.01 percentage points. Theading was used for mopping up specific amounts of
margin between the average savings deposit and- magkcess funds from the banking system. Total saiken
mum lending rates, also widened from 14.91 percenteview month was =N=132.00 billion, compared with
age points in the preceding month to 15.03 pergenta=N=141.9 billion sold in January 2008. The issaies
points.

Average TermDeposit |8.52(9.02(9.14(8.94(9.05(9.04| 9.1 | 9 (8.67 |8.92/8.76 (9.09(9.06

Rates

Prime 17.6|17.2|18.1|16.9|16.9 |16.6(16.4 10.5|16.5 | 16.5|16.5 |16.5|16.5

Figure 4:Treasury BillsHoldings(N' Billion)

The weighted average inter-bank call rate, whicls wa

11.22 per cent in the preceding month, fell to 4(qér 00

cent at end-February 2008, reflecting the liquidiase 700 T
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24 Money Market Developments I

Provisional data indicated that the value of momey- lez

ket assets outstanding as at February 2008 wi o I i

N2,393.8 billion, representing an increase of 36 p b Mar. A VY. | Jun | Jul | A | S | Ot | Nov.| Dec. | Jan. | e
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per cent increase in outstanding FGN bonds, Banke Dothers 1397 141)\177.9) 514|686 7.7 | 4211 03 | 03 | 03 ) 176) 17.6) 176
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Acceptance and Commercial Papers, respectively.

at the two—way quote ranged from 8.65 to 9.25 per
cent, same as in the preceding month.



Nigerian Treasury Bills (NTBs) of 91-,182- and 3a¢dy Central Bank’s credit to the DMBs fell by 56.9 pent
tenors were offered in February 2008, with totalues to =N=8.6 billion in the review month, reflectinget
subscription and allotment amounting to =N=185.t bi decline in loans and advances from the CBN.

lion, N194.9 billion and =N=136.6 billion, respealy,

compared with =N=210.0 billion, =N=166.3 billion in Total specified liquid assets of the DMBs was
=N=134.9 billion in January 2008. The subscriptfion =N=3,451.5 billion, representing 50.1 per centhdit

the 91-day tenor was low as only =N=5.00 billionswatotal current liabilities. This level of assets wh2.5
issued each week, indicating market players’ pegfee percentage points over the preceding month’s level,
for the 182-day tenor. The issue rates for the &lahd and 10.1 per cent over the stipulated minimunorati
182-day NTBs ranged from 8.5 to 8.75 per cent ad8 9 40.0 per cent for fiscal 2008. The loan-to-depussiio

to 9.5 per cent, respectively, in February 2008pmared rose by 0.9 per cent over the preceding month’sllev
with 7.25 to 8.84 per cent and 8.00 to 9.15 pet,dan and was 0.6 percentage points over the prescribed
January 2008, while the issue rates for the 364telagr maximum target of 80.0 per cent.

was 9.50 per cent, up from 8.23 per cent in Jan2@0.

At the FGN Bonds segment, the 3-year (re-opening) a2:6 Discount Houses
5-year (re-opening) tenors were issued in line wifite

restructuring of the domestic debt profile to longgnors.

A total of =N=50.00 billion, made up of =N=30.00l-bi
lion, 3-year and =N=20.00 billion, 5- year Bondsreve
issued and allotted at coupon rates of 9.50 angi0l@er

cent, respectively. Total public subscription foe ttwo

issues stood at =N=64.8 billion with bid rates fiagg
from 8.80 to 10.75 per cent and 9.00 to 11.40 pet for

the 3-and 5-year tenors, respectively. The sudapse

tronage, especially by foreign investors, refleatearket

player’s preference for longer-tenored securities.

Total assets/liabilities of the discount house®dtat
=N=407.5 billion as at end-February 2008, indiaatin
an increase of 56.8 per cent over the level inpiee
ceding month. The rise in assets relative to tleequ-

ing month was attributed largely to the 50.0 adAd®9
per cent rise in claims on Federal Government and
banks, respectively, while the increase in totabili-

ties was attributed largely to the 65.3 and 1568
cent rise in “other amount owing” and “money-atfgal
respectively. Discount houses’ investments in Fader
Government securities of less than 91 days maturity

Following the upward review of the Monetary Policyamounted to =N=185.9 billion, representing 66.8 per
Rate (MPR) to 9.50 per cent in December, 2007CBN  cent of their to'gal deposit Iigbilities. At thisviel, dis-
lending facility was frequently accessed by DMBs t@ount houses’ investments in Federal Government se-
square up short positions. Consequently, totalopage Curities rose by 61.2 per cent over the level i phe-

of CBN lending facility was =N=2,083.44 billion ieb- ceding month and 6.8 percentage point over the pre-
ruary 2008, down from =N=4,497.09 billion in Janyar scribed minimum of 60.0 per cent for fiscal 2008; r
2008. spectively.

. Lo Total borrowings by discount houses was =N=2.2 bil-
2.5 Depoesit Money Banks’ Uctivities lion, while their capital and reserves amounted to

=N=24.0 billion, resulting in a gearing ratio of3aL,
compared with the stipulated maximum target of 50:1
for fiscal 2008.

Available data indicated that total assets/lialetitof the
twenty four (24) DMBs amounted to =N=12,620.2 bil
lion, representing an increase of 17.0 and 24.9cpet

over the levels in the preceding month and theeeorr27 . )
. . . . . . (Zapttaﬁ Marbiet eueﬂapmento
sponding period of 2006, respectively. The increase Provisional data indicated that activities on thigeN

total assets was attributed largely to the 50.0%n8 per . .

cent rise in claims on Federal Government and Qanwlae?esgoﬁrsﬁxgzarr;?(fst(Nn?aEr)k(lert] Fzg.gﬁonr;h 3;;::(;”“3{
respectively. Funds, sourced mainly from the acdamu Wards 'L;hle olume and value c:f trladed securitiss rl:)p
tion of demand deposits and time, savings and gorei\t’)v 483 v l: d 161\1/ u {10 29.8 b'l;;b”
currency deposits, were used largely in the extensif axd —'NBZe]r.BC%nbﬁlri]on réssgétci:\?g:y oin 4'75 '716"":;“
credit to the Federal Government and the privateose compared with 20.1 billion shares and =N=284 hillio

At =N=6,568.2 billion, credit to the domestic ecamp N 349,617 deals in the preceding morithe insurance
rose by 3.1 per cent over the level in the pregedinsub-sector remained the most active on the Exchange
month. The breakdown showed that credit to govemmeWith a trading volume of 14.7 billion shares in 18&1

declined by 3.8 per cent, while credit to the arivsector deals. This was followed by the banking sub-sector
rose by 4.8 per cent over the level in the prewpdi With 8.2 billion shares 164,084 deals. Transactions in

month. Federal Government and industrial loans/ preference
stocks, however, remained dormant during the month.



Transactions on the Over-the-Counter (OTC) bor
market, indicated that a turnover of 688.21 milliol
units worth =N=712.70 billion in 5,364 deals was re
corded in the review month, compared with 473.0 mi
lion units valued at =N=475.9 billion in 3,702 deal
recorded in January 2008. The most active bond w
the 3rd FGN Bond 2009 series 11 with a traded velur
of 46.7 million units valued at =N=49.74 billion #86
deals.

In the new issues market, a total of 34.09 billaydi-
nary shares in the name of Dangote Flour Mills (Blc
billion ordinary shares), Universal Insurance Q®.97
billion ordinary shares), Goldlink Insurance Coc Pl
(9.10 billion ordinary shares), Consolidated Haltkna
Assurance Plc (6 billion ordinary shares) and Sky
Shelter Fund Plc (0.02 billion ordinary shares) aver
admitted to the daily official list.

In a related development, 20.7 billion ordinary reisa
were registered as supplementary listings from (&)e
issues during the month, involving Deap Capital Mat
agement & Trust Plc (bonus of 1 for 2 of 5 billior
shares), IBTC Chartered Bank (merger between IBT!
Chartered and Stanbic Bank Nig. Plc of 6.25 bhillio
shares), Access Bank Plc (Public Offering of 9.16 b
lion shares), Nigerian Aviation Handling Companyg Pl
(Public & Rights Offering of 0.13 billion shareshc
Eterna Oil & Gas Plc (Rights Offering of 0.15 Hilti
shares). This increased the number of listed comapar
and securities to 216 and 313, respectively.

In another development, the shares of Transnatiol
Corporation of Nigeria Plc were placed on technici
suspension following the controversy that resultech

Figure 5: Volume and value of traded securities
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Figure 6: Market capitalization and value index
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the reversal of the sale of NITEL/ MTEL to the com-

pany by the Federal Government. Also, the shares
African Petroleum Plc and Deap Capital Manageme
& Trust Plc were placed on technical suspension he
ing received the companies’ application to undertal
supplementary share offering. However, the teclnic
suspension placed on the shares of Zenith Bankw&ic

lifted following the conclusion of the supplementar
share offering to the public.

The All-Share Index rose by 21.15 per cent to claise
65,652.38 (1984 = 100), while the market capitailiza
rose by 29.2 per cent to =N=15r#lion in the review
month. The development was attributed largely toepr
gain recorded by the highly capitalized companies
the insurance and banking sub-sectors.

of

he major agricultural activities during the
month of February 2008 were harvesting of tregsro
and fruits; tending irrigation-fed vegetables aneteal
crops; and clearing of land for the 2008 wet season
farming. Crude oil production was estimated at 2.20
million barrels per day (mbd) or 63.80 million bais
during the month. The end-period inflation rate for
February 2008, on a year-on-year basis, was 8.0 pe
cent, compared with 8.6 per cent recorded in the- pr
ceding month. The inflation rate on a 12-month mgvi
average basis was 5.5 per cent, same as in theegrec
ing month.



3.7 ag/u'cu@ttuaﬂ Sectalt Figure 7: Trends in Crude Oil Price
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Major agricultural activities during the month aélétu- e
ary 2008 in the Southern States consisted of htinges
of tree crops and fruits as well as clearing ofdldor 80 7 /_//_/\\/\/_\_/
the 2008 cropping season, while in the NortherreSta 60 T
most farmers were engaged in tending irrigation-fel 40 +
vegetables and cereal crops.
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A total of =N=90.9 million was guaranteed to 746 O s Tvar Tror Ty Toum Tou T Toop. T Tnov: Towo. T o T
farmers under the Agricultural Credit Guarantee 7| @@ | @ |@|@|@|@|@|@ | @] o] 6
Scheme (ACGS) durlng the month. ThIS represented Bonny Light [59.3564.2870.46 70.4 |73.3479.62 73.9(79.81 83.7395.05| 93.4|94.2698.1¢
decline of 58.5 per cent from the level in the pading
month but an increase of 38.1 per cent over thel iev Period

the corresponding period of 2007. A sub-sectoral

analysis of the loans guaranteed indicated thaftb€  Fyrther analysis indicated that all the six comrtiesli
crops sub-sector had the largest share of =N=8@:5 mMmonitored recorded price increases ranging frogn 0.
lion or 88.6 per cent guaranteed to 725 benef@sari per cent for cocoa to 4.8 per cent for soya beasr ov
while the livestock sub-sector received =N=8.8immill  {hejr |evels in the preceding month. Relative te lewv-

or 9.7 per cent guaranteed to 19 beneficiarie,Af® |5 in the corresponding period of 2007, all theneo

cent guaranteed to 2 beneficiaridsmalysis by state

showed that 5 states benefited from the schemé, wi

———— OpecBasket |53.3§58.4763.3964.36|64.3q72.3267.94 71 |75.8386.57|87.19 88.5|89.4¢

Figure 8: Monthly Consumer Price Indicesin Nigeria
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ties monitoredrecorded price increases ranging from oo g
0.1 per cent for local rice to 17.7 per cent foinpail, — 1
Whlle prlce decrease Of 0'37 1'2 and 2'2 per Gﬂete 1300 Feb. |Mar. | Apr. (May. |Jun. | Jul. |Aug. [Sep. |Oct. | Nov. | Dec.|Jan. |Feb. i
recorded for yellow garri, millet and white garre- W)@ |w|@|@|@|@|@|@|@| @] ]|
SpeCtIVG'y Relatlve to the Ievel |n the COfreS}hDg ------- Conposite | 157.6| 159.2| 161.1/ 161.9| 164.3| 165.1| 169.4 170.2| 166.7| 166.5| 167.4 169.8| 170.3|
. d f .200 . . d f 9 Urban 173.1{ 178.4| 179.7 182.0| 183.5( 184.0| 188.4 186.9| 186.1| 188.6| 191.4 193.1| 195.9|
perlo 0 7’ prlce Increases range rom 7 p( Rural 150.9| 150.9| 153.4 153.2| 156.0| 156.9| 161.1) 163.0| 158.2| 156.9| 157.0 159.7| 159.2|

cent for yam flour to 108.7 per cent for palm aihile

white and yellow garri recorded price decrease .8f 1 cent for cotton to 883.1 per cent for soya bean.

per cent apiece. The development was attributebteto Similarly, at 4,030.5 (1990=100), the All-Commoeli

reduction in supply, following unfavourable weathetprice index in naira terms, increased by 1.6 and 87

conditions during the month. per cent over the levels in the preceding monthtaad

) o _ ) corresponding period of 2007, respectively. Alsee f

The prices of most Nigeria’s major agricultural ¢0m of the commodities monitored recorded price inczeas

modities at the London Commodities Market recordefjan,‘;]ing from 0.3 per cent for copra to 3.4 per dent

increase during the review month. At 321.956ya bean, over the level in the preceding montie T

(1990=100), the All-Commodities price index in @oll price of cocoa remained unchanged at the preceding

terms, increased by 1.5 and 36.5 per cent ovelethe month's level. Relative to the level in the corresgp-

els in the preceding month and the corresponding Pgg period in 2007, all commodities recorded piice

riod of 2007, respectively. creases ranging from 18.2 per cent for copra ta1592
per cent for soya beaifhe increase in prices were
attributed to the weak dollar which attracted irmgent
funds into the commodities market, and thereby in-
creasing the demand. While the increase in thes mic
cocoa was attributed to the dry weather in WesicAfr



3.2 f/)et)ulfebun Sectaz‘t Figure 9: Inlation Rate in Nigeria (Per Cent)
R

Nigeria’s crude oil production, including conderesat
and natural gas liquids, was estimated at 2.20amill I

barrels per day (mbd) or 63.80 million barrels foe
month, compared with 2.20 mbd or 68.20 million bar-
rels in the preceding mont&rude oil export was esti-
mated at 1.75 mbd or 50.75 million barrels in the Feb.[Mar | Apr [May:|aur{3u- | Aug | sep- et Nov | Dec gan. [Feb.
month, compared with 1.76 mbd or 54.56 million bar- i i i il 6 Bl e
rels in the preceding month. Deliveries to thermefies
for domestic consumption remained at 0.445 mbd ¢ oot o3l 7212422l 12l izl od ox ezl salme] 7
12.91 million barrels for the month. Coreintiation | 11|8.90| 5.4] 46| 0.6 99)112[108107] 7.4| 36| 25| 6.4

AonronBRRE RSN

Inlation 12-MMA 7.7|72|65 6 |59 6 |6.1|59|57|55|54|55]|55

InflationYr-on-Yr | 7.1 52|42/ 46|6.4|48/42|41/46/52|66/86| 8

At an estimated average of US$98.15 per barrel, tt

price of Nigeria’'s reference crude, the Bonny Light

(37° API), increased by 4.1 per cent over the léwel

the preceding month. The average prices of otherco

peting crudes namely, the West Texas Intermediate,

U.K Brent, the Arab Light, and the Forcados alssero

by 2.3, 3.3, 3.9 and 3.7 per cent to US$95.14 - o

US$95.82, US$91.88 and US$98.08 per barrel, respe . (EVEIEIEL GElE [nslieziin GEk oy
tively. The average price of OPEC'’s basket of twelve &'9" exchange inflow and outflow through the CBN
crude streams rose by 1.1 per cent to US$89.44 p N February 2908 =l l.)y. L [P E2 anq e
barrel. The rise in price was attributed to suppiy- cent,_ respect!vely. , Similarly, total non-oil export
cerns, following the stoppage of crude exports by ©armnings by Nigeria's top 100 exporters rose byl62

Venezuela to the US and the speculation that OPE P€r cent over the level in the preceding month. The

output levels would remain unchanaed. gross external reserves rose by 5.6 per cent to
P ¢ US$56.80 billion in February 2008, while the
33 Consumer Puices weighted average exchange rate of the Naira vissa-v

the US dollar, depreciated marginally by 0.2 pentce

Available data showed that the all-items composite t0 =N=118.21 per dollar at the WDAS.
Consumer Price Index (CPI) for the month of Febru-
ary, 2008 was 170.3 (May 2003=100), representing af Foreign Exchange Flows
increase of 0.3 per cent over the level in the gulet
month. The development was attributed to the irs&earoreign exchange inflow and outflow through the CBN
in the price of some food items, cement, roofingesh, in February 2008 were US$3.91billion and US$1.39
kerosene and gas. billion, respectively, representing a net inflow 0S$

2.52 billion. Relative to the respective levels of
The urban all-items CPI for the end of February080 ys$4.97 billion and US$1.95 billion in the preceglin
was 195.9 (May 2003=100), indicating an increase Qhonth, inflow and outflow fell by 21.3 and 28.7 per
1.5 per cent over the level in the preceding mofilte  cent. The decline in inflow was attributed largeythe
rural all-tems CPI for the month at 159.2 (Maysall in foreign exchange purchases during the merio
2003=100), represented a decline of pe8 cent from hijle the fall in outflow was largely due to tB8.1 per
the levelin the preceding montfThe end-period infla- cent decline in foreign exchange utilization .
tion rate for February 2008, on a year-on-year $asi o )
was 8.0 per cent, compared with 8.6 per cent rebrd Provisional data on aggregate foreign exc_hangesﬂow
in the preceding month. The inflation rate on alwee through the economy indicated that total inflow swa
month moving average basis for February 2008, r&JS$9.80 billion, representing an increase of 1@ a

mained unchanged at the preceding month’s level §&-9 Per cent over the levels in the preceding mont
5.5 per cent. and corresponding period of 2007, respectively. Oll

sector receipts, which accounted for 36.3 per oént
the total, stood at US$3.55 billion, compared with
US$3.46 billion in the preceding month. Non-oibpu

lic sector and autonomous inflows declined by 76.7
and 1.5 per cent and accounted for 3.6 and 60.1 per
cent of the total, respectively.
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At US$1.52 billion, aggregate foreign exchangeflout
from the economy fell by 28.3 per cent from theelewn
the preceding month. The decline in outflow relatio
the preceding month was attributed to the 38.1 Gha
per cent fall in DAS utilization and drawings onQs,
respectively.

Figure 10: Foreign Exchange Flows Through the CBN
($' Million)
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4.2 Neon-Oil Expent Proceeds by top 100 Expant-
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Total non-oil export earnings by Nigeria's top 188
porters rose by 62.4 per cent over the level inptleeed-
ing month to US$189.8 million. The development wa:s
attributed to the variations in world commodityqas$ at
the international market. A breakdown of the prasem
the review month showed that agricultural and “cthe
sub-sectors rose from US$67.78 million and US$5.2
million in the preceding month to US$137.42 milliand
US$13.33 million, respectively, while manufacturisgp-
sector fell from US$43.83 million to US$39.05 nalt.

Mar.07 | Apr.07 [May-07 | sun-07 | w07 |Aug 07 |sep. 07 |oct. 07 | Nov. 07 | Dec.07 | san.08 | Fev.0s

infow |2.632.6]2,015.642,280.0f2,039.142078.04]2620.913582.66|3066.85|2615.58|3448.50|4,768.4)4,075.7]3,008.3

outftw [3.516.8|2,188.641,537.14|2,313.442376.26[2314.75|1443.55 [1686.06 | 1132.59] 1751.94)2,599.0] 1.952.2] 1.391.4

Netibw | 884.2 | 172.95 | 75187 |-274.33)-208.22] 306.16 | 2130.31|2280.70]1482.00]1696.65] 2,169.4]3,023.6] 2,516.0

Months

Figure 11:Sectoral Utilization of Foreign Exchange
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The shares of agricultural, manufacturing and atheub
-sectors in total non-oil export proceeds were ;72016
and 7.0 per cent, respectively, compared with 10109
and 4.5 per cent, in the preceding month. Thel@@
exporters accounted for 100.0 per cent of all the-ail
export proceeds during the review month.

Industria Agricultu Bl G/Mech Transpo | Invisible

4.3 Sectoral Utilisation of Foreign Exchange ' ] s | [ 5
aﬁ BFeb. 07 327 15 10 24 4.5 27.3

. . OJan.08 = 37.6 0.3 8 16.1 3.9 30
The invisibles accounted for the bulk (45.1 pertrerf mreb os| 216 | 06 | 59 | 193 | a5 | 451

total foreign exchange disbursed in February 2068,
lowed by industrial sector (21.6 per cent). Othenddfici-  In the bureau de change segment of the marketvite
ary sectors, in a descending order of importanoe, iage rate also, appreciated by 1.0 per ¢ertN=119.55
cluded: general merchandise (19.3 per cent), {8c@l per dollar. Consequently, the premium between ffie o
per cent), personal effects (3.9 per cent), tranis(®6 cial and bureau de change rates narrowed from &4 p
per cent) and agricultural products (0.6 per c@fi.11). centin the preceding month to 1.1 per cent.

4.4 Foreign Exchange Marfiet Developments

Figure 12: Average Exchange Rate

Aggregate demand for foreign exchange by authorize Movements

dealers under the Wholesale Dutch Auction Syster e

(WDAS) was US$0.6 billion in February 2008, indioat 130 +

an increase of 65.7 and 66.0 per cent over the ievhe

preceding month and corresponding period of 2087, r 125 +

spectively. The development was attributed to the i &

creased inflow of foreign exchange at the interkofom- I 1207

eign exchange market. Consequently, at US$0.5@mill & i |

the amount of foreign exchange sold by the CBNuo a &

thorized dealers fell by 56.8 per cent from theslem the T 110

preceding month. Under the WDAS, the weighted avel Nov [Dec [Jan Feb Var A |May | Jun. . Aug S |Oct Nov D Jn. b
age exchange rate of the Naira vis-a-vis the USadol il Y : |
depreciated marginally by 0.2 per cent to =N=11&@ad P o o oy e e
dollar. - ~ Period .



4.5 External Resewves At the meeting, the Nigerian National Petroleum fier
ration (NNPC) made a presentation on the incentives

Available data showed that Nigeria's external ressr that are available to investors in the differenttees of
at end-February 2008 stood at US$56.91 billionreep the oil and gas industry. Similarly, the CentrainBaof
senting an increase of 5.0 and 33.7 per cent dwer tNigeria made a presentation on the Nigerian Banking
levels of US$54.22 billion and US$42.55 billion re-Sector and the policies which have been initiated t
corded in the preceding month and corresponding pstrengthen the banking/financial sector in Nigeria.
riod of 2007, respectively.

In another development, His Excellency, President

50 OFTHER INTERNATIONAL Umaru Musa Yar'Adua visited China on February 28,

2008 and held bilateral talks with the Chinese iHesg,
ECONOMIC DEVELOPMENTS Hu Jintao. The objective of the talks was to exgfean

) ] views on bilateral relations as well as discussrim-
World crude oil output in the month of February 800 tional and regional issues of mutual concern armtire

was estimated at 85.40 million barrels per day (mbdproad consensus on how to further China-Nigeriatestr
while demand was estimated at 88.00 mbd, represegﬁc partnership.

ing an excess demand of 2.6 mbd, compared witt886.

and 88.20 mbd supplied and demanded, respectively, The following were the major highlights of the nmagt

the preceding month. e The Chinese President, Hu Jintao noted that since
the establishment of China-Nigeria diplomatic ties

Other major international economic developments of 37 years ago, bilateral relations have been develop

relevance to the domestic economy during the month  ing continuously with fruitful exchanges and coop-

included: the Extraordinary meeting of the Comnaitte eration in all areas. He also noted that sinceiPres

of Governors of the West African Monetary Zone dent Yar'Adua took over office, the Nigerian gov-

(WAMZ) held in Accra, Ghana on February 29, 2008. ernment had paid high regard to relations with

The purpose of the meeting was to consider theseevi China, sticking to the one-China policy, and sup-
WAMI budget proposal for 2008 and the revised porting China’s peaceful reunification process.
WAMI Statute. e President Hu made a four-point proposal to

strengthen bilateral relations. First, deepen the
sound political relations between the two countries
Second, expand trade, economic and technological
cooperation. Third, expand humanistic and people-
to-people contacts. Fourth, strengthen coordination
and cooperation in multilateral areas.

Nigeria expressed her willingness to promote
friendly exchanges and political trust, expand coop
eration with China in such fields as trade, infrast

ture and energy.

Also, the Honourable Minister of Foreign Affairs
(HMFA), Chief Ojo Maduekwe, led a Nigerian Eco-
nomic Delegation to Spain from February 72, 2008.
The purpose of the meeting was to review the Sfiate
Partnership Agreement signed between Nigeria and
Spain on December 9, 2005 aimed at strengtheniag th
level of bilateral cooperation between the two coun
tries. During the meeting, the two countries agread
the need for the expansion of Spanish investment in
Nigeria and greater partnership in banking andnibea
as well as energy matters, especially in the expbrt Following the talks, the two Heads of State jointly
natural gas to Spain. signed an agreement on cultural and educational ex-
changes and cooperation between the two countries.



TABLE 1

MONETARY AND CREDIT DEVELOPMENTS

(=N=Million)
FEBRUARY JANUARY DECEMBER CHANGE BETWEEN CHANGE BETWEEN CHANGE BETWEEN
2008 2008 2007 (1&2) (2&3) (183)
(1) (2) (3) ABSOLUTE PER CENT ABSOLUTE PER CENT ABSOLUT E PER CENT

1 |Domestic Credit 2,504,052.70 2,199,866.00 2,141,435.40 304,186.70 13.83 58,430.60 2.73 362,617.30 16.93
(a) |Claims on Federal Government (Net) (2,978,439.20) (2,996,078.10) (2,908,078.50) 17,638.90 0.59 (87,999.60) (3.03) (70,360.70) (2.42)
By Central Bank (Net) (4,157,372.70) (4,221,524.30) (4,074,422.80) 64,151.60 152 (147,101.50) (3.61) (82,949.90) (2.04)
By Banks (Net) 1,178,933.50 1,225,446.20 1,166,344.30 (46,512.70) (3.80) 59,101.90 5.07 12,589.20 1.08
(b) |Claims on Private Sector 5,482,491.90 5,195,944.10 5,049,513.90 286,547.80 5.51 146,430.20 2.90 432,978.00 8.57
By Central Bank 93,212.10 53,527.35 236,025.20 39,684.75 74.14 | (182,497.85) (77.32) (142,813.10) (60.51)
By Banks 5,389,279.80 5,142,416.75 4,813,488.70 246,863.05 4.80 328,928.05 6.83 575,791.10 11.96
(i) |Claims on State and Local Governments 108,946.50 120,358.35 100,820.40 (11,411.85) (9.48) 19,537.95 19.38 8,126.10 8.06

By Central Bank 0.0 0.0 - - - - - - -
By Banks 108,946.50 120,358.35 100,820.40 (11,411.85) (9.48) 19,537.95 19.38 8,126.10 8.06

(i) |Claims on Non-Financial Public Enterprises - - - - - - - - -

By Central Bank - - - - - - - - -

By Banks - - - - - - -
(iii) [Claims on Other Private Sector 5,373,545.40 5,075,585.75 4,948,693.50 297,959.65 5.87 126,892.25 2.56 424,851.90 8.59
By Central Bank 93,212.10 53,527.35 236,025.20 39,684.75 74.14 | (182,497.85) (77.32) (142,813.10) (60.51)
By Banks 5,280,333.30 5,022,058.40 4,712,668.30 258,274.90 5.14 309,390.10 6.57 567,665.00 12.05
2 |Foreign Assets (Net) 7,584,636.90 7,673,533.20 7,367,064.60 (88,896.30) (1.16) 306,468.60 4.16 217,572.30 2.95
By Central Bank 6,784,104.30 6,918,762.00 6,570,263.70 (134,657.70) (1.95) 348,498.30 5.30 213,840.60 3.25
By Banks 800,532.60 754,771.20 796,800.90 45,761.40 6.06 (42,029.70) (5.27) 3,731.70 0.47
3 |Other Assets (Net) (4,286,216.10) (4,527,112.60) (4,696,808.10) 240,896.50 5.32 169,695.50 3.61 410,592.00 8.74
Total Monetary Assets (M ;) 5,802,473.50 5,346,286.60 4,811,691.90 456,186.90 8.53 534,594.70 11.11 990,781.60 20.59
Quasi - Money 1/ 2,725,473.70 2,525,800.70 2,249,759.90 199,673.00 7.91 276,040.80 12.27 475,713.80 21.15
Money Supply (M ;) 3,076,999.80 2,820,485.90 2,561,932.00 256,513.90 9.09 258,553.90 10.09 515,067.80 20.10
Currency Outside Banks 683,882.15 669,322.45 730,660.20 14,559.70 2.18 (61,337.75) (8.39) (46,778.05) (6.40)
Demand Deposits 2/ 2,393,117.65 2,151,163.45 1,831,271.80 241,954.20 11.25 319,891.65 17.47 561,845.85 30.68
Total Monetary Liabilities 5,802,473.50 5,346,286.60 4,811,691.90 456,186.90 8.53 534,594.70 11.11 990,781.60 20.59

Notes:

1/ Quasi-Money consists of Time,Savings and Foreign Currency Deposits at Deposit Money Banks, excluding Takings from Discount Houses.
2/ Demand Deposits consists of State, Local Government and Parastatals Deposits at the CBN; State, Local Government and Private Sector Deposits as well as Demand Deposits of Non-Financial Public Enterprises at Deposit Money Banks.

3/ Provisional.
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